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Holbrooke Fails 
In Kosovo Talks; 
Attack Expected 

Belgrade Said to Deploy Troops 
For Broad Offensive to Retake 
Regions Controlled by Rebels 


R 


London, Saturday-S unday, June 27-28, 1998 



Algerians Protest Slaying of Popular Singei 


By Chris Hedges 

New York Tunes Service 




PRISTINA, Serbia — After the failure of the Rich- 
ard Holbrooke, the U.S. troubleshooter, to arrange a 
cease-fire agreement with separatist ethnic Albanians, 
Belgrade has ordered its military and special police to 
carry out wide attacks in Kosovo to recapture pockets 
.held by the rebels and reopen roads that have been 
blocked for weeks. Western diplomats and military 
officials said Friday. 

Mr. Holbrooke, who ended his five-day Kosovo 
mission on Friday after talks with the Yugoslav pres- 
ident, Slobodan Milosevic, and with ethnic Albanian 
leaders, had hoped to secure an agreement horn the 
Kosovo Liberation Army rebels to take down bar- 
ricades along main routes in the province, especially 
the roadblock set up for the last seven weeks at 
Lapushnik on the road from Pristina to Pec. 

Mr. Holbrooke had hoped to use the reopening of 
the roads to stave off a large-scale attack against the 
insurgents by the 50,000 special police and military 
deployed in the Serbian province. 

The rebels, who lack a central command structure 
and say they will fight until they have achieved their 
goal of an independent state, rebuffed Mr. Hol- 
brooke's entreaties. 

There are signs that an attack is imminent, perhaps 
hours or days away. Belgrade, which is spending about 
$2 million a day to keeps its forces deployed in 
Kosovo, apparently believes that another strike against 
the rebels, who have taken control of as much as 40 
percent of the province since March, will be the final 
blow. 

This would be the third, and largest offensive 
against the rebels since March. Each assault has only 
worsened the violence and pushed the province, where 
ethnic Albanians outnumber Serbs nine to one, into 
open rebellion against Serbian rule. 

Serbian fighter-bombers, in a display of firepower, 
roared in pairs down the runway of the Pristina air- 
port. 



Dissident Incident 
Raises Tension for 
Clinton in Beijing 


Residents of Tizi Ouzou taking to the streets Friday after the murder of the singer Lounes 
Matoub. Although Islamic militants were blamed, the marchers denounced the president. Page 2. 

World Cup, Act 2: All or Nothing 

Remaining 16 Teams Shift Gears for the Knockout Phase 


See KOSOVO, Page 4 


9 North Koreans 
Dead in Submarine 


By Don Kirk 

Iniemational Herald Tribune 

SEOUL — The bodies of nine North Korean 
sailors and agents were discovered Friday inside a 
captured North Korean midget submarine, shot 
and killed in what South Korean officials called an 
apparent murder-suicide. 

Officials said there were signs of a struggle 
inside the submarine, as four North Korean agents 
apparently shot themselves to death after first 
killing five sailors. 

South Korean authorities also said there were 
indications that the vessel, which was captured 
after becoming entangled in a fisherman's net off 
the South Korean coast Monday, had been on a 
spy mission, leaving them divided about bow 
much of an issue to make of this latest North 
Korean incursion. 

Several hours after a South Korean navy un- 
derwater demolition team gingerly bored into the 
submarine and found the bodies, the Defense 
Ministry demanded that North Korea admit ''this 
act of aggression, ’ ’ explain its purpose and guar- 
antee that it not be repeated. 

At the same time, however, the South Korean 
unifi cation minister, Kang In Duk, took pains, at a 
br eakf ast of the Federation of Korean Industries 
— made up of leaders of Korean chaebol, or 
conglomerates — to distinguish between “eco- 
nomic and political differences.” 

“Exchange and cooperation with die North 
should not be affected by this abrupt incident,” he 
said. 

While Mr. Kang saw no change in President 
Kim Dae Jung’s “sunshine” policy of economic 
opening to the North, the Defense Ministry called 
die submarine’s incursion a violation of the 


See KOREA, Page 4 



By Rob Hughes 

liaemarional Herald Tribune 


ENGLISH TRIUMPH — Tony Adams, left, congratulating 
his teammate David Beckham, wbo had just scored in 
England's 2-0 victory over Colombia on Friday. Page 21. 


PARIS — Relentlessly, this huge 
event that is the World Cup moves on. 

The cast of nations is down to 16 from 
32 and in Marseille and Paris on Sat- 
urday, in Lens and Saint Denis on Sun- 
day, the second phase gets under way 
with a change of pace and emphasis. 
The league-standings first round, where 
caution or complacency could disguise 
the hue strength of teams jockeying for 
points, is over. Now each match has the 
true essence of knockout cup soccer, the 
all-or-nothing reality of deciding who is 
the best on earth. 

The games now gear up a notch. In 
Marseille at 4:30 P.M. on Saturday, Italy 
cannot afford a recurrence of its early 
neurosis — its fear of weaker opponents 
— if it is to get the better of Norway. 

As evening turns to night on Sat- 
urday, Brazil encounters Chile in an 
intriguing Latin duel at the Parc des 
Princes in Paris. 

This could be pistols at 12 paces 
because the Chilean strength is un- 
doubtedly its striking duo or the quick, 
sharp (El Matador) Marcelo Salas and 
the tall, supportive Ivan Zamorano. No 
team has yet resisted this partnership, 
and Brazil’s defense is vulnerable. 

The Norwegians, meanwhile, proved 
against Brazil that they were mentally 
ready, athletically sturdy and not re- 
spectful of reputations. 

They defend with claustrophobic 
meanness, they break with tenacity and 
their indomitable lone forward. Tore 
Andre Flo, simply hangers to run down 

See SOCCER, Page 20 


But on Yuan, 
Sigh of Relief 

By Mark Landler 

New York Tunes Service 

BEIJING — On the day before Pres- 
ident Bill Clinton was scheduled to get 
down to business with President Jiang 
Zemin, China gave die United States its 
strongest assurances yet that it does not 
plan to devalue its currency. 

Playing economic advance man for 
Mr. Clinton, Secretary of tbe Treasury 
Robert Rubin held a daylong series of 
meetings with senior Chinese officials 
here, in which he said “there were un- 
ambiguous statements of intent to main- 
tain” the exchange rate of the Chinese 
currency, the yuan. 

Persuading China to maintain a stable 
currency has become a top priority of 
the Clinton administration, which fears 
that a devaluation by Beijing could 
spark another wave of copycat devalu- 
ations across Asia. Mr. Rubin praised 
China Friday for being an “island of 
stability” in a region buffeted by eco- 
nomic turmoil. 

Although the meetings Friday were 
held in Thong Nan Hai. the w ailed com- 
pound in the heart of Beijing that is the 
inner sanctum of the Chinese govern- 
ment. the focus of the talks was hun- 
dreds of miles to the east, in Japan. 

Asia's latest economic relapse was 
caused by a sharp decline in the yen, and 
Mr. Rubin used the meetings here to 
keep up the pressure on Japan to mead 
its fractured economy. He said that the 
Chinese officials told him they were 
very concerned about the economic tur- 
moil in Japan, in large part because die 
weak yen was having an ‘ ’adverse im- 
pact on the region.” 

“I said that we, too, were deeply 
concerned about the economic condi- 
tion in Japan,” said Mr. Rubin in a 
briefing after he met Prime Minister 
Zhu Rongji, who is leading China's am- 
bitious economic reforms. 

The contrast between a stable, re- 
form-minded China and a shaky, equi- 
vocating Japan has become a favorite 
thane of policymakers and currency 
traders in recent months. While Mr. 
Rubin was careful not to criticize Japan, 
be drew some pointed distinctions be- 
tween Beijing and Tokyo. 

Of the Chinese decision not to de- 
value, Mr. Rubin said, * 'They were very 
prescient and they are getting and de- 
serve a great deal of respect in the world 


Notion Fading 
Of New China 9 

By John M. Broder 

New York Tunes Sen'ice 

BEUING — President Bill Clinton 
arrived here Friday for a summit meet- 
ing that has already been marred by the 
detention and harassment of several 
Chinese dissidents. The dispute forced 
the president and his senior aides into a 
defensive crouch and threatened to un- 
dermine the central goal of the meeting, 
a portrait of a “new China” of greater 
economic and personal freedom. 

The president was to be formally re- 
ceived Saturday by President Jiang 
Zemin in a military ceremony on 
Tiananmen Square, the vast tombstone 
of a failed revolution. 

Mr. Clinton and Mr. Bang were to 
inspect army troops and review an hon- 
or guard on ground that human rights 
advocates around the world consider 
stained with the blood of martyrs. 

Mr. Clinton has defended his appear- 
ance before the Great Hall of the People 
at the edge of Tiananmen Square — site 
of the Chinese Army's massacre of hun- 
dreds of student-led protesters in June 
1989 — as the expected behavior of a 
state visitor to China. 

Beijing hopes to consign to history 
the events of the spring of 1989, which 
culminated in the nighttime shooting of 
demonstrators and die indelible image 
of a lone protester diverting a column of 
tanks. 

But Mr. Clinton, assailed in the 
United States for lending his prestige to 
Chinese leaders by attending the cer- 
emony, hopes that his presence here will 
force tiie world to remember that bloody 
night nine years ago. He was expected to 
speak of the Lessons of Tiananmen at a 
speech scheduled for Monday at Beijing 
university. 

On Friday, die White House sharply 
criticized Beijing for the harassment of 
dissidents on the first day of Mr. Clin- 
ton’s state visit, calling the round op 
"thoroughly unacceptable.” But the 
president did not take steps to impose 
any punishment or withhold any favors 
as a result of the a nests. 

China demonstrated little concern 
about tbe appearance of the detentions, 
denying that anyone had been arrested 
and offering U.S. diplomats no expla- 
nation for its actions. 

Beijing is also showing little flex- 
ibility regarding the major items on tbe 


See YUAN, Page 5 See CLINTON, Page 5 

The Republican Spin on Clinton’s Trip 


• The president's trip to China is be- 
ing used by tbe Republicans to play on 
American anxiety over a major Com- 
munist power and to portray Mr. 
Clinton as weak in foreign policy. 


• China's senior religious official has 
rejected proposals, to be advanced by 
Mr. Clinton, that China engage in 
discussions with tbe Dalai Lama over 
greater autonomy for Tibet. Page 5. 


Split in Unionist Vote May Weaken Northern Ireland Assembly 


By Warren Hoge 

New York Times Service 


BELFAST — Parties committed to tbe 
Northern Ireland peace settlement emerged 
winners an Friday in the election for the new 
assembly, but candidates opposed to the accord 
won enough seats to call into question the value 
of that victory. 

The results showed that die province’s two 
biggest parties, the Ulster Unionist Party of 
David Trimble and the Social Democratic and 


Labour Party of John Hume, would get the 
chance to fulfill their historic pledge to work 
together to end the sectarian conflict that has 
cost more than 3,200 lives since 1969. 

But the counting that began Friday of tbe 
ballots from Thursday's election was also ex- 
posing deep divisions in Mr. Trimble’s support 
as many party members deserted him to cast 
their votes for other Unionist parties wary of 
the Roman Catholic and Protestant cooperation 
called for in tbe peace settlement. The split in 
the vote came only among Protestants, as Cath- 


olics virtually unanimously voted for candi- 
dates supporting the peace plan. 

The mixed results, reflecting fiercely held 
political and community convictions, placed in 
doubt tbe prospects for a smooth running leg- 
islature, the centerpiece of the new consti- 
tutional arrangements aimed at bringing sta- 
bility to this long tumultuous province. 

The accord called for the creation of the 
assembly to return local government to North- 
ern Ireland after 27 years of direct rule from 
London, and it structured the body under a stria 


power-sharing formula. The settlement, agreed 
to on April 10 after 26 months of negotiations, 
also laid out other provisions to try to bring 
Northern Ireland's long-warring Protestant and 
Catholic communities together. In referendums 
May 22 in Ireland and Northern Ireland, it was 
endorsed by an overwhelming number of Cath- 
olics but only a slight majority of Protestants. 

Mr. Trimble in recent weeks bad sought to 
broaden Protestant support, abruptly trans- 

See ULSTER, Page 4 


Siciliam Wary of Mafia as Army Leaves 


By Alessandro Stanley 

New York Times Service 


PALERMO, Sicily — It was sup- 
posed to be a day of triumph and lib- 
eration, as thousands of Italian soldiers 
began pulling out of Sicily after a six- 


year militar y operation to restore 
in a land virtually ruled by the Mi 
Bnt as regular police officers it 
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i restore order 
theMafifl- 

i regular police officers in bhie 

uniforms took up the vacated posts on 
Thursday in front of the Palace of 
Justice, prosecutors’ bones and other 
buildings at high risk of attack, many 
Sicilians seemed mournful. 

“For those of us wbo have lived it, 
tbe emergency is not over, ’ ’ complained 
Rita Borsellino, a pharmacist whose 
brother, a prominent anti-Mafia pros- 
ecutor, was killed by a car bomb in 
1992. "The soldiers had a deterrent 
effect, and they symbolized the active 
presence of the state. The war is still 
going on, so why stop now?’ ’ 

The killing of Paolo Borsellino and 
his partner, Giovanni Falcone, by the 
Mafia traumatized Italian society and 
galvanized it to wa§e an all-out war 
against or ganiz ed crime. It was those 
slayings that prompted the government 
to send troops to Sicily. 

[In a blow to tbe Sicilian Mafia, po- 


lice arrested scores of suspected mob- 
sters on Friday, including me sister of a 
top boss. The Associated Press reported 
from Palermo.] 

The Italian government derided to 
withdraw its Hoops for reasons both 
practical and symbolic: Many of the 
most dangerous Mafia bosses have been' 
captured, Palermo is relatively peaceful, 
and tile cost Of maintaining a mili tary 
presence here is high. 

In addition, Italy, which recently was 
admitted to the European monetary un- 
ion, wants to shed tbe image of a nation 
that needs a peacekeeping face oc- 
cupying its own territory. 

But many prosecutors insist that tbe 
war against the Sicilian Mafia is by no 
means won. They argue that for other 
practical and symbolic reasons, it would 
be better for the army to stay. 

“Tbe question is whether a retreat of 
the army at this time is opportune,' ’ said 

See ITALY, Page 4 



AGENDA 


Employers Liable in Sexual Harassment 


The U.S. Supreme Court ruled Fri- 
day that employers are responsible for 
incidents of touching, offensive re- 
marks and other forms of sexual har- 
assment in the workplace. 

The justices also said that a worker 
who spurns a boss’s advances, and 
does not lose his or her job, can still 
collect financial damages. 

The 7-to-2 ruling raised the stakes 
for employers trying to deal with a 
wide range of sexual conduct and 
abuse in the workplace. Page 4. 
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FREE IN ARKANSAS — Susan 
McDougal, former Whitewater as- 
sociate of the Clintons*' sniffing at a 
press conference after her unex- 
pected release from prison. Page 3. 
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Natasha Zvereva beat Steffi Graf in 
straight sets Friday in lie third round at 
Wimbledon. It was Zvereva’s first Vic- 
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Catholics and Lutherans Settle a Historic Doctrinal Dispute 


BRIEFLY 


By Gustav Niebuhr 

New York Tuna Service 


the 


la a decision intended to resolve an 
issue that split the Western Christian 
world nearly 500 years ago, the Vatican 
has said it will sign a declaration with 
moat of the world's Lutherans affirming 
that Roman Catholics and Lutherans 
share a basic understanding of bow hu- 
man beings receive God's forgiveness 
and salvation. 

The document, approved last week 
by the Lutheran World Federation, de- 
clares that Carbolics and Lutherans have 
found an essential common ground on 
the issue of “justification,’' the action 
by which a h uman being is made worthy 
of salvation. 

The Reformation leader Martin Luth- 
er held that justification comes solely 
through faith in God, while the Catholic 
church taught that a person’s good 


works play a role. Now, throe 
declaration, Catholics and Lu 
agree that divine forgiveness and sal- 
vation come only through God’s grace 
and that good works How from that 

The consensus, while acknowledging 
that serious differences remain between 
die two churches on the issue, represents 
a new appreciation for basic elements in 
each other’s teachings along with re- 
cognition of beliefs they share. The dec- 
laration is a result of years of biblical 
scholarship, inter-church dialogue and a 
renunciation of age-old stereotypes. 

Catholics and Lutherans also remain 
divided by major issues of faith, such as 
the infallibility of the Pope and the 
ordination of women. 

Although the debate on justification 
might seem rarefied to people outside 
these churches, it has historically been 
heated and regarded by Lutherans and 
other Protestants as crucial to their re- 


ligious identity. While Catholics and 
Lutherans have been increasingly work- 
ing together in die United States and in 
Germany in recent years, the legacy of 
the Reformation has kept tensions alive 
between the two groups in some other 
parts of the world. 

In accepting the document, called 
“The Joint Declaration on the Doctrine 
of Justification,” Catholics and Luther- 
ans agreed that the condemnations they 
lurried at each other in the 16th century, 
as Europe slid into a devastating period 
of religions warfare, no longer apply. 

Announcing the Vatican position in 
Rome on Thursday, Cardinal Edward 
Cassidy, president of the Pontifical 
Council for Promoting Christian Unity, 
said, “I wish to stress that die consensus 
reached on the doctrine of justification, 
despite its limitations, virtually resolves 

foe2§tb*^tniy^on the eve of the new 


millenni um. But both Cardinal Cas- 
sidy and the Vatican, in its statement, 
said that areas of considerable disagree- 
ment required further discussion. 

The cpidmai also said that the dec- 
laration “has limits,” in that it does not 
Address major differences between 
Catholics and Lutherans on such issues 
as authority in the church. 

But the cardinal said a signing would 
take place in the fall. 

The declaration is a carefully nu- 
anced document based on 30 years of 
discussions between Catholic and 
Lutheran theologians. 

“Together we confess,” the decla- 
ration states, “by grace alone ” human 
beings are “accepted by God and re- 
ceive the Holy Spirit” which renews 
their hearts and calls them to good 
works. It goes on to acknowledge spe- 
cific differences in Catholic and Luther- 
an ridings of certain aspects of 


the issue, including a disagreement on 
whether a person remains a sinner after 


whether a person remains a sinner alter 
receiving forgiveness. . 

The declaration’s accepianceby t»th 
the Vatican and the Lutheran federation 
represeotsatriamph for supporters of me 
ecu meni cal movement. . 

• It comes at a time of growing aware- 
ness among Christians in the United 
States and Europe of a need to puli 
together in the face of challenges from 
the growth of faiths like Islam and 

Buddhism. _ . . 

In practical terms, CatboUc and 
Lutheran officials said the declaration 
about justification would ease tensions 
between the two groups in such regions 
as Latin America and Eastern Europe 
while encouraging broader cooperation, 
such as in shared social service pro- 
grams for the poor, In nations like the 
United States, where relations between 
the churches are good. 


Slain Singer 
Is Mourned 
By Algerians 


By Craig R. Whitney 

New York Tima Service 


PARIS — News of the death of the 
Algerian singer Lounes Matoub, ap- 
parently at the hands of Islamic fun- 
damentalists, brought expressions of 
grief Friday from the large Algerian 
community and tribute from French 
leaders in France, where it was front- 
page news. 

Mr. Matoub, 42, who was kidnapped 
by Muslim militants in Algeria tour 
years ago and had lived mostly in 
France since, was killed in an ambush 
east of Algiers on Thursday. 

“He was a man who was the voice of 
Algeria, loud and clear,” said President 
Jacques Chirac of France during a visit 
to Africa. 

Demonstrators marched through the 
streets of Tizi Ouzou, near his home 
town in the Kabylia region of Algeria, 
on Friday and chanted “ZerouaL as- 
sassin,” blaming the Algerian presi- 
dent, Uantine Zeroual, for Mr. 
Matoub’s death, Reuters reported 

Riot police dispersed the marchers, 
who threw stones at them. 

His death came shortly before the 
entry into force of a law making Arabic 
the sole official language in Algeria, a 
step that Mr. Matoub and other Berbers 
resisted as a blow to other native lan- 



60 Lebanese Released 
In Israeli Exchange 


CompBedi try Our SteffFnm Doyaarte 

MAJDELYOUN, Lebanon — Israel freed 60 Lebanese 
prisoners on Friday to complete an exchange for the 
remains of at least one Israeli soldier who died in a failed 
commando raid 10 months ago. 

Amid tears and hugging, the Lebanese men were re- 
united with friends and families, then whisked off to a 
dinner given by Prime Minister Rafik Hariri at his res- 
idence in Majdelyoim, near the port city of Sidoo. 

“We tell the families of the martyrs and ^prisoners that 
the government will make every possible effort to free all 
the prisoners, liberate all the Lebanese soil and return the 
bodies of all martyrs,” Mr. Hariri said at a ceremony 
broadcast on national television. 


R*m«i tUdai/Apra Fiancr-P 

Relatives cheering the prisoners released Friday by Israel as they arrived by bus In Lebanon. 


Thursday when Israel returned the bodies of 40 slain 
guerrillas for the remains of Israeli soldiers tom apart by 
explosives during a failed commando raid last Septem- 
ber. 

In Jerusalem on Friday, Defense Minister Yitzhak Mor- 
dechai urged Lebanon to negotiate an agreement on an 
Israeli troop withdrawal from southern Lebanon. 

‘ T very much hope that the Lebanese will move forward 
with the initiati ve in order to change the situation in 
Lebanon.” Mr. Mordcchai said, adding that he hoped the 
Syrians would give their blessings to such negotiations. 

But Lebanon has informed Israel that it will not conduct 
any negotiations until Israel has reached agreement with 
the Palestinians on the scope of a West Bank troop 
withdrawal, die Ha’aretz daily paper quoted diplomatic 
sources as having said. The paper said that Foreign Min- 
ister Farez Bouez of Lebanon asked a third country to 
convey the message to Israel. (Reuters. AP) 


guages. 

Hundreds of thousands of the Berber 

S ic, a minority in a country of 30 
on, regarded him as an enemy of 

both tfre Ts lamt r ftiTufamftnffllfets and the 

authorities. 

The civil war in Algeria, which has 
claimed 70,000 lives, began after the 
authorities in Algiers canceled elections 
in 1992 that radical Islamic parties were 
poised to win. 

In his songs, in Arabic and in the 
Kabyle language of the Berbers, Mr. 
Matoub expressed bitterness at the 
and love for the land where he 
in direct and sometimes 


U.S. ‘Behavior’ Is Not Conducive to Talks, Iran Says 


By Elaine Sciolino 

New York Tones Service. 


was 


earthy language that Islamic purists re- 
garded as decadent. 

When the militants kidnapped him in 
1994 and held him for two weeks, more 
than 1 00,000 Algerians demonstrated to 
demand his freedom. 

He came to France three months later 
and gave two sold-out concerts in Paris 
before leaving again to sinjjg in Kabylia, 
but had lived most of the tune since in 
France, returning only a few weeks 
ago. 


TEHRAN — Iran has reiterated its 
rejection of a political dialogue with the 
United States, as a deputy foreign min- 
ister praised the Clinton administration 
for softening its hostile tone but sharply 
criticized Washington for not abandon- 
ing its punitive policies against his coun- 
try- 

in an interview, the minister, Mo- 
hammed Javad Zarif, offered the most 
detailed official Iranian reaction to a 
speech last week by Secretary of State 
Madeleine Albright calling on the Ira- 
nian government to help formulate a 
“road map” to normal relations. 

‘ ‘We see a move at least in rhetoric on 
the part of the United States to better 
understand the realities of the Islamic 
Republic as well as of our region,” Mr. 
Zarif said Thursday. But, he added, 
‘ ‘Where it matters, where it will be taken 
seriously by Iran — regarding the 
policies of the United States, the be- 
havior of the United States — we see the 


remnants of a Cold War mentality.’' 

: Among other issues, Mr.. Zarif cited 
the continuation of a U-S. trade embargo 
against Iran and U.S. opposition to the 
building of a pipeline through Iran to 
transport oil from the Caspian Sea as 
proof of U.S. HI will toward his coun- 
try. 

Mr. Zarif. who studied at Columbia 
University and San Francisco State Uni- 
versity and bolds a doctorate in inter- 
national relations from the University of 
Denver, served as a diplomat at the United 
Nations for nine years, and is known for 
his conciliatory tone, even when it comes 
to discussing die United States. 

His remarks amplified those made by 
Foreign Minister Kamal Kharrazi in Spain 
last week in which be said chat if the United 
States is serious in improving relations with 
Iran, it must prove it with “facts.” 

Neither President Mohammed 
Khatami nor Iran’s spiritual leader. 
Ayatollah Sayed Ali Khamenei, has re- 
acted publicly to Mrs. Albright's speech, 
which was the result of long deliberations 
within the Clinton administration. 


In a speech Tuesday, Ali Akbar 
Nateq-Noori, speaker of the Parliament, 

1 did not' refer to Mrs; Albright's remarks, 

: but he said, “It is a mistake to imagine 
that America has given" op mischief/’ 
Iran is embroiled in a high-stakes 
political battle between supporters of 
Mr. Khatami, who has pushed for the 
creation of a civil society and the rule of 
law, and conservative supporters of 
Ayatollah Khamenei, who are deter- 
mined to uphold revolutionary values. 
Improving relations with the United 
States is not high on the agenda. 

In die interview, Mr. Zanf also faulted 
Mrs. Albright for repeating charges 
against Iran that it sponsors terrorism and 
is developing a dangerous program of 
nuclear, chemical and biological weapons 
and ballistic missiles. “She made a big 
mistake, big mistake,” Mr. Zarif said. 

On tbs U.S. call for an official dialogue 
between the two countries, he added, “We 
don't believe that the behavior of the 
United States shows yet that it is ready for 
a dialogue based on mutual respect” 

Mr. Zarif acknowledged that even 


Iran’s modest opening of die country to 
American scholars and political analysts 
had been criticized in news reports and in 
Parliament “To put it mildly, there is a 
diversity of views regarding that ex- 
change,” he said. 

A senior conservative cleric said Fri- 
day that talks between Iran and die 
United States were possible provided 
Washington respected the principles of 
the Islamic Revolution, Reuters report- 
ed. Thecleric, Ayatollah Ahmad Jannati, 
used the weekly Friday prayers at Tehran 
University to suggest grounds for com- 
promise may exist. 

“In the future, either we step back 
from our stance, or they abandon their 
anti- Islamic attitude, leave us alone and 
let us preserve our religion,” said 
Ayatollah Jannati, secretary of the au- 
thoritative Guardian Council and a lead- 
ing conservative. “In that case we could 
talk to each other. Otherwise there could 
be no possibility of compromise. ” 

“The problem between America and 
us is only Islam,” he said. “We do noi 
have any other problem.” 


Yeltsin to Review 
Nuclear Polity 


MOSCOW — President Boris' 
Ydtsin will summon his Security 
Council next week to review long- * 
term Russian policy m the area o£ 
nuclear deterrence and -me devel- 
opment of strategic . unclear 
weapons, his spokesman said Fn- 
dav 

Sergei Yastizhembsky quotodby 
Interfax press agency, did .not sate 
clear what would be discussed; The 
meeting comes amid iflteqrianonal 


month when India and Pakastan con- 
ducted underground nuchai tests. 
Another issue is the START-2 * 


Another issue is 

arms reduction treaty between Rns- ]| 
sia and the United States. The j&S; j 
c enafe has ratified the l993 pact,I 
rhich would cut U.S. and. Russian- ; 


wnxen wvhuu lul w.v- # 

deployed nuclear warheads from 
about 6.000 each to no more than/ 
3,500 each, but the Russian Par- ,- 
liament has not - • (Renters) - 


Norway Planning 
Holocaust Payment 


OSLO — Norway on Friday he- „ 
came the first nation occupied hy 
the Nazis in World War H to launch > 
a plan to pay compensation to Jews •, 

for the Holocaust ", 

The centrist cabinet approved a . 
draft law setting aside a total of 450 
million kroner ($58 million) .for . 
Jewish survivors of Nazi death/ 
camps, their descendants and Jew- j 
ish organizations. 

“Norway as a nation should as- , 
sume collective respemsibitityifor j 
what happened in our country dur- »’ 
ing World War EL” Justice Min/" 
ister Aud-Inge Aure said in a stater , 
merit (Reuters) 


Spanish Basques 
March AgainstEJA 
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BILBAO, Spain — Thousands 
of people took to the streets across 
the Basque Country on Friday, to ,y 
stage silent protests against the. ; 
guerrilla group ETA after die as- 
sassination of a town councillor. 

In dozens of ' towns and cities, 
Basques stopped work for 10 
minutes at noon to mourn the death 
of Manuel Zamarreno, 42, and to 
vent their anger against, the sep-, 
aratist rebels blamed for killing him J 
in a bomb attack Thursday: 

Vowing that ETA “will pay for 
this,” Prime Minister Jose Maria 
Aznar delayed his departure on a 
.Middje, East tour' to fly. to the 1 
"Basque region to pay his respects to 
no's family. {Reuters) 


French Rule Out /: 
Terrorism in Blast 
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PARIS — The French author- 
ities have ruled out any terrorist 1 
motive in Thursday’s apartment 
explosion in eastern Paris, which 
killed two people, officials said. 

The officials, who requested an-, 
onymity, said the explosion, which* 
killed a 45-year-old Yugoslav 
woman and her boyfriend, wasul- 
most certainly the result of a non- 
political crime. ~. ' 

The two died after the woman, 
opened a package that contained a 
powerful explosive device, police! 
said. The device contained scrap 
metal and ball bearings. { Ar ) • 
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EU to Punish Yugoslavia 

BRUSSELS (Reuters) — European Union 


foreign ministers are expected to agree cm 
ionda\ 


Monday to ban flights between Yugoslavia 
and the EU by Yugoslav carriers, punishing 
Belgrade for its crackdown in Kosovo, of- 
ficials said 

It was not clear when the ban would be 
earned out or whether it would quickly halt all 
air travel between Yugoslavia and the EU. 

If flights to and from Europe by the national 
carrier JAT were banned. Belgrade could re- 


taliate by barring foreign carriers. Travelers 
would then be forced to drive to Hungary. 
Croatia or Bulgaria for the nearest interna- 
tional flights, as they did from 1992 to 1995 
when a United Nations embargo prompted by 
the war in Bosnia closed international air 
traffic to and from Yugoslavia. 


US Airways said that its low-fare MetroJet 
service should be in 12 American cities by 
Sept. 9. with the addition of flights in Boston, 
Hartford and New Orleans. (Reuters) 
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BAA, Britain's largest air- 
port operator, said it won a 
15-year contract to run retail 
shops at two terminals in Ne- 
wark Airport and would in- 
vest $7 million to expand the 
number of shops by 20 per- 
cent. The Newark contract is 
BAA's fifth in the United 
Slates. ( Bloomberg ) 


The number of for 
tourists visiting Vietnam fell 
15 p erc en t in the first six 


months of 1998, largely be- 
oal financial 


cause of the regional I 
crisis, the Vietnam Tourism 
Administration said. Tourists 
are turning to other countries 
with weaker currencies to 
make their money go further, 
it added. (AP) 
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Judge Frees 
Whitewater 
Associate 
Of Clintons’ 


By Francis X- Clines 

Afcw ypnfc JlwerSfrWof 

WASHINGTON — Susan McDou- 
gal, the embattled Whitewater figure 
who suffered incarceration rather than 
answer grand jury questions about Bill 
and Hillary Clinton, has been unex- 
pectedly freed from prison. 

Judge George Howard Jr. of U.S. 
District Court in little Rock, Arkansas, 
freed Mrs. McDougal on Thursday after 
she insisted that her 21 months of im- 
prisonment had severely aggravated a 
spinal condition. Saying he was mo- 
tivated by “compassion and mercy,’* 
Judge Howard reduced her sentence in a 
Whitewater fraud case to time served. 

“I'm still so stunned,” Mrs. Mc- 
Dougal said when she emerged from the 
courthouse 90 minutes later, offering a 
dazed smile as relatives wept. 

”1 just don’t know what to say,” she 
exulted, still in her two-piece bright- 
orange prison uniform. “I still don’t 
believe il” 

A spokesman for Kenneth Stair, the 
Whitewater independent counsel, noted 
that criminal contempt charges wens 
still pending against Mrs. McDougal 
“The judge mule a compassioned de- 
cision based on medical testimony to 
release Mrs. McDougal, and we respect 
the judge’s decision,” said the spokes- 
man, Charles BakaJy. 

The ruling eliminated the remainder 
of a two-year prison sentence she began 
serving in March for her conviction in 
the first Whitewater trial on charges of 
mail fraud, misapplication of funds and 
making false statements. Mrs. McDou- 
gal must still serve 90 days of home 
detention, and still feces charges in 
Little Rock and California. 

But taking into account the 1 8 months 
of jail time she had served for resisting 
the grand jury investigation of the Clin- 
tons, the judge ruled that she be freed 
from prison fra: the fraud conviction. 

The judge gave Mrs. McDougal 10 
days to report to her parents’ home in 
Camden, Arkansas, where she will be 
under electronic surveillance. 

“I am a much better person today 
than the one you sentenced,” Mrs. Mc- 
Dougal told the judge. “1 promise you, 
you won't be sony.” 

President Clinton, visiting China, 
was asked about Mrs. McDougal ’s re- 
lease. ‘ Tm concerned about ha - health, 
and I hope she gets better now,” he said. 
“I hope the judge’s decision puts her in 
a position where she can get over her 
lain and her difficulty.” 

Mrs. McDougal’s. troubles with the 
courts and with Mr. Stair were hardly 
ended by the ruling, because Mrs. Mc- 
Dougal was re-indicted by Mr. Starr last 
month for once more refusing to answer 
grand jury questions about the Clintons 
and Whitewater. That trial, on charges 
•of criminal contempt and obstruction of 
ustice, is set for Sept 28 in Little Rock, 
'udge Howard is also scheduled to 
jreade over that case. 

Beyond that, Mrs. McDougal feces 
an unrelated criminal trial on July 13 in 
California on charges that she em- 
jezzled $150,000 from the conductor 
Zubin Mehta when she walked as his 
bookkeeper from 1989 to 1992. 

Through lux travail, Mrs. McDougal 
ias maintained a combative resistance 
o Mr. Starr and his attempts to im- 
plicate the Clintons criminally in die 
complex of real estate and political 
events known as Whitewater. 
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By Peter Baker 

Washington Pag Service 

WASHINGTON — After five 
months in the shadows of the Monica 
Lewinsky investigation, Linda Tripp 
will finally tell a grand jury about tapes 
she recorded secretly while Ms. Lew- 
insky confided to her about an alleged 
affair with President Bill Clinton. 

Kenneth Stan, the investigating in- 
dependent counsel, instructed Ms. 
Tripp on Thursday to appear before the 
grand jury next Tuesday to testily, for 
the first time, in the investigation she 
sparked when she approached Mr. 
Starr’s office in January and turned over 
more than 20 hours of recordings. 

Legal experts expected Ms. Tripp to 
be the last witness before the grand jury , 
which is investigating whether Mr. 
Clinton lied under oath or encouraged 
others to do so. 

An attorney close to the case sug- 
gested that the new subpoena increased 
the pressure on Ms. Lewinsky to reach 
an Agreement with Mr. Starr to testify. 
Another lawyer close to the investi- 
gation. however, recalled that Mr. Starr 
signaled long ago that he would sum- 
mon Ms. Tripp in mid-June. 

Mr. Starr and the new legal team of 
Ms. Lewinsky are engaged in nego- 
tiations to secure her cooperation wife 
prosecutors in exchange for protection 
from prosecution. 

Her lawyers have renewed an offer to 
have her testify that she had a sexual 
relationship with Mr. Clinton, which 
both have denied in sworn statements. 
But she will not testify, fee lawyers 

to lie under oai^babout fee affair. 

Mr. Stair has not been satisfied with 
the offer but the talks are continuing. 

Ms. Tripp, a former White House 
aide who befriended Ms. Lewinsky 
when both worked at the Pentagon, has 


Erik Mortensen, Fashion Designer, Dies 


The Associated Press 

PARIS — Erik 
Mortensen, 72, a leading 
fashion designer who work- 
ed for the houses of Piecre 
Balmain and Jean-Lotus 
Schemer . died Tuesday, the 
Schemer house said Friday. 

He had been suffering 
from skin cancer for many 
years. 

Bom in Denmark. Mr. 
Mortensen was best known 
for his elegant, classic ap- 
proach to clothes with a fem- 
inine accent. He liked wrack- 
ing with opulent fabrics such 
as silk taffeta and raffles, and 
believed that clothes should 
be lady-like. 

In a statement, the Scher- 
rer house praised Mr. 
Mortensen for his “great tal- 
ent and moral integrity.” 

Mr. Mortensen train ed un - 
der Denmark’s most prom- 
inent fashion designer, Hol- 
g er Blum. 

In 1948, he moved to ?aris 
where, at age 22, be was 
hired by Mr. Balmain as an 
assistant He was chief de- 
signer at B ahrain from 2982 
to T990, when he left to woric 
for the rival Schemer house. 

He was awarded tire jffes- 
ggious Golden Thimble in 
1983, 1987 and 1994. 

In the mid-1980s, Mr. 
Mortensen created new mii- 
forms ftw the French police, 
replacing the famed kepi hats 

a flat cap inspired by fee 

American police. 

Ivo John Lederer, 68, 
Eastern Europe Scholar 
: NEW YORK (NYT) — 
Ivo John Lederer, 68, a 
refugee in the only group of 
European Jews given special 
^assage to the United States 
{^president Franklin D. 
Roosevelt during World War 


II, died June 18 in New York 
of pancreatic cancer. 

Mr. Lederer was a profes- 
sor of contemporary Russian 
and Eastern European history 
at Princeton, Yale and Stan- 
ford between 1954 and 1977, 
when he began a second ca- 
reer b ring in g government and 
business leaders together to 
discuss fee interaction of for- 
eign and business policies. 

Francois Lehideux, 95, 
Vichy Cabinet Member 

PARIS (Reuters) — Fran- 
cois Lehideux. 95, the last 
surviving member of the cab- 
inet of the French wartime 
collaborationist leader Phil- 
ippe Petain, died Sunday. 


He was state secretary for 
industrial production in the 
Vichy regime from February 
1941 to April 1942. After the 
war, he was charged with par- 
ticipating in talks between the 
German occupation author- 
ities and Louis Renault on 
possible cooperation by the 
Renault car factories in the 
German war effort He was 
tried and acquitted in 1949. 

Paul O’Dwyer, 90, 

New York Politician 

NEW YORK (AP) — Paul 
O’Dwyer, 90, a liberal lawyer 
who championed causes from 
voting rights to Irish inde- 
pendence, died Wednesday. 

Mr. O’Dwyer, a brother of 


former Mayor William 
O ’Dwyer of New York, held 
elected posts from 1963 to 
1965 as a city councilman 
and from 1973 to 1977 as 
City Council president. 

Louise Davies, 98, the San 
Francisco benefactor and 
widow of fee oil millionaire 
Ralph Davies, who gave fee 
city she loved a $5 million 
concert ball in 1980, died 
Monday at a retirement home 
in Portola Valley, California. 


A ‘Runt Star 9 and Its Riveting Sphere 

Planet 15 Light-Years Away May Be One of Billions in Galaxy 


lyterMdtij/rbeAaKWsdPiM 

Monica Lewinsky arriving by taxi at the Washington office of her 
lawyers, who are trying to arrange an immunity deal for her to talk. 

Starr Calls Linda Tripp 
To Testify on Secret Tapes 

Key Figure in Intern Case to Appear Tuesday 


By Kathy Sawyer 

Washingm Pott Service 

WASHINGTON — Astronomers 
have detected a planet around a star just 
15 light-years from the sun, the closest 
world ever found outside our solar sys- 
tem. 

At least 1.8 times as massive as 
Jupiter, the planet cubits a stellar weak- 
ling — a dim, low-mass star called 
Gliese 876 — every 61 days. 

Astronomers have detected a dozen 
or so planets beyond fee family of the 
sun in recent years, but this one has 
riveted their interest because of the 
nature of its parent star. Gliese 876 is a 
red dwarf, the first such dim, low-mass 
star ever found to have a planet 

Wife just a third fee mass of the sun, 
the star is only about one-fortieth as 
luminous as the sun and therefore hard 
to study. But red dwarfs are believed to 
be fee most common stars in the uni- 
verse, and they “live” virtually 
forever. 

The new findings mean that “planets 
may be a dime a dozen,” said Geoffrey 
Moray of San Francisco Stale Univer- 
sity and fee University of California at 
Berkeley. 

He and colleagues were first to report 
detection of the new planet this week. 
Their findings were confirmed by a 
team in Switzerland and France. 


“The Milky Way galaxy contains 
100 billion stars. Most are these red 
dwarfs, these little runts of stars,” Mr. 
Marcy said. 

Now that scientists know even such 
tiny stars can form planets, he added, 
they can plausibly hypothesize that 
there are “at least billions of planets just 
within our galaxy alone.” 

Though the newly discovered planet 
is assumed to bea Jupiter-like ball of gas 
wife no solid surface, not particularly 
hospitable to life, scientists estimated 
feat fee planet's interior could be warm 
enough to harbor a key requirement of 


life: liquid water in fee form of a mist. 

Located in the direction of the con- 
stellation Aquarius, Gliese 876 is about 
twice as close as the next nearest star 
found to have a planet, or about 87 
trillion miles away. 

“This is an incredibly important find- 
ing, * ’ said Stephen Marazz, a spokesman 
for fee American Astronomical Society 
This has to mean there are planets all 
over the Milky Way. Who’s to say we 
aren't floating In a sea of planets?” 

And, he added, because red dwarfs 
never change, “you have forever for life 
io evolve." 


Bacteria Flourish in Antarctic Ice Lakes 


The Associated Press 

WASHINGTON — In a discovery 
feat suggests life is possible on Mars or 
on a frozen moon of Jupiter, researchers 
say they have found colonies of bacteria 
thriving inside blocks of ice in lakes 
near the South Pole. 

Researchers found the teeming colonies 
of microbes while drilling through the 
perpetual ice feat fills shallow Jakes in 
Antarctica. They were living in temper- 
atures that seldom rose above zero degrees 
ce nt igrade (32 degrees Fahrenheit). 

“This is more proof feat life is a lot mare 
hardy than we once thought," said Brian 
Lanoli of Oregon State University in Cor- 


vallis, co-author of a report published Fri- 
day in the journal Science. While taking ice 
cores from six lakes, the researchers found 
a layer of dust and grit six to eight feet (1 .8 
to 2.4 metere) below the surface. 

Stephen Giovannoi of Oregon Stale, 
also a co-author, said the particles had 
been blown onto the ice in the Antarctic 
summer, when fee sun always shines. 
They absorbed solar heat and slowly 
sank into fee ice. Pockets of water 
formed around them and it is there that 
fee bacteria live. 

They are frozen more than half fee year 
and are active only while the sun shines, 
making food through photosynthesis. 


been one of the most intriguing figures 
in fee whole saga, largely keeping to 
herself and for a time staying in secure 
quarters provided by the FBL 

She has been reviled by Clinton back- 
ers, Lewinsky attorneys and others for 
betraying a friend’s trust. 

Ms. Tripp’s lawyers, Anthony Za- 
ccagnioi and Joe Martha, confirmed 
that she had been subpoenaed to testi- 
fy- 

Mr. Tarragnini said he viewed fee 
development as a signal that the in- 
dependent counsel’s office was moving 
forward. “It is clear feat Linda is now 
fee star witness and feat her value to the 
independent counsel’s office cannot be 
understated,” be said. 

Word of Ms. Tripp’s impending testi- 
mony eclipsed fee final appearance of 
another witness, whose testimony was 
so body disputed feat Mr. Stan and Mr. 
Clinton went to court to fight over it 

Sidney Blumenthal, a senior White 
House media strategist ordered by, a. 
judge to talk despite President Clinton’s -, 
claim of executive privilege, testified 
for the third time Thursday. He was told 
that it was probably his final appear- 
ance. 

* The president shared his account of 
the Lewinsky matter wife me,” Mr. 
Blumenthal told reporters on the court- 
house steps later. “He did so un- 
guardedly and freely, under fee assump- 
tion that we were speaking in complete 
privacy. What I told the grand jury 
under oath supports completely what 
the president has told the American 
people and is contrary to any charge that 
the president has done anything 
wrong.” 

Mr. Blumenthal, described as a con- 
fidant of Hillary Rodham Clinton, said 
he bad also spoken in confidence with 
her and that she bad told him: “The 
accusations will collapse eventually of 
their own msubstantiality.” 


POLITICAL NOTES 


Republicans Back Arts Funds 

WASHINGTON — Some House Republican mod- 
erates, unhappy wife their party’s unfolding spending 
policies, have snubbed their leadership by siding with 
Democrats on the House Appropriations Committee to 


felly fund the embattled National Endowment for the 
Arts for another year. 

The endowment, fee mum dispenser of federal grants 
to artists and cultural groups across the United States, has 


been a key target of conservatives since the Republicans 
took control of Congress in 1995. ft has survived largely 
because of support in fee Senate. 

Critics have complained about fee regional distri- 
bution of tire funding and strongly objected to such 
endowment-funded projects as fee exhibits of Robert 
Mapplethorpe’s homoerotic photographs and Andres 
Serrano's photograph of a crucifix immersed in fee 
artist's urine. 

The 31 to 27 vote caught Republican leaders by 
surprise and virtually ensured that fee endowment would 
be kept afloat for another year. 

“Some si gnals got crossed,” said a sheepish House 
majority whip, Tom DeLay of Texas , a member of the 
committee. Five moderate Republicans joined 26 Demo- 
crats to approve an amendment offered by David R. 
Obey, Democrat of Wisconsin, to fund the agency fra 
another year at $98 million as part of a $ 1 3 .4 billion fiscal 
1999 Interior appropriations bOL The overall bill was 
approved by voice vote. 

Mr. Obey warned that PresidentClinton would veto fee 
bill unless the endowment funding was included. (WP) 

Gingrich Backs Fast-Track’ 

WASHINGTON — The House speaker. Newt Gin- 
grich, has promised that Congress will fry again in 
September to give President Clinton expanded “fast- 
track” trade negotiating authority — an issue that 


“The only country economically strong enough to 
keep fee world economy moving forward is the United 
States," Mr. Gingrich said. “The trick is for us to send a 
signal that we want a stronger and more vibrant world 
market, and that means a strong vote on fast-track.” 

Mr. Gingrich’s stand Thursday won instant praise 
from die U.S. Chamber of Commerce and allowed farm- 
state lawmakers to go home fra the Fourth of July recess 
wife promises of action to lift farm exports. 

“Fast-track” legislation would grant the president the 
right to negotiate trade agreements that Congress could 
approve or reject but could not amend. 

Such legislation was pulled from the House floor in 
November because it failed to gamer enough votes. 

The opposition was led by fee House minority leader, 
Dick Gephardt, Democrat of Missoari, who carried fee 
majority of House Democrats wife him. 

Granting such presidential powers over trading agree- 
ments is considered even more difficult to pass in an 
election year, and the White House already indicated it 
would not seek another vote on fee issue before the 
midterm elections. (NYT) 


Quote/Unquote 


Herman Badillo, the Puerto Rico native who became 
one of New York State’s best-known Democrats, 
switched to fete Republican Party on Thursday, and said 
he wanted fellow Hispanics across the country to do the 
same. At a news conference, he said: “I have felt 
increasingly that the Democratic Party takes large por- 
tions of its constituency for granted, especially the 
Hispanic trommumiy. ” (AP) 
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Away From Politics 

• Withering in a heat wave, Midwestern utilities asked 

millions of customers to save electricity by turning off lights 
and cutting back on appliance use. The 90-degree heat has 
caused a surge in demand for electricity and forecasters do not 
expect a break until next week. (AP) 

• After months of arm-twisting, key CBS News executives 
have overcome their skepticism and agreed to proceed with 
developing a second weekly edition of ”60 Minutes,” the 
oldest and most successful news program in television, people 
close to those executives said. Don Hewitt, who has been the 
executive producer of “60 Minutes” since he created it 30 
years ago, is fee crucial person whose mind has been changed 
on the subject, said two people who spoke with him. (NYT) 

• A helicopter showing tourists Kauai Island in Hawaii 
crashed on a mountainside and authorities could not get to the 
rugged site to determine if there were survivors among the six 
people on board. A search led to Mount Waialeale, where 
wreckage was seen at an elevation of 2.300 feet. (AP) 

• Barbara Sinatra, the 71-year-old widow of Frank 

Sinatra, and three other people were robbed of $17,000 as 
they took an evening stroll down a Beverly Hills street, police 
said. The robbery was committed by three men, apparently 
unarmed. There have been no arrests. (AP) 

• A man who confessed to 600 killings should not be 
executed by lethal injection next week, the Texas Board of 
Pardons and Paroles said. Henry Lee Lucas confessed to the 
killing for which he was condemned, but later said he was 
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High Court Holds Employers Liable for Sex Harassment 



aldica® 


By Joan Biskupic 

Washington Pox Service 


WASHINGTON — Employees are responsible 
for lewd remarks, offensive touching and other 


sonabiy anticipate the possibilily of such conduct 
occurring in its workplace,” Justice David Soater 
wrote, “and one might justify die assignment of 
the burden of die untoward behavior to the em- 
ployer as one of die costs of doing business, to be 

1 J . it . • _ t |- , A „ * ** ) I 


sexual harassment engaged in by supervisors, the dunged to die enterprise rather than die victim.*’ 
ruled Friday. The justices also By ruling dint employers are subject to “vi- 


Supreme Court 

said that a worker who spurns a boss’s sexual carious liability” in all cases of harassment by 
advances and does not lose his or berjobsdU can supervisors, die justices pot the burden on the 
win monetary damages from foe company. companies to come up with policies against sexu- 

The long-awaited, 7-10-2 rulings in a pair of al misconduct and enforce diem. But the court 
cases raised the stakes for employers trying to deal also provided new clarity for employers and 


or her job or a promotion, or suffered some other 
tangible job loss. It said that a company would 
always be liable if there was a tangible loss. 

But it said font if foe threats wont unfulfilled, 

foe employer would have a chance to overcome t „«wicnr ■■ 

liability wi& two defenses. It said an employer offer such reqionses toa EUerth. 


alters the terns of a vto’s onploymrat^d 
violates federal law against job discommon. 

“When a fellow employee h^ass^thevicom 
can walk away or tell the offender wh®r®to 
Justice Souter wrote, “but it may be diffic 


could show that it had taken 


cases raised the stakes for employers trying to deal also provided new cia 
with the wide range of sexually tinged conduct and specific steps to follow, 
abuse in the workplace. The message to private 
companies and government employers was: Get 
serious about serial harassment or yon will pay. 

The justices observed that 12 years alter the court 
first said that sex harassment was a form of sexual 
discrimination forbidden by law, it was obvious 
that harassment was still a common problem in 
American o ffi c es, factories and other workplaces. 

“An employer can, in a general sense, xea- 


Lower courts were conflicted over when em- 
ployers are responsible for supervisors’ harass- 
ment and whether a man or woman coaid sue for 
damages when threats of retaliation for spurned 
sexual advances went unfulfilled. 

On Friday, foe high court said employers always 
are potentially liahle for a supervisor’s sexual mis- 
conduct toward an employee. Then foe court dis- 
tinguished between cases in which a weaker lost his 


the employee had failed to take reasonable steps 
to either prevent or stop the harassment 

One or the cases involved Beth Ann Faragher, 
who was a lifeguard for foe city of Boca Raton, 
Florida, and was abused by two supervisors. 
They patted her thigh, slapped her on the rear, and 
called her and other women offensive names. 

A federal court had ruled in the case foal the 
city or any other employer could be held liable for 
a supervisor’s harassment only if the employer 
had given the supervisor authority to harass. The 
Supreme Court overruled that decision, saying 
that a supervisor works as an agent for the 
company and that his harassment necessarily 


Aminat* with stiffer sentences bared orctheg 
past crimes. The justices, by 
£e constitutional protection 
twice for the same crane does nM apply to- 
proceedings in noncapital cases. : 
•Let the government continue . banning tite* 
sale of Penthouse and o&er sexually expired: 
In- magazines on military bases. The conrLwitpour 
tamed away arguments by Pent- 


to 


dustries in Chicago and JmJ thatfoe ban ena^ed by QhH 

could makeyourjob very bardmv^ye^,^ fo lftiTwionriy discriminates: agahitf 

saasas»*“* 

’ ’ — *■* rejecting her 
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nutted and was promoted despite rejecting A** 

boss. The justices said she could sue and sent foe 

case back to lower courts. 

■ Other Rulings on Last Day of Session 


magazines font 

and enjoyable.” ■ ■ 

• ’Rimed away a dispute over a, Utah public 
school teacher's alleged in-class repots 
tivities, letting stand , a ruli ng tnat te s raised 1 
/vxnrpm nationwide amooz SUppQftDtS of Strict 1 


-98 session. 


There were 

day of foe high court’s 1 

Associated Press reported: ^ .. 

•In an unusual double-jeopardy ruling, the 
court made it easier for states to punish habitual 


** *Tbe- mi rtfnsedta revive a former SafcLake City> 
high school student’s federal lawsuit that accosefo 
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World Bank Resun les 
Loan Program for India 


By David E. Sanger 

■ Sew York Tones Service 


NEW YORK — Six weeks after India 
conducted nuclear tests that prompted 
economic sanctions by foe United 
Stales, the World Bank has resumed its 
lending program to New Delhi with foe 
endorsement of the Clinton administra- 
tion. 

U.S. officials said Thursday that foe 
aid. $543 million in loans, is chiefly 
humanitarian and thus exempt from 
sanctions. 

The American decision suggested 
that, despite President Bill Clinton's 
warnings about foe harm that economic 
sanctions would do to India and 
Pakistan, which later conducted tests of 
its own, most World Bank projects 
would probably move ahead. The bank 
focuses most programs on health, nu- 
trition. education and rural develop- 
ment. 


It is unclear whether the adminis- 
tration will seek to block electric power 
projects, which are often part of de^ 


KOSOVO: 


U.S. officials have previously said 

rfiaf die awid i niM are wiping irrrHfur y 

sales to both governments, but they have 
not banned trade, bank loans to privately 
owned companies or investment by 
American companies. Military sales, 
munitions exports and small military 
training programs have been terminated. 
Financing by the government's Export- 
Import Bank, including $500 million in 
pending deals in India, will not go for- 
ward. 

The new World Bank loan is for 
Andhra Pradesh, a state that has been a 
leader in economic reform. The state has 
73 million people, and foe bank said 
about 30 percent of foe children suffer 
from malnutrition. The literacy rate is 44 
percent, lower than India's average. 

The package foe bank appro ved is 
directed at those . problems, including 
projects to ensure that more children 


workers and to pay for immunization 
AT Aa IT? a J and nutrition services for preschool chil- 

iyew Attack jEiXp€Ct€u dren and pregnant and nursing women. 

* Money for irrigation systems and the 

maintenance of rural roads is also in- 


Conrimied from Page 1 


The Serbian military, which has been 
warned that NATO could launch strikes 
if foe troops and policemen are not with- 
drawn from Kosovo, has set up 30mm 
anti-aircraft weapons and SA-9 surface- 
to-air missiles around the airport and on 

bills, 

.There has beena h^vyccmceupatiop. 
of armor and heavy artillery on the edge 
of the rebel-held pockets and there were 


large-scale troop movfemerits along foe 
rfti 


roads outside of the provincial capital. 

“All the signs are there of a pending 
attack,” said a senior Western military 
official “It will take foe Serbs a few 
hours to roll into these areas and smash 
through foe roadblocks. 

“The rebels don’t stand a chance, but 
tins attack will trigger a wider, deadlier 
war, bringing the conflict to the cities, 
creating small, mobile bands of armed 
men that could see fighting here last for 
years. 

“The Serbs will have some shot- 
term gains, but this assault could 
that in foe end they have lost Kosovo.” 

In a last-ditch effort to prevent such an 
attack, foe U.S. ambassador, Richard 
Miles, and Christopher Hill, the U.S. 
ambassador to Macedonia, drove out to 
foe rebel barricade at Laposhnik shortly 
after Mr. Holbrooke’s plane left 

The diplomats sat on a grassy slope 
next to two white armored embassy ve- 
hicles waiting for a local rebel com- 
mander, who appeared after about 30 
minutes in fatigues and a beret 

“We are against all blockage of 
roads,” Mr. Hill told foe commander. 
"We need time. We are deeply con- 
cerned and deeply engaged in finding a 
peaceful solution, but a peaceful solu- 
tion is the only solution. 

The rebel commander made no com- 
mitments but promised to deliver the 
message to his superiors. 

The American diplomats traveled 
back to Pristina along the deserted rood, 
covered with spent shell casings, sub- 
dued and despondent. 


eluded. 

U.S. officials said all foe progr am s fall 
under an exception in foe 1994 Nuclear 
Nonproliferation Act That law requires 
Washington to cut off virtually all direct 
aid to nations that conduct nuclear tests; 
it also bans American banks from mak- 
ing loans to their governments and man- 
jdates that foe United States vote against 
aid to those countries by the WorldBank 
and the International Monetary Fund. 

But foe law exempts aid for “basic 
human needs,” a category that is not 
defined in the legislation. 

It is up to foe U.S. administration to 
devise a definition, and it appears to 
have chosen a relatively broad one, es- 
pecially after it became clear that other 
industrialized countries would not join 
in voting against most World Bank pro- 
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TIME CHECK — President Fidd Castro of Cuba, right, checking his 
watch FYiday as he greets President Ernesto Samper of Colombia, who 
was in Havana for a health conference for nonatigned countries. 


KOREA: 9 Are Found Dead in Submarine 

the nine Northj 
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Continued from Page 1 


Korean War armistice. 

The ministry called for a meeting of 
generals from North Korea and the 
United Nations Cosmmnd, including the 
United States and South Korea, at foe 
village of Panmanjom in foe demilit- 
arized zone that baa divided foe Koreas 


since foe rad of the war in Toly 1953. 

ftffinefg 


Sooth Korean milimry- 


said. 


the North Korean agents found in foe 
submarine may have been picked up, 
possibly Sunday night, from missions in 
foe South. They found three sets of 
American-made infiltration gear and an 
empty pear juice container made by a 
South Korean manufacturer. 

‘They were probably trying to con- 
tact spies here,” said a report Friday 
night on the state-owned Korea Broad- 
casting System. “Their purpose is to 
instigate turbulence in Sooth Korean so- 
ciety regardless of the Sooth’s policy 
toward the North.” 

Military officers speculated that foe 
submarine may have dropped off agents 
before picking . up the ones who were, 
lolled. There were no signs, however, of 
a manhunt similar to foe 53-day search 
that followed foe grounding of a larger 
North Korean submarine m foe same 
area in 1996. 


scenario” of how 
Koreans had died. V- 

“Four trained agents JriBed mean, 
selves after mowing down, live crew 
members who bad re&ist ed an aider to 
commit suicide to avoid capUfcf 1 Gen =- 
eral Chung said ’ . 

He drew the scenario from a macabre* 
scene -in which the bodies .of -foe -font' 
were found with bullet wounds s/ 
their brads wh ile foe five sapors, ap^ 

.t..’ a itmnirlo Until' thrte ln> 




/ Caffe ra 



Tbechiefof operations of South Ko- 
rea's Joint Oticfe -of Staff, Lieutenants j 
General Chong Yong Jin, described get rid of these tensions 
what he said was “the most plausible 


patently after a struggle, with shots to' 
various pasts of foeir bodies. Nearby' 
were two AK-47 rifles as well as tw&. 
machine-guns, two hand gre n a des, two 
pistols and a rocket propefled^grraadeP 

tube for knocking out tanks. - - ; . ’s 

The app arent murder-sniade was- 
grimfy reminiscent of the previous sub 5 
marine episode. Nonetheless, some eat* 
pots doubted that the latest incident-' 
would have serious long-range rcper-' 
cussions. ;• .. 

“Its negative impact on inter-Korean - 
relations is rather limited.” said Oh Sad 1 
Yul, senior research follow at the Korean- 
Institute for National Unification, an' 5 
gnu of the Unification Ministry. ■< 

Mr. Oh said he doubted, however, fort! 
North Korea would issue an apology^ 
which it did three m onths after me 19981' 
incident. “North Korea stated this sub-" 
marine was on an exercise,” hcsaid- "ft 
is very difficult to prove their real fev 
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and South.” 
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British EU Envoy Breaks Isolation of Nigeria 


BRIEFLY 


The United States has about 18 per- 
cent of foe voting power in foe bank, not 
enough to block a program by itself. 


Reuters 

LAGOS — Nigeria’s new military 
ruler. General Abdnlsalam Abubakar, 
met with a European Union envoy on 
Friday, signaling Nigeria’s emergence 
from diplomatic isolation after the death 
of General Sani Abacha, diplomats said. 

They said General Abubakar 's talks 
with a British junior Foreign Office min- 
ister, Tony Lloyd, which lasted more 
than an hour, focused on restoring de- 
mocracy to Africa’s most populous na- 
tion. 

Mr. Lloyd’s visit on behalf of the EU, 
the first by a British minister since 
1996, would have been unthinkable be- 
forefoe June 8 death of General Abacha, 
who was condemned for abusing hu- 


man rights and' ignoring democracy. 

High on the agenda was foe plight of 
Moshood Abiola, foe presumed winner 
of foe 1993 elections wfaosg annulment 
by the military is at the root of tire 
country's current political and economic 
stalemate. Mr. Abiola’s name was con- 
spicuously absent from foe list of 17 
detainees released by General Abubakar 
on Thursday. Those freed included Olisa 
Agbakoba, an opposition leader and 
anti-Abacha campaigner, as well as oth- 
er opponents of the late strongman. 

Emeka Anyaoku, secretary-general of 
the Commonwealth, which suspended 
Nigeria in 1995 for executing Ken Saro- 
Wiwa, an author, and eight other minority 
rights activists, said he would visit Ni- 


over the weekend to encourage 
Abubakar to restore democracy. 

“The positive steps taken so far by 
Nigeria’s Yrew head of state, including 
the reteare of some political detainees, 
are a promising start, which L, in my 
official capacity as Commonwealth sec- 
retary-genera] and as a Nigerian, very 
much welcome,” Mr. Anyaoku said in a 
statement in London. “I am gready. 
looking forward to my talks with Gen- 
eral Abubakar.” 

The United States, which like the EU 
and the Commonwealth imp os ed lim ite d 
sanctions on General Abacha’s regime, 
said it would send a high-level dele- 
gation to Abuja, the capital, as soon as 
foe military government could meet it. 


India Cites US. 

As Security Concern 


NEW DELHI — India sakLFrL 
day that security concerns over foe 
United States, as well as over Quota 
and Pakistan, played a part in its 
nuclear tests last month. 

Defense Minister George 
Fernandes saidNew Delhi’s dedsian 


to stage foe tests was justified be- 
cause of the presence :of force nuclear 
powers in India’s neighborhood.. . . 

“There is Pakistan in die west,” 
he said, “China in the north and foe' 


United States in tire south in Diego 
Garda.” The United States has a 



ULSTER: Split in Unionist Vote May Wkaken Province’s Assembly 


Continued from Page 1 


David Trimble, the Ulster Unionist 
leader, ripping tea after his victory. 


forming himself from a tribal politician 
defending the diminishing Protestant 
majority in Northern Ireland to a leader 
daring to talk of forming inclusive gov- 
ernment and reaching acconunodations 
with Catholics. 

Six of his nine Ulster Unionist col- 
leagues- in -tire. .British Parliament, 
however, failed to tack him, and foe 
Protestant politicians who voted “no” 
in the referendum, led by the gruff 
preacher Ian Paisley, vowed to elect 
enough people to foe 108-member as- 
sembly to frustrate its efforts to share 
authority with Catholics. With foe count 
still incomplete, it was not clear whether 
they bad gained the estimated 30 seats 
necessary to achieve that goal, but they 
were showing surprising strength. 

“We arc going to nail foe hide of Mr. 


Trimble and the hide of Mr. Blair, two 
liars, to the fence.” Mr. Paisley said with 
jubilation as he followed the count from 
his North Antrim district. Prime Min- 
ister Tony Blair was a sponsor of foe 
peace talks foal led to foe settlement and 
had tried to shore up Mr. Trimble when 
he came under attack from dissident 
Unionists. 

As he waited for the results in his 
Upper Bann district, Mr. Trimble said. 


* * I hoped we were making progress since 
tight even be we 


the referendum, but it migr 
are slipping back a little bit.” 

Even Gerry Adams, president of Sinn 
Fein, foe political wing of foe Irish Re- 
publican Army, expressed concern at the 
blow to Mr. Trimble’s leadership. “The 
Unionist vote has shredded, and foal’s 
regrettable.” be said. 

One of the assembly’s early oblig- 
ations is to create a cross-border council 


ITALY: As the Army Leaves, Sicilians Worry About Mafia’s Return 


Continued from Page 1 


Piero Loigi Vjgna. Italy’s chief organ- 
ized-crime prosecutor, who lobbied to 
keep foe soldiers in place. 

“It could be interpreted as a sign that 
the state is reducing its attention to or- 
ganized crime in Sicily.” 

Since the killings of Mr. Falcone and 
Mr. Borseilino, who are revered as mar- 
tyrs of the anti-Mafia crusade, the gov- 
ernment has rotated 150,000 servicemen 
through Sicily, about 4,000 at a time. 
With soldiers standing guard, thousands 
of police officers were freed to help with 
investigative wok. 

In foe lost few years, hundreds of 
Mafia members have been arrested and 
convicted, including figures like Sal- 
vatore Riina, the “boss of bosses,” who 


was 


role in foe killing of Mr. Falcone. 

No prosecutors have been killed since 
tire army arrived, and that alone has led 
many to conclude that the most dan- 
gerous crime networks have been dis- 
mantled. But that opinion is not shared 
by judges and prosecutors. 

‘The Mafia has been dealt a harsh 
blow, but it is an organization that knows 
how to restructure and survive in bad 
times,” said Gian Carlo Caselli, foe 
chief prosecutor in Palermo. 

“It has gone underground.” be said, 
“but tire Mafia wouldn’t be the Mafia 
unless it had deep alliances in Ac world 
of politics and high finance.” 


Like his colleagues, Mr. Caselli still 
has a phalanx of armed bodyguards. 

Palermo is less palpably tense than it 
was in 1 992, when car booths and bnital 
assassinations in broad daylight were an 
almost weekly event 

There arc a few vivid signs of new- 
found normality: The 19th-century neo- 
classical opera bouse, Teatro Massimo, 
reopened in April with a performance of 
“Aida.” It was dosed for minor repairs 
in 1974, but renovation funds were 
siphoned off by tire Mafia as they were 
for hundreds of public works projects in 
Italy’s South. 

Around the opera house, however, the 
luxuriant city center is still marked with 
neglected buildings and hideous high- 
rises, a testimony to how the Mafia, with 
foe collusion of corrupt elected officials, 
misused public funds. 

There arc other endemic problems 
that keep the Mafia well-rooted, includ- 
ing staggeringly high unemployment, 
which has reacted 60 percent among the 
young. Extortion, a Mafia mainstay, is 
stronger than ever, according to law en- 
forcement officials. 

Some officials say that even though 
there is much work to be done, it is time 
for the army to leave. “Six years ago. it 
seemed we had no strengfo’left to fight 
the Mafia, and we needed extraordinary 
measures to do something,” said Ant- 
onio Manganelli. Palermo's chief of po- 
lice. “Bat all extraordinary measures 
must have a beginning and an end.” 


Mr. Manganelli said he had been sent 
800 new police officers to take over the 
security work done by the army. 

“The Mafia is too deeply infiltrated 
into our society to be rooted out quickly 
or easily,” Ire warned. “It’s going to 
take years, and we will have successes 
and terrible failures again. As far as l*m 
concerned, this is just tile beginning.” 

Prosecutors, however, complain that 
the symbolism of the troop withdrawal is 
compounded by the reality of recent 
changes is the law and public attitudes 
on how to fight crime. Also, alawpassed 
after tire kilting of Mr. Falcone and Mr. 
Borseilino allowing prosecutors to iso- 
late Mafia suspects in maximum se- 
curity cells was reversed tins year. 

“These reforms were made with the 
noblest of intentions. I’m sure," Mr. 
Vigua. foe prosecutor, complained. 
“But they give organized crime an im- 
mense opportunity.” 

■ Corieones Rounded Up 

Among those arrested Friday in foe 
Palermo area on charges including 
murder, theft, drug trafficking and gun- 
running were 22 suspected members of 
tire Corleone clan, The Associated Press 
reported. The reputed boss, Vito (Old 
Rag) Vitale, was arrested in April. 

His sister, Giuseppina Vitale, 26, was 


Belarus Leader Says 
Envoys Caused Flap 


Rcuiert 


CRANS MONTANA, Switzer- 
land — The Belarus president, Al- 
exander Lukashenko, denied Friday 
that his country was responsible for 
a dispute over housing that caused a 
diplomatic exodus from Minsk, the 
Belarussian capital. 

A defiant Mr. Lukashenko sought 
to play down foe crisis at an in- 
ternational business forum in this 
Swiss mountain resort. 

The former collective farm di- 
rector accused the West of “polit- 
ical provocation” after Western 
ambassadors and their families left 
Minsk by cor and plane Monday 
because Belarus had locked them 
out of foeir residential compound. 

He said that with the exception of 
the U.S, and Russian envoys, others 
who left would find that their leases 
had expired and that upon their re- 
turn they would he offered new 
quarters on foe outskirts of Minsk. 


that will bring together members of the 
government of Ireland and the new gov- 
ernment of Northern Ireland. Mr. Pais- 
ley and his followers have vowed to 
stymie that, saying Friday that they in- 
tended to “destroy tire pan-nationalist 
front” 

Nationalist is the term for people, 
largely Catholic, who seek eventual ab- 
sorption into the Republic of Ireland 
Unionists. ate_.fogre^mostiy Protestant, 
who favor remaining wItiulnheTJriIE«l ' 
Kingdom. 

Gregory Campbell, a member of Mr. 
Paisley’s Democratic Unionist Party, 
who won a scat from Londondeny, said. 

* ‘Anything in foe assembly that is likely 
to lead us closer to tire Republic of 
Ireland, we will block, will vote against 
and wc will endeavor to stop. ” 

The assembly will also create a 12- 
man executive, and one of them will be 
Mr. Adams, who was a winner Friday in 
his West Belfast district. 


naval base in Diego Garcia, an In- 
dian Ocean island. . • •/ 

K. C Pant, a former defense min- . 
ister, said this month that “India’s 
security concerns extend beyond 
Sooth Asia.” (AFP), 


In Taiwan, Spread 
Of Virus Is Slowing 
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®V. Ahead of t 


TAIPEI — Experts said Friday 
that foe spread of an intestinal vires 
was slowing, but raged parents to 
take steps to protect their children 
-jfro m the co ntagion for which no 
vaccine has Been found. 

“The decline is enc 
said Umesh Parashar oi toe 
Centos for Disease Control. He ad- 
ded that personal hygiene and other 
preventive steps were effective in 
avoiding infection. 

Officials say the virus has killed 50 
young children in Taiwan and led to 
253 being hospitalized (Reiuers) 


k 


The new speaker of the assembly, 

hA "‘Ptrcf 9 9 


called the “First Minister,” will most 
likely be Mr. Trimble, although in a far 
weaker state than he had hoped. Mr. 
Hume will almost certainly serve as the 


Cambodia Leader 
Calls for Fair Vote 


4«? 


» 


appeared to have cost Mr. 
Trimble support were disputes in recent 
weeks over disan 


sentence. In Catania, on Sicily's cast 
coast, police in a sef 


racked up in Mr. Vitale's home town, 
Partinico, just outside Palermo. Police 


also filed new charges against his broth- 
er, Leonardo, who is serving a life prison 


coast, ponce in a separate operation ar- 
rested 40 people and filed Mafia-rclalcd 
charges against 14 people already in 
jail. 

The police said the arrcsLs would pre- 
vent the Sicilian mafia frum reorgan- 
izing after the detention of some of its 
top godfathers like foio Riina. 


sarmament of paramilitary 
groups like the IRA and the early release 
of paramilitary prisoners. His critics said 
that without firmer conditions gove rning 
those two matters than existed in the 
final settlement document, members of 
parties linked to paramilitary groups like 
Sinn Fein could take office m foe new 
Norfoem Ireland government without 
malting any permanent commitment to 
ending violence. 

Is a place where mistrust is so deep 
and foe memory of bloodshed is so fresh, 
such arguments have great force, and 
Mr. Trimble’s calm reassurances and 
lunge for the statesmanlike stance were 
no match for them. 

In the early counting, the Ulster Uni- 
onists were performing so poorly and the 
Social Democratic and Labour Party 
was showing such surprising strength 
that Mr. Hume's party was within reach 
of supplanting Mr. Trimble’s as foe 
biggest vote-gener. 

Id recent elections, Sinn Fein had 
been capturing more and more of the 
Catholic vote from the Social Demo- 
cratic and Labour Party, and Mr. Adanu 
had hoped to continue that trend in this 


vote-y 


SAMRONG TONG, Cambodia 

^iS c S? bo ¥ an leader Hun Sen 
called Friday for a fair e l ectiff^ t 

saying an parties should be allowed 

to campaign freely for foe 

scheduled for July 26 

Speaking to villagers west * 
Phnom PraiuMr. Hun Sen said no 
om: should be forced to vote to his 
Cj *5jodian People’s Party. 

The party hi been accused of 
feSSf including a drive.® 
force people to pledge foeir vote to 
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(Reuters) 


Chile Freezes Platt 
To Buy Fighter Jeis 
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Republicans Spot Targets in Clinton’s China Visit 


BRIEFLY 
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By Thomas B. Ed sail 

Wdskingioit Post Service 

1 WASHINGTON — President 
Bill Clinton's trip to China has 
provided the Republican Party with 
a number of inesistible targets, even 
if it means offending the party’s 
corporate allies. 

‘’China-bashing scores political 
points." said a Republican pollster. 
Frank Luntz. who said his focus 
groups revealed strong animosity 
against the Asian nation. 

. Over the past conple of weeks, 
congressional Republicans have 
tried to score those points, pushing 
for measures that would punish 
China, including denying visas to 
Chinese officials who have engaged 
in religious persecution or forced 
abortion. Lawmakers even approved 


a symbolic resolution instructing 
Mr. Clinton not to enter into new 
satellite agreements with China. 

The trip itself offers Republicans 
the chance to play on American 
anxiety over a major Communist 
power, to Focus public attention on 
foreign money fund-raising scan- 
dals, to portray Mr. Clinton as weak 
in foreign policy and to build support 
for increased defense spending. 

These issues, party strategists 
say, encourage Republicans to vote 
in the off-year elections and are 
ideal for the party’s presidential 
candidates seeking to build support 
among the same constituency. 
“This is a good political story to 
push because it shows the contra- 
dictions about Clinton." said Bill 
Mclnturff. a Republican pollster. 

Geoff Garin, a Democratic 


strategist, countered that while Re- 
publicans’ criticism of the China 
nip ‘ ’may help them a little bit with 
the Democratic blue-collar base, it 
hurts them just as much with their 
white-collar and business base." 

But formany Republicans, the ben- 
efits of taking on the China trip out- 
weigh die costs. "I suppose one can 
make the argument that some business 
groups engaged in substantial trade 
will be disturbed, but that is not a cosi 
that initially strikes me as particularly 
expensive,” said Whit Ayws, an At- 
lanta-based Republican pollster. 

For prospective presidential can- 
didates, the China issue provides an 
opportunity, ‘it is a big winner the 
more the public focuses on it, and I 
found in Iowa and New Hampshire 
that they are focusing on it more and 
more,” said Gary Bauer, head of the 


Campaign for American Families, 
who is considering a bid for the Re- 
publican presidential nomination. . 

For military hawks in the party, 
Mr. Clinton's nip to a Communist 

country armed with missiles pointed 

at the United States provides fodder 
for the drive to restore funding of the 
Strategic Defense Initiative, or 
“star wars." 

“The Republican Party is pre- 
pared to have this become a political 
issue," the party’s national chair- 
man, Jim Nicholson, wrote in the 
Washington Times. “What Bill 
Clinton said back in 1996 about no 
foreign missiles being aimed at our 
kids wasn’t true." 

Perhaps most inviting is the op- 
portunity to use the trip to focus 
public attention mi 1996 Democrat- 
ic fund-raising involving contribu- 


tions from contractors involved in 
technology transfers to China re- 
quiring administration approval and 
allegations of cash tunneled into the 
Democratic Party from Chinese 
government agencies. 

Not all Republicans are comfort- 
able with this strategy. The House 
Ways and Means Committee, with 
the support of the speaker. Newt 
Gingrich, Republican of Georgia, 
voted Thursday to back Mr. Cun- 
ton's decision to renew most- 
favored-nation trade stains feu 
China. 

Senator Chuck Hagel, Republi- 
can of Nebraska, said he strongly 
opposed any criticism of the China 
mp."To beat up on the president 
and then to try to intentionally em- 
barrass him and the Chinese Is not 
the right thing to do," he said. 


Talks With Dalai Lama Rejected 

Chinese Official Calls Tibetan Leader a Relic of the Dark Ages 


By Erik Eckholm 

AVv York Tmus Service 
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BEIJING — China’s senior re- 
ligious official on Friday vehe- 
mently rejected proposals, to be ad- 
vanced by President Bill Clinton 
during his summit meeting Satur- 
day. that China engage in discus- 
sions with the Dalai Lama over 
greater autonomy for Tibet 

At a press conference on the day 
Mr. Clinton arrived in Beijing for a 
state visit, the official condemned 
the exiled Tibetan Buddhist leader 
as a relic of the Dark Ages who 
wants to trick China into letting the 
vast mountainous territory on 
China's western border break 
away. 

"Should we send Tibet back into 
the original feudal serfdom, so dark, 
so savage, so cruel?” asked Ye Xi- 
aoweu. director of State Adminis- 
tration for Religious Affairs, of pro- 
posals to allow the Dalai Lama to 
return and wield power. "If so, what 
human rights are we talking 
about?" 

Mr. Clinton is under pressure 
from Congress and rights advocates 
to make China’s rule in Tibet, which 
critics say is repressive, an impor- 
tant issue in bilateral relations. 

There appears to be no chance 
Mr. Clinton will make any headway 
tfiis week in defusing the Tibet is- 
sfie, and American officials have 
already said as much. 

. Mr. Ye's statements did not rep- 
resent a change in policy for the 
Chinese government, which has 
long mistrusted the Dalai Lama and 


often condemns him in the harshest 
of terms. 

In an interview with the Amer- 
ican-sponsored Radio Free Asia on 
Wednesday. Mr. Clinton said, “We 
think it r s wrong to deny the Dalai 
Lama access to bis people in Tibet," 
and, “We think it’s wrong for the 
people of Tibet to be subject to any 
sort of religious, cultural or eco- 
nomic discrimination." 

Mr. Clinton added that the United 
States did not seek independence for 
Tibet and that he understood China’s 
historical fears of disintegration. 

The Dalai Lama, hereditary spir- 
itual and political leader to many 
Tibetan Buddhists, fled Tibet in 
19S9 as the Chinese Communists 
crushed a rebellion and began to 
remake the old society. From his 
exile in India he has made little head- 
way toward greater independence 
for Tibet bat has recently gained a 
wide following in die West 

In recent statements, the Dalai 
Lama has said he does not seek 
independence, but rather autonomy 
over civil affairs. 

But Mr. Ye said Friday that the 
talk of greater autonomy was merely 
a trick. "He is turning a one-stage 
strategy for independence into a 
two-stage strategy for indepen- 
dence.’ ’ the official said. If he con- 
tinues on his current course, Mr. Ye 
said, the Dalai Lama “will meet 
retribution according to the 
Buddhist scriptures." 

“It is a well known fact that the 
Dalai Lama has betrayed his moth- 
erland by going into foreign exile 
and has engaged in splitist activ- 


ities ," Mr. Ye said, using the gov- 
ernment's term for advocacy of in- 
dependence. 

"This is not a matter of religious 
belief," he said. “The Chinese gov- 
ernment has never interfered in the 
religious practices and beliefs of the 
Tibetan people.” 

Mr. Ye acknowledged that during 
the Cultural Revolution of 1966 to 
1976. religion was repressed in 
China including Tibet, where many 
monasteries were destroyed and 
monks imprisoned. 

In recent years. Beijing has sup- 
ported the rebuilding of some mon- 
asteries and supported aspects of 
Tibetan culture. But it has limited 
the numbers of monks and nuns and 
gone to great lengths to weed out or 
imprison those deemed to support 
the Dalai Lama. Although Tibet is 
formally a semi-autonomous re- 
gion, it remains tightly controlled by 
the Communist Party. 

China is now promoting econom- 
ic development in the region, which 
it often trumpets in the official press. 
At the press conference, Mr. Ye 
more broadly defended China’s re- 
ligious policies, which have been 
attacked abroad as repressive. 

“The Chinese government has 
made relentless efforts to guarantee 
its citizens freedom of religious be- 
lief,” he said. “At the same time, we 
believe that the distinct features of 
each country should be respected. " 

In Communist China , religious 
freedom means that Christian 
churches that accept the oversight of 
the government have been allowed 
to grow, even thrive. 



Commerce Secretary William Daley, left, and Senator Jay Rock- 
efeller, Democrat of West Virginia, strolling in Xian on Friday. 


But some evangelical Protestants 
who reject government control, and 
Catholics who insist that the Pope is 
their spiritual leader, have faced 
fines or arrest, leading to charges of 


religions persecution. On Sunday, 
Bill and Hillary Clinton will attend 
services at the largest officially 
sanctioned Protestant church in 
Beijing. 


President’s 2 Valets Hassled 

XIAN, China — A Chinese security guard tried to stop 
President Bill Qin ton’s two valets from boarding Air 
Force One on Friday, apparently because they are 
Filipino- Americans, the White House said. 

The valets were canying Mr. Clinton's bags aboard the 
plane at the airport in Xian for departure to Beijing when 
the guard began shouting at than as they climtod the 
airliner’s back stairs, creating a commotion as reporters 
watched. 

The White House spokesman, Michael McCuny. said 
that Mr. Clinton's Skret Service agents believed the 
valets “were stopped and singled out only for reasons of 
ethnicity." 

The implication appeared to be that the Americans 
were allowing two Chinese to board Mr. Clinton’s plane 
surreptitiously. (Reuters) 

The Internet Doctor Is In 

XIAN, China — American and Chinese doctors con- 
sulted across cyberspace on Friday in the first successful 
live medical teleconference between their countries. 

Secretary of State Madeleine Albright and Commerce 
Secretary William Daley visited the project Friday and 
hailed the potential of the Internet for improving health 
care and building bridges between people. 

“We are crossing into new frontiers of medical com- 
munication,” Mrs. Albright said. “We are using tech- 
nology the way it should be used — to save and improve 
people’s lives.” 

One case at the Medical University in Xian, the first 
stop on President Clinton's tour, involved a two-week- 
old baby who slipped into a coma shortly after birth and 
then came out of iL 

Chinese doctors wanted to know what caused the 
problem and its long-term impact 

A second case involved a 1 2-year-old girl with an 
unidentified debilitating heart condition. 

Doctors at Stanford University Medical Center and tbe 
Lucille Salter Packard Children’s Hospital in California 
were seen on a computer screen. X-ray images of the 
Chinese patients were also transmitted. (Reuters) 

Clintons Do the Tourist Bit 

XIAHE, C hina — Not every tourist gets up close and 
personal with the terra cotta warriors of Emperor Qin 
Shihuang, but Mr. Clinton, his wife and their daughter 
were allowed into the pit to walk among a battalion of the 
7,000-plus excavated statues lined up for battle. 

Agog, Mb-. Clinton stopped before one of the lifesize 
warriors and reached out to touch its face, modeled after 
a real person 2.000 years ago. 

"Whenever I experience something like this I feel a 
littie more humble and I also feel reminded that yon have 
this limit ed amount of time on Earth and you have to do 
what you can to try to help people make the most of it," 
the president said. 

Afterward, Mr. Clinton and his daughter, Chelsea, 
bought a warrior head from the museum gift shop after a 
bit of hard bargaining that brought the price down from 
about $225 to $45. 

The president’s chief of staff, Erskme Bowles, did the 
first family one better. 

He bought a full-size reproduction of a terra cotta 
warrior for $1 ,100. There was no word on how well his 
ba rgaining went. 

“My wife will either tike it or she's going to kill me,” 
he said (AJP) 


CLINTON: Ahead of China Summit, tension Over Dissidents 




Continued from Page 1 

i summit agenda, hoping to win 
last-minute concessions from the 
American side, U.S. administra- 
tion officials said 

' U.S. hopes dimmed for substan- 
tive progress on human rights and 
missile-technology transfers, and 
the White House has so far been 
thwarted in its pleas to allow live 
coverage in China of the rhetorical 
centerpiece of Mr. Clinton’s visit, 
the Beijing University speech. 

. Using unusually hash lan- 
guage. Samuel Berger, the nation- 
al security adviser, said that the 
Chinese internal security appar- 
atus was “doing what comes nat- 
urally" by harassing outspoken 
dissidents who officials fear might 
embarrass Beijing during the pres- 
ident’s visit. 

: "People are not debris to be 
swept up for a visitor,” Mr. Ber- 
ger said at a news briefing Friday 
ui Xian, Mr. Clinton’s first stop on 
his nine-day trip. “We certainly 
will not accept mis." 

; Human rights groups reported 
that four dissidents were arrested 
in two Chinese cities and that one 
Was driven out of Xian in tbe hours 
before Mr. Clinton’s arrival 
Thursday night The Associated 
Press reported that as many as 
three of the dissidents may have been 
released Friday. 

; Mr. Berger tried to explain Beijing's 
crackdown on dissidents as a remnant of 
its police-state past, a preference for 
order over political freedom. 

' * ‘China is changing, but there are still 
forces that are pulling the other direc- 
tion, that are resisting,” Mr. Berger said, 

adding: “I think China is an author- 
itarian nation, as I’ve said before. I think 
there’s been some progress in human 



Rights Watch Asia, said that the 
U.S. administration’s unwilling- 
ness to respond with more than 
words to the arrests was a sign that 
the White House was "desperate 
not to offend the Chinese. " 

He called on President Clinton 
to signal his displeasure by with- 
holding something tbe Chinese 


want, such as the planned visit to 
the United States this year by 
Prime Minister Zhu Rongji. 

But Mr. Berger said the United 
States planned to do nothing be- 
yond verbally protesting the arrests. 
He said it would be against U.S. 
interests to impose any punishment 


Mr. Clinton and Chelsea, partly hidden, ex- 
amining the terra cotta warriors near Xian. 

rights, but it has been not nearly 
enough." 

“In the area of public dissent, they are 
still totally unacceptable," he said. 

Earlier on Friday, Mr. Clinton said he 
found reports of the arrests “disturbing," 
but he gave no indication that he would 
ebange^ nis approach to China in response. 

"It makes it all the more important that 
we continue to work with the Chinese and 
engage them," Mr. Clinton said. 

Mike Jendrzejczyk, director of Human 


or withhold any agreements as a 
result of tbe potice action. He added 
that the Chinese action was not as 
severe as previous roundups of dis- 
sidents before the arrival of im- 
portant foreign viators. 

Even as the White House was 
defending the value of the summit 
talks to U.S. -Chinese relations, 
there seemed to be littie move- 
ment on issues Washington sees as 
centraL 

The White House has been 
pressing China to permit the live, 
nationwide broadcast of Mr. Clin- 
ton’s speech Monday, in which he 
is expected to deliver his strongest 
message on human rights, but 
Beijing has resisted. 

A largely symbolic agreement to re- 
target nuclear-tipped missiles away 
from each other's cities appeared to be 
slipping away because the Chinese con- 
tinue to insist that the deal be linked to a 
U.S. pledge not to be the first to use 
nuclear weapons in war. 

The White House had also hoped to 
win com mit me n ts from Beijing on human 
rights, including the release of jailed dis- 
sidents and a relaxation of the suppression 
of the Tibetan autonomy movement. 


YUAN: Rubin Gets Assurances That Currency Will Be Kept Stable 


. t .*A 
• * 


Continued from Page 1 

for this decision." Of Japan, he said, 
*Tve not spoken to any person in the 
financial or political world who does not 
believe Japan must solve its prob- 
lems.’' . 

Last week, the drop in the yen promp- 
ted the United States and Japan to prop 
up the value of the currency by buying 
S4 billion of yen in foreign exchange 
rt^adeets. Many financial expats flunk 
China played an influential role in for- 
cing the intervention by complaining 
akout how the weak yen was hurting its 
exports and by dropping hints that its 
currency might have to be devalued. 

; o n Friday, before their morning meet- 



Dai AiaPmwug, uiww B — - — -- 
Mr Rubin for the intervention. Mr. Dai 

jgSfi! and currency traders are once 


again betting on when the United States 
will be forced to intervene again. 

Mr. Rubin was resolutely noncom- 
mittal Friday about whether the United 
States would continue propping op the 
yen. But he is known to be skeptical 
about the efficacy of such interventions. 
He would clearly prefer that Japan tackle 
its more deep-seated economic prob- 
lems, which include a banking sector 
that staggers under $600 billion in bad 
loans and a web of onerous financial 
regulations. 

As for China, Mr. Rubin said it, too, 
faced formidable economic challenges. 
Mr. Zhu is embarking on a broad reform 
of China's banking system, as well as 
privatizing thousands of slate-owned en- 
terprises. -You certainly got the feeling 
of people who understand the prob- 
lems,” Mr. Rubin said. 

He said tbe Chinese leaders are stick- 
ing to their forecast of 8 percent eco- 
nomic grow* in 1998. But with exports 
dwindling and domestic demand slug- 
gish, he added, “it's not clear where they 
expect to come out." 

Over the next five days, Mr. Rubin 


will travel to Malaysia, Thailand, and 
Sou* Korea — countries that are grap- 
pling with more nettlesome problems 
than slowing growth. 

Id Malaysia. Mr. Rubin will face a 
potentially unstable political environ- 
ment On Wednesday, the Malaysian 
prime minis ter; Mahathir bin Mohamad, 
named his close adviser, Daim Zainad- 
din, as a cabinet minister in charge of the 
economy. That would appear to under- 
cut foe deputy prime minister, Anwar 
Ibrahim, woo had overseen foe economy 
and is Mr. Mahathir's heir apparent 

Mr. Ibrahim has clashed publicly with 
his boss in recent weeks over how 
Malaysia should respond to the eco- 
nomic downturn. Although Mr. Ibrahim 
says he is loyal to Mr. Mahathir, political 
analysts in Malaysia think Mr. Ibrahim 
might challenge him if he felt he was 
being shunted out of power. 

In Thailand and Son* Korea, foe gov- 
ernments are struggling to impose harsh 
economic reforms mandated by the In- 
ternational Monetary Fund in the face of 
mounting opposition from labor leaders 
and populist politicians. 


Facing 

The 

Truth 


Christians and Jews of America must reach for the courage 
of Jesus and Moses in order to diffuse the spell of mutual distrust 
that continues to embroil all of the Children of Abraham. 

Their frequently misplaced righteousness and one-sided 
sense of moral culpability perpetuate the painful plight of every 
innocent victim in the Holy Land. 

America's Christian and Jewish leaders should set aside 
their concern for political correctness and relinquish the evasive 
tactics of the past. Unless they take hold of the fast-deteriorating 
situation in the Middle-East, Israel's self-inflicted isolation and esca- 
lating abrasiveness will lead to further sufferance and vindictive 
bloodshed in what was once the land of milk and honey. 
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A Sound Veto Rejection 


D 1TCHLEY PARK, England — Id 
the context of international rela- 


portant to si 
All our p 


In a sound and much-needed de- 
cision, the Supreme Coart has rejected 
the line-item veto as a departure from 
the basic constitutional requirement 
that presidents accept or reject bills in 
their entirety. 

The 6-to-3 decision, written by 
Justice John Paul Stevens, firmly cast 
aside government arguments that in 
canceling specific lines of the budget 
the president was merely exercising 
authority delegated to him by Con- 
gress. instead the court found that the 
tine-item veto violates the “present- 
ment clause” of Article I. Thai clause 
establishes the process by which a bill 
becomes law. 


It is unfortunate that the majority 
opinion rests solely on die procedural 

C blem, never reaching die more pro- 
ud constitutional defect 
The line-item veto is an affront to 
the separation of powers and an ab- 
rogation of responsibility by Congress. 
That issue, however, did get addressed 
eloquently in Justice Anthony 
Kennedy’s concurring opinion- 
"By increasing the power of the 
president beyond what die Framers en- 
visioned,' ’ he wrote, “the statute com- 
promises the political liberty of our 
citizens, liberty which the separation 
of powers seeks to secure.” 

—THE NEW YORK TIMES. 


porttmt to scop the violence now. .. 

By Kofi A. Annan onr professions of regret, an our . 

n professions of determination never 

A-/ the context of international rela- Mr. Annan is secretary-general of the United Nations. j£ w to ngmyt another Bosnia or an- 

tions, intervention has had a bad mess Rwjmda. our ciaims to 

in tins centuiy. After various “inter- human rights and human dignity. The villages being shelled, mdisaurunm cm f[Qm ^ mistakes 

ventions" by assorted states, die word fact that a conflict is “internal’ ’ does attacks on civilians, and thousands ^ ^ past, will be 

came to be used almost as a synonym not give the parties any right to dis- fleeing from their homes — many or ana LiErmncked if we now let Kosovo 

for “invasion.” regard the most basic rales of human them across an interaatioml border. snn[kr JniHng field, 

Yet in other contexts it has a more conduct This time, we cannot be taken by De S°™r Q1 p- de _ t pranmis Mitter- 

benign meaning . We all applaud the Besides, most internal conflicts do surprise, neither by the means em- ^7 the Security Coun- 
policeman who intervenes to stop a not stay internal for long. They spill ployed, nor by the ends ptuwed. This rana co gxmmawu intervene in the 

fight, or the teacher who prevents big over into neighboring countries, most time, we know all too well what to cuon i» 

boys from bullying a smaller one — not obviously and tragically in the form of expect if ethnically driven violence is 3118178 inu ' 

to mention the surgeon who saves lives refugees. And sometimes they not only allowed to continue. _. „_ n i p w an0 w 

by interv ening to remove malignant spread across existing frontiers but also Of course, we all hope for a peaceful Ta ■ nn one hasarii’ht 


^ ““J ^ - i-niellv mocked IT we now ua.n .1 

regard the most basic rales of human them across an international border. “uuuy i^iKnc field. 

condnct This time, we cannot be taken by ^ p^adent Francois MBtter- 


Microsoft’s Big Victory ^ 

J charter fron 


fight, or the teacher who prevents big 
boys from bullying a smaller one — not 
to mention the surgeon who saves lives 
by interv ening to remove malignant 
growth, or to repair damaged organs. 

So it should he in international af- 
fairs. The United Nations was estab- 
lished to act as a benign policeman or 
doctor. Oar job is to prevent conflict 
where we can, to stop it when it has 
broken out, or — when neither of those 
is possible — at least to prevent it from 


\ The decision this past week by the 

* U.S. Court of Appeals far the District 
[ of Columbia Circuit was a significant 

* victory for Microsoft, perhaps even 
> more so than it initially appears. 

‘ The litigation dealt with whether 
j Microsoft's practice of marketing its 
. browser software, Internet Explorer, as 
! part of the Windows 95 operating sys- 
j tern violated a consent decree by un- 

* fairly using the company's dominant 
! position in the operating system mar- 


ket to squeeze its competitors in the 
world of browsers. 


A district court judge had ordered 
- the company to detach its browser from 
; the operating system; the question on 
2 appeal was whether the preliminary 
< injunction had been issued properly. 

J The appeals court ruled that the 
| lower court holding was procedural^ 

1 flawed, because Microsoft never had a 

2 chance to argue against the preliminary 
2 injunction. 

h The divided three-judge panel also 
: held that the district court’s referral of 


; the matter to a special master was 
I "either a clear abuse of discretion or an 


| exercise of wholly nonexistent discre- 
• tion." 

1 These holdings alone would have 
j been big victories, but the court went 
< further. Judge Stephen Williams 
I seemed to go out of his way to reach the 
| merits of the Justice Department’s un- 
> derlyrng charge that tying Internet Ex- 


plorer to Windows 95 violated the con- 
sent decree — and he Chea rejected the 
department’s position. 

The department argues that the two 
products are distinct; Microsoft claims 
the browser is an inseparable part of 
Windows 95. The court clearly agreed 
with Microsoft. 

Ironically, the decision came after the 
consent decree litigation had already 
beat rendered virtually obsolete. 

Microsoft has a new operating sys- 
tem called Windows 98, and the de- 
partment has filed a new lawsuit to 
match. But the logic of the circuit court 
ruling may apply rather neatly to this 
new litigation. 

The context differs, of course; the 
more recent action is not intended to 
enforce the consent decree but rather 
the Sherman Act, and the new case 
deals with somewhat broader allega- 
tions of anti-competitive practices by 
Microsoft 

These practices — assuming the al- 
legations are true — are ugly and 
could, even if the recent decision is 
correct on die question of integration, 
lead a court to conclude that Microsoft 
has stepped over a legal line. 

Bnt one of the major technical 
premises of the department’s argument 
has been rejected, and that rejection 
may require considerable legal and in- 
tellectual acrobatics to overcome. 

— THE WASHINGTON POST. 


Peru’s Political Prisoners 


; It is regrettable that Peru's pres- 
• idem, Alberto Fujimori, did not listen 
2 to his new prime minister, who sug- 
2 gested that he pardon and expel Lori 
[ Berenson, an American serving a life 


J prison sentence for her ties to violent 
I Peruvian terrorists. 


I Peruvian terrorists. 

I Ms. Berenson, a 28-year-old New 
J Yorker, was convicted of treason in 
1 1996 after a sham trial before a secret 


, military court. She was not allowed to 
j challenge evidence, cross-examine 
* prosecution witnesses or call witnesses 
. of her own. President Bill Clinton and 
’ Vice President Ai Gore have asked Mr. 
Fujimori to allow her to be retried, with 
appropriate legal safeguards, in a ci- 
- viUan court She has spent two years in 
prison and suffers health problems. 

Prime Minister Javier Valle Riesua, 
a constitutional lawyer and human 
rights advocate who has been in office 
just three weeks, questioned the fair- 
ness of the trial and suggested that her 
[expulsion would improve relations 
{with the United States. Hundreds of 
j Peruvian civilians have also been jailed 


after unfair military trials. They, too. 
should be retried in civilian courts. 

Mr. Fujimori, known for his au- 
thoritarian temperament and impa- 
tience with cm! Liberties, promptly 
rejected Mr. Valle Riestra's proposal. 
Bnt it i&somewhat encouraging that he 
also turned down Mr. Valle Riestra’s 
offer to resign. The prime minister, 
chosen from the political opposition, is 
also critical of Mr. Fujimori's unwise 
quest for a third presidential tenn. 

Mr. Valle Riestra’s outspokenness 
is a welcome development Peru's de- 
mocracy was damaged when Mr. 
Fujimori closed its Congress and 
courts in 1992. An elected legislature 
has been restored, but judicial inde- 
pendence has not and military abuses 
of human rights go largely unpunished. 
Mr. Fujimori should do more than just 
put up with Mr. Valle Riestra's cri- 
ticisms. He should act on them, be- 
ginning with die cases of Ms. Berenson 
and others unfairly convicted by mil- 
itary courts. 

— THE NEW YORK TIMES. 


Playing Games With Taxes 


• For sheer mischief-making irre- 
sponsibility. it is hard to top die 
House's action in voting to repeal vir- 
tually die entire federal tax code. VVftat, 
you might ask, will replace it? There is 
no answer, except For a promise that 
the question will be addressed some- 
time in the next century. 

The House voted to make the repeal 
effective on Dec. 31, 2002. and to re- 
quire Congress to pass a new code less 
than six months before dial, by July 4. 
Even if one assumes that the deadline 
would be met. the economic dislocations 
in the interim would be substantial. 

Neither businesses nor individuals 
would be able to plan their affairs with 
any firm idea of w hat the tax law's were 
going to be. Will the interest on your 
new- mongage be deductible? Will 
your IRA remain tax-deferred? 

Representative Steve Largent, the 
Oklahoma Republican who came up 
with this idea, argues that the certain 
death of the old tax code would make 
taxes a central issue in the 2000 pres- 


idential race. Congress would also have 
to act by the deadline, or the government 
would see its tax revenues vanish. 

There is a case to be made for tax 
reform, but any reform plan will result 
in some people paying more than they 
do now. ana some less. 

Republicans at the moment cannot 
agree on whether to push for a national 
sales tax or a flat income tax, so House 
Republicans simply pushed the repeal 
through, on a 219-to-203 vole. No 
doubt they are salivating at the prospect 
of campaign spots accusing Democrats 
of voting for the current tax code. 

William Roth, the Senate Finance 
Committee chairman, suggested that it 
would be better for the Republicans to 
have figured out what they were for 
before they acted on taxes. But the 
Senate Republican leadership has 
lined up behind the bill, and so it may 
yet be necessary for President Bill 
Clinton to veto this outrageous ex- 
ample of political grandstanding. 


— THE NEW YORK TIMES 
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The UN is prohibited by its own 
charter from intervening in the domes- 
tic affairs of its members states. Rightly 
so. Without sovereign states there is no 
global order. But the charter also says 
that national sovereignty can be set 
aside if it stands in the way of the 
Security Council’s overriding duty to 
preserve international peace. 

On the face of it, therefore, there is a 
clear distinction between international 
conflict, which is the UN’s business, 
and domestic disputes, which states are 
supposed to settle for themselves. 

But in recent years tins distinction 
has largely broken down. Most wars 
nowadays start as civil wars, “civil’’ 
only in the sense that civilians — non- 
combatants — have become the main 
victims. 

In World War L roughly 90 percent 
of those killed were soldiers, and only 
10 percent civilians. In World War n, 
even if we count the victims of Nazi 
Heath ramp s as war casualties, civilians 


made up only about half of all those 
killed. In many of today's conflicts 


killed. In many of today’s conflicts 
civilian casualties make op as much as 
three-quarters of the totaL 

Yet as long as a conflict rages within 
a single stale, the traditional interpre- 
tation of the charter would require us to 
let it rage. 

Can this be right? The charter, after 
all, was issued in tire name of “the 


people," not the governments, of the 
United Nations. Its aim is not only to 


United Nations. Its aim is not only to 
preserve international peace — vitally 
important though that is — but also “to 
reaf firm faith in fundamental human 
rights, in the dignity and worth of the 
human person.’’ 

The charter protects the sovereignty 
of peoples. It was never meant as a 
license for governments to trample on 


create new ones 1 — as happened in the 
former Yugoslavia — so that what 
started as an internal conflict becomes 
an imwn^rinnal one. 

In many cases, the conflict even- 
tually becomes so dangerous that the 
international co mmunit y finds itself 
obliged to intervene. By then it can 
only do so in the most intrusive and 
expensive way, which is military in- 
tervention. And yet the most effective 
interventions are not military. It is bet- 
ter, from every point of view, if action 
can be taken before a conflict reaches 
the military stage. 

Sometimes this action may take the 
form of economic advice and assist- 
ance. In other cases what is most 
needed is timely diplomacy. The UN 
intervention I am most gratified by is 
my journey to Baghdad this February, 
which helped avert a new war in the 
Gulf, at least for the time being. 

I was able, I believe, to persuade Iraq 
to respect international law and work 
with tne international community with- 
out destroying the Iraqi government's 
dignity and willingness to cooperate. 

But there will always be some tragic 
cases where peaceful means fail — 
where extreme violence is being used, 
and only forceful intervention can stop 
it In those cases the UN Security 
Council will sometimes have to decide 
— it is tiie only body with the authority 
to do so — that the situation within a 
state’s borders has become so grave as 
to justify forceful intervention because 
it poses a threat to international peace. 

Most people now agree (hat the gen- 
ocide in Rwanda in 1994 was such a 
case. General Romeo Dallaire, tiie 
commander of the UN mission there, 
has said that 5,000 peacekeepers could 
have saved 500,000 lives. Tragically, 
the opposite coarse was chosen, and the 
size of the force was reduced. Not only 
were nearly a million Rwandans mas- 
sacred. but similar numbers became 
refugees in neighboring countries. This 
led directly to another war in Zaire 
(now Congo) two years later. 

Now we face a new challenge in 
Kosovo. Once again we see towns and 


solution. I particularly welcome Pres- 
ident Boris Yeltsin’s recent efforts to 
achieve this, and Ambassador Richard 
Holbrooke’s continuing shuttle diplo- 
macy. And we also hope the problem 
can be solved without destabilizing the 
region's established borders. 

Bat that only makes it more im- 


anvwhere in the world, no one hasaright 
to pass by on tbe other side. It becomes a 
moral obligation on every one of us to 
intervene as best we can. 


Act Now to Save Kosovars 


By Lionel Rosenblatt and Larry Thompson 


W ASHINGTON — More than 
12.000 refugees from Kosovo 


YY 12.000 refugees from Kosovo 
have struggled over the mountains into 
northern Albania, driven by continuing 
attacks by Serbian military forces. 

Refugees we talked with last week in 
the remote border area of northern Al- 
bania described attacks against their 
villages in Kosovo by Serbian military 
and police units and artillery barrages. 
They also told of attacks by fixed-wing 
aircraft and helicopter gunships. 

These attacks are eerily reminiscent 
of those conducted with impunity by 
the Serbian forces in Bosnia until force 
was finall y used to stop them in 1995. 
Our recommendation is tbyr the in- 
ternational community heed die most 
important lesson of Bosnia: Early ac- 
tion saves lives. Tbe international com- 
munity must confront Yugoslavia with 
a credible threat of force if tiie killing 
and persecution of Kosovo civilians are 
to be halted. 

Eventually, when tiie full honor of 
Serbian behavior is revealed to be just as 
monstrous as in Bosnia, tbe worm will 
react. But by then, many more lives will 
have been lost and it will take a huge 
amount of add to restore tbe status quo. 

If Serbian forces move against 
Djakovica. the humanitarian and polit- 
ical consequences in Kosovo will be far 
graver than anything we have seen. 


that even if NATO is willing to in- 
tervene, the UN Security Council must " 
approve any use of force. But this 
should not prevent action to stop gen- 
ocide or crimes against humanity. 

Meanwhile, in Albania, a powerful 
story is unfolding. The Albanian 
icks against their townspeople of tbe Trqpoje district 
y Ser bian military bordering Kosovo are lining up to yol- 
a rriil w y barrages, unteer to care for refugee ra m ibes. 
cks by fixed-wing There are no camps, because the 
refugees are boused in local homes, 
often outnumbering their host families. 
This show of hospitality is the most 
remarkable we have seen in a quarter 
century of refugee work. 

Potential damage to local markets . 
could lead to increased tension with the 
refugees. But with rapid and astute in- 
ternational assistance, there is an op- . 
portunity to provide relief that also _ 
meets the needs of the local populace. 

This js not an easy challenge, espe- . 
dally for UN agencies whose expertise 
is focused on relief in traditional emer- , 
geodes where refugees are in camps. 

The leadership of the secretary-gen- 
eral is vitally needed. With effective 
coordination from the UN and donor 
governments, Albania can become a 
model for coordinated assistance. 


Djakcrvica has a population of about 
50,000, now swollen with perhaps 
25,000 refugees from outlying areas. 
One complication is the argument 


orters 


L ONDON — President Bill 
Clinton is being accompan- 
ied by a small army of reporters 
while he is in China, but the 
force has already suffered five 
casualties. Two are from Hong 
Kong, three from the United 
States. All five were denied 
visas by Beijing. 

The president's objection to 
the banning of the American 
reporters is a small example of 


By Jonathan Mirsky 


his posturing on China. 
The five banned re 


The five banned reporters 
represent media hated by the 
Chinese. One is Apple Daily, 


Hong Kong’s second-biggest 

E per, whose owner, Jimmy 
i, insulted Li Peng, then the 
prime minister, in an editorial. 
The other is Window, a small 
magazine that frequently prints 
articles critical of China. 

The three U.S.-based report- 
ers represent Radio Free Asia, a 
government-financed operation 
that Mr. Clinton praised re- 
cently as an example of his 
* 'I’m not soft on China’ * policy. 
All three had been given visas 


by China to accompany the 
president; these were with- 
drawn last week. 

Mr. Clinton immediately 
condemned the withdrawal as 
"highly objectionable." 

“We will protest it," he ad- 
ded. "We hope they will re- 
consider it” 

"How much credit China 
would have received.” Mr. 
Clinton observed, had it granted 
visas "to a more diverse group 
of journalists.’’ 


Coaxing Out Europe’s Pariahs 


P ARIS — Since President 
Jacques Chirac's calamit- 


1 Jacques Chirac's calamit- 
ously miscalculated dissolu- 
tion of a coQservative-dom- 
inated government little more 
than a year ago, putting the left 
into unexpected power, the 
French right has exploded. 

It is today is no more than a 
congeries of factions. Parties 
have split or been renamed, 
but they no longer consistent- 
ly connect to the real divisions 
of conservative opinion. 

There is, for example, a na- 
tionalist and popular right, but 
one can no longer speak se- 
riously of a Gaullist party. 
These nationalists criticize 
federalist programs for 
Europe and believe in a 
“Europe of Nations." They 
also are firmly committed to 
die egalitarian values of the 

French Republic and oppose 

discrimination of immigrants. 

That sets them off from the 
traditionalist right, issued from 
older monarchist and P&ainist 
circles, and from Catholic 
groups hostile to the modem 
church's liberal social ideas 
and new hung)'. It isa “France- 
first” right, fearful of the coo- 


By 'William PfafT 


competition of immigrants. 
Tbe crucial clement in its 
leadership today is radical 
rather than populist and re- 
actionary (as in the past, under 
Jean-Marie Le Pen). 

Many of these new leaders 
are avowedly pagan and hold 
that “Aryan” Europeans are 
threatened by Jews. Arabs, and 
Africans. They can correctly 
be described as fascists. 

Until this year, the main* 
stream parties of both right 
and left refused to have any- 
thing to do with the National 
FronL They treated the party 
— and by implication its 
voters — as pariahs. 

This spring, however, some 
politicians of the center-right 
went into coalitions with the 
National From in regional 


National preference means 
reserving certain jobs, social 
benefits, and legal rights to cit- 
izens of the nation, to the dis- 
advantage of foreign residents 
— even those with legal res- 
idence and work privileges in 
the country, who pay taxes and 
social charges, as do citizens. 

Every country docs this in 
some way. Even France re- 
serves government posts for its 
citizens. Polls find that 69 per- 
cent of the French agree with 
that, but that 68 percent believe 
there should be no other job 
discrimination between French 
nationals and legal immigrants 
and that 67 percent oppose 
sending unemployed legal im- 
migrants back to their coun- 
tries. But 52 percent arc against 
a debate on national prefer- 
ence, no doubt apprehensive 


Then came the little cringe 
that always assures the Chinese 
government that Mr. Clinton 
does not mean what he says. 
The White House advised the 
banned trio not to board the 
presidential flight to China. 

What else could the president 
have done? Surely he cannot 
force die Chinese to give visas 
to foreigners. And he could 
hardly have canceled the trip. 

Here is what he could have 
done; it has been done before: 

in September 1991, Prime 
Minister John Major went to 
China to sign a * ’memorandum 
of understanding" about the 
construction of the new Hong 
Kong airport. This was a very 
sensitive subject. 

In 1989, the governor of 
Hong Kong. Sir David Wilson, 
announced that a new airport 
would be built to restore morale 
in Hong Kong after the shock of 
the Tiananmen killings. 

Beijing reacted angrily, in- 
sisting that the new airport rep- 
resented Western intrusion into 
Chinese sovereignty. It was 
only when Mr. Major agreed to 
go to Beijing to sign the memor- 
andum. a task normally re- 
served for minor officials, that 
Beijing agreed to reconsider. 

This put Mr. Major in an em- 
barrassing comer: He was about 
to become the first Western 
leader to visit Beijing since the 
brutal suppression of the pro- 
democracy movement in 
Tiananmen Square two years 
earlier, and he endured much 
the same criticism that Mr. 


Clinton received for his trip. 

Mr. Major, too, was to be 
accompanied by reporters, al- 
though notiiing like the hoard 
that attend presidential jour- 
neys. I was then Tbe Observer's 
China correspondent and was 
invited to fly on the prime min- 
ister's plane. 

When the Chinese saw the 
list of journalists, they said i 
would not be given a visa. For 
years I had been writing articles 
they disliked and had also gone 
repeatedly to Tibet, which es- 
pecially irked them. Two of 
their diplomats complained to 
the Foreign Office. 2 

■Hie reply was simple: It is 
China’s responsibility to issue 
visas, but the prime minister 


had approved me for his flight I 
would therefore fly to Beijing. 


When I arrived, it was up to 
China to decide whether I 
would be permitted to leave the 
aircraft and accompany Mr. 
Major. This was especially ttOtr 
able because The Observer had 
never missed a chance to attack 
the Tory government for being 
soft on China. -» 

The Chinese gave me a vis* 
What a difference between 
John Major's robust “This re- 
porter flies with me,” and Mr 
Clinton’s "highly objection- 
able.” 


The writer, a former China 
correspondent of The Observer 
and East Asia editor of The 
Times of London, contributed 
this comment to the Interna- 
tional Herald Tribune 


councils to keep the Socialists 
out of power. This has been 


about possible consequences. 
By legitimating such a dis- 


out of power. This has been 
interpreted as a success for the 
National Front’s effort to es- 


cape from the political margin. 
Now there has been a dra- 


There is a center-rig^ 
whose roots are in the Chris- 
tian Democratic and Radical 
parties of the Fourth Republic 
(the latter grouping a variety of 
regional, pro-business, and 
small-government interests), it 
is pro-European, but tends to 
be ideologically heterodox on 
social and immigration issues. 

Finally, there is the racist 
right, which would send im- 
migrants home, even those 
who are in the country legally, 
and possibly even those 


already naturalized. Its sup- 
port comes largely from the 


port comes largely from the 
ordinary working people most 
affected by the presence and 


Now there has been a dra- 
matic initiative by a former 
Gaullist prune minister and 
presidential candidate, Edou- 
ard Balladur. He has proposed 
a national commission to ex- 
amine the question of “nation- 
al preference." It would hear 
the arguments of representa- 
tives of the National Front, to- 
gether with everyone else. 

Mr. Balladur concedes that 
France's mainstream parties 
are unlikely to agree to this, 
but he argues that it deserves 
to be done at a European level, 
since the European Union is 
moving toward a common 
policy on immigration. 

He therefore proposes to 
compare the status or foreign- 
ers throughout the £(J and 
propose common solutions. 


cus&ion, Mr. Balladur is inviting 
National Front voters who are 
not racists to come out of the 
pariah status that has been im- 
posed cm them. The effect of this 
could be to split the National 
Front, isolate its fascists, and 
recuperate for the democratic 
right a part of its electorate. 

In the present disarray of 
the right, Mr. Balladur is bid- 
ding to transcend the immi- 
gration issue by raising it lo a 
nonpartisan and international 
level as a way to realign the 
French right along a path that 
divides conservative but 
democratic voters from those 
who oppose the republic and 
its egalitarian values. 

li is an audacious step, and 
possibly more dangerous than 
he realizes. But it is the most 
interesting development in 
French, and possibly in Euro- 
pean. politics in many months. 

tnienuiiiimut llrruU Tribune. 

I Anselm Tann, Symhi Utr. 


IN OUR PAGES; 100, 75 AND 50 YEARS AGO 
1898: Raid on Spain led to the conviction occuixet 


WASHINGTON — The most 
important development in the 
war came to-day {June 27]. It 
consisted in the announcement 
by the Navy Department that a 
squadron of formidable fighting 
vessels would be sent across die 
Atlantic and carry the conflict 
home to Spain. The President’s 
idea is that so long as the Span- 
ish people believe that 
Americans cannot or will not 
fight, so long as they are fed on 
news of Spanish victories in 
Cuba, a movement in the di- 
rection of peace will have no 
chance in Spain. 


led to die conviction occurred 
when two Deputies and a former 
Deputy were attacked on their 
wa y » a meeting called to 
protea against Fascist methods 
of violence in France. Mr. Maur- 
ras was charged because it was 
ne who had given out instruc- 
tions to use violent means to 
prevent the attacked speakers 
trom going to their meetings. 


1948: Berlin Airlift 


1923: Royalist Jailed 


PARIS — Mr. Charles Mauiras. 
leader of the "Came lots du 
Roy,” which has taken to Fascist 
methods in its campaign against 
radical elements in France, was 
sentenced to four months' im- 
prisonment The events which 


British. 
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This comment was adapted from a 
lecture Mr. Annan gave Friday at the _ 
Ditchlev Foundation. 
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Mr. Rosenblatt, president of _ 
Refugees International, and Mr. ^ 
Thompson, a senior associate, have - 
just completed a mission in Albania. 
They contributed this comment to the 
International Herald Tribune. 
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FRIENDSHIPS 




Friendships 


ASIAN LUKES seek aairego. Deeds: 
ICE EREAXSB, 545 (Mad fid, 1<HB 
Far East Sncpro to. Sngapore 
23888? Tet: 8-72OT5, FflC 65-235 
3780, 


ATTRACTIVE. cuBnd toft. 38, 2 c* 
dran, seeks rdaDoosUp *& sincere, 
suzasstu man, 40& Serious cafera 
only. Tet 33 (0)1 <0 54 92 11 


ATTRACTIVE P80FE99QKML tend fe- 
male seeks eoanopoStan gwbsran ot 
« and tame » bs «s to share (ps- 
nonanc experam U to " o*raf 
praafis ana enjoy (he global odtaaSiM 
of Be. tone toBa bOct. 63 Lang 
Ace, London WCZE9JH. 


ATTRACTIVE SINKS LADY, mUngiaL 
degreat worttoue, tongs tor sopfoso- 
raid genfleman ©)+yiaten «& asav 
giBshffll Se-styte Plaase lepty to Bat 
643. WT. 92521 Nra^ CedO, Fate 


■•••*' •'• r-.. : ;. V a 

- ... -? ■* 

.-. 'll' 


CHARRING FRENCHWOMAN. 38 yra. 
trSn^d, atxSe. oaRte ol excegtonri 
o* S mcfiw, sertstnaotoaccompfeh 
her Be. Age 3as). tBngai French end 
tefin. or Frencli / Ergfcd, has lunareat 
values, enpfs mac aifen am Here- 
Jv?. sprBBi. sou d ham r A good 
profess otHi posbon necessary. Leave 
message. Ter 33 (0)1 47313501 


FRENCH SINGLE LADES seek sincere 
tnendstaps *fli sidaphone men. ABAC 
Td t33 fDj 1 4272 0634 V 4570 8094 


HANDSOME PAKISTAN BORN. Setied 
m USA. Ctetfnirjg pesoral^ S. sense d 
lumor Irteresl m osNon deign. Vfches 
to meei manage nvnded yang woman 
wd gooa head and ton «el educated 
fandy. Plaase ante «h photo: RashkL 
3)03 Eastern Sotehrasl. Api 303E. 
Grand Repels. Michigan 49508 USA. 


NY JEWISH businessman. eapflria» 48. 
seeks female travel eorapwonrtnenj 
3(M0 to ifiscreer weekend kasms in 
European eftes. dU2pa»Owcji 


PACIFIST seeks wedhy frtevS n order 
to mm an InssUB for peace (man. ant- 
mate), hedh A success it Me Wrte to 
H. Egener, Jua-Kemer-Sh 13. 0-71229 
Lsonbwg, Gamy 


REPLAY European litroducton Bueau 
915 756 94 


Jet +34 915 756 946 mat 
repby8cotesa.es wvr*cotesa8s/reytey 


WORLDWIDE EUTGtmmgabriele thfcrs-ben*e 
Since 1975 we ARRANGE MARRIAGES.* 

fv * ea ™ r »H pnnc5poCy cnijed, esteemed & acknowledged Bite 
EXPRESS *FOREVQr {quota) THflR GRATfTUDEl 
Renownftd AHSTOOAT & hb MAGNnGBffCASlU 
Welcome art odequota 'mamas'. He is mid 50/6'i" tall and slim, on 
rmpwsree, hcrtWand very disfitttrisW MEMBER OF ON: OF THE 
HISTORICALLY RENOWNED, ELDKTEUROPEAN NOBLE FAMIUES. 
rardmg m hts nvWJous family estate fo cosfie made for dreams and 
hoppm«s...), on nwifag jewel in me nwb of a fairytale s u rro u nding, btads, 

Y0 “ ® n T' “t* ddt bunfing grounds - This rtmarfeabfe supreme person 

repfesertsafeuro and dignily in perfechon, focused on gi£ol business, 
spea kmg tQur languages, grnduatea from Elite Universities, being a 
P^ronaie art- expert and hunter, a classical music connoisseur and the 
briTnrt, profound educated corwersaHondisJ who vafoes ha noble troefition 
cu * ;ra ^ P ro P«Ty and refined lifestyle of ks best as an 
^SSTOCRATKTOBlK^'nON - FOR MARRIAGE CMil I w8 be defaW 
to feoewe your cdf or qppfioatfbaf 



mm MARRIAGE MEDIATION 
.to THE BEST in intern a tion a l society 

trusting rfris intensive experience, our unsurpassed niveau & 

MY EXOUS1VBYPBSONM GUIDANCE! 

Ovter 20 year* a STUWflNG SUPERMODEU. 

SIMPLY UNDESCRBABLY BEAUT1FUU Her absolutely perfed oopoaronce 
would honor "BAY WATCH* any toe! She h« Hw iyme efaskdmodonno 
face which remains throughout aB times 'm history the id ed m beauty! A 
successfii German superwoman, iO/57”, foe *bicxvr by whom you wte be 
totaSy thrSed unsfeppably bewSdered & deintaly msfcwy %rown out at 
jw upys'! itis bndMdn o hcrwdhttd woman has. mode & amtouet 


ively for you.. 
Personafty snee 1975 
TeU 449 - 89 - 649*2205 


worthwhile...! impressed by beat traditional detaerrf & erodes she embodies 
ettadiywhateve>ymcmcDnstdenasDREAMW]E-ON.YFORAAARRIAGEI 
Itt^ixdeighMdbneemfjioaraJB 


Fsus +49 -89- 849-2224 
Da3y 11-19 hrs.* Gomwry • 82031 MancMerutiwald • OMMmm - Sir. 5 • By ap poinhnwtf 

Represented in Paris""Betfin ■"■the USA ■■"Singapore Melbourne 



weefity end mrownetf knM She to a pfcAre of 


CfaucSa POscheMCnhat Ltd. For 25 yre. the favoite paitnefshfl) aoency at the woritfs most select dides. We have estaNshed contacts 
amongst the most distinguished cfentale: sooety's best educated and cuttLeed personalities, the business elite and intemafionai VIPs. 

APeHedQeadeowwjd hjemefcaal StanAw. SogegM fulrepre— iff awITopM AYrxma,£uropecnTirstLo(hr > -kMe2Qs/ 176 
moainHtoAtM«MwivnMmtaS 

Eerty 40s, very goodfoalang, meecuhne. sovereigrt aef-ssssrtw and yet erth the necassay 
senstoraness and tomes ertcti earned ton mum raoogtticn h prote»cnal file - due to hte 
(sefknade) kynm He can afford vtraoly everything - e splend& rasteance where there is 
room enough avert to keep horses - he enjoys Be to tuM- wel vetsed In me toe arts, 
socially and polflcaJy cormtoed, tend ot sun and south, music, twelng sfl around tw 
WDrtJ, (2 nd mxXncfi m toe USA; dThs certfres bustess *&, pk&sjre ~ Mends fte 
Dig awne ot Intemaflanai, social Bta- tatei he misses Is me woman m to skfe - a women 
wm Tote de vtae' who tows to tough, with own Ideas end wishing to raise a tarriy.. He 
Hotdsitopcrtlwraffltoitons-Jnpoacs, Uoteeas or ail - as a lawyer, physician or arasL. 

He Is the dream man, who *M never make you feet trarrpetf and who wotid gtady make 
you a peittnr in his company., a numomous. tender man ray* alter your heart - a 'romentic 
raaflsr-the dream of women woddMde,. 


beauty: blonde, tong-haired, s6m and ratotfy tamHne. An omstandteg, gorgeous, 
yrurg woman wBh a paiticutarty rraturaL akrtaote and taaststtiy ctomng way about 
her, maduatod from US unfeersfty. a young lady Midi pep and power, pofyotaL 
manrekuGhi spontaneous and capable ol artttsasm. wee versed in the toe arafe^ 
W»nh»e hdng, goB. sWnft saJfcic.Ahwya perfect In jeans. etegaWwertng gown] 
abaysAMto mate oned toe _pary anrfhassri 
I heart rtghl away, usad to fytog round the whole wortdJ 


■u.tf.i.lilaiU.iiaJbwiAJwaya perfect in jeans, etegant everting gown or In 
rubber boats 5 fe stable. She aSwys »« To make oned me party 1 and has staying 
power, wtortog everyone^ heart right away, used to fytog round me whole worid even 
al on her own. and yet she is so aSectonato and mmaniic torn she wodd prefer to 
snuggle up‘ »tah a betoved one: due to 

Indapendat and tree tor the Vwe of 

man who sg has kteats and akns n ite. u p te 4Q an d sti un n| 

TM^portkre, tender, mterprising, 


good (EuropeerVAmencanJiamiy, 


Bb 1 . far real to getherness, tree tor 

' sal unmarried, from an equaly 


-laitoert) 


\Jtead offlces - Europe, Germany: 


Does that appeal to you? Please call us for an appointment daily from 3 to 7 pjn^ also SatfSun Fax (0049) 89-29168079 _ _ 

e Munich, 1 J0049) 89^257 65427 or Frartkft/rt T[0Q49) 69-24277154 or DOneldorf, T{QQ49) 211-329357 or Berlin , T(0049) 30-33550531 J 


PARfS HIGH LEVEL BUSINESSMAN 
French / Jemh SO. sporty, refined ekh 
sense at furor wishes to meet sim very 
good looking, edueded, cutured yowg 
nrty lor love, mat am mutual respect. 
Send phdo £ letter to HT, Bor E23, 92 
521 fteuiyCMex, Firm. 


RUSSIAN LADIES want to nett youtl 
DdaSr Euro365, P.0. Box B88851. 
Allania, GA 30356 USA. Fax: 
770-395-7363, mnv^uotadescom 


PARIS, very beautiU bnnQe, 47 1 
oU. tansta to r, otevaied. reined, 
Ctiistoa *® seductoe personaNy. 

Ms fclailng to Schttoert. Vtrett, 
meeiiBS, travd, and the ocean. 

Ire id txdd al of the ordhary Ba wBi 
tender, autheitk: gantenan. MADAME 
DESACHY Tat 3^0) 43 12 33 12 


YOIWG BL0M) Lady in London seddng 
pawns gadenan far hn tknea 
Angle 0836 239 685 


PRETTY SCANDINAVIAN, Wand. U0. 
skm bdy 1*5), ksuytoving. tody-tee vti 
cterai and descer, seeks. mMI gen- 
Ueman 5545 tor triereisNp/ mantaga. 
Cal +41 79 433 6516 or iq* Nth photo 
to IHT, BtX 641, 9252) Neufly codex, 
Ftsnce. 


YOUNG LADIES WORLDWDE seek 
Mend s B w ies. Dews ard 400 photos 
tari t€HUE& Ba 6101 88t D-10922 
BERLM. FAX *49-30-25299775 


See Monday’s btertaHret 


tor fietruhmeol, Edueatioa, 
SccidirnL laiemei Service*. 
ftodK>(Mc««KlSnh Vfotfaof 
on +44 171 420 0326 
or fax 4-44 171 420 0338 
A CHEAT DEAL HAPPENS 
AT THE LYTEHMAHKET 


MEETING 
POINT 


Meeting Point 


BEAUTIFUL BLOND, Englsh Lady. 44. 
tatefl^sni. Began, *th zest and tun 
Seeks pos&xi as PAAavel conyjankxi 
tor Memahorbl businessman Tel UK: 
0)386 833 788 


GENERAL 


Personals 


THANK YOU SACRED HEART ol Jests 
and St Jude tor fe peters heard and 


hep recawd tan you 


ANTON PATRAZY please cortad Jackie 


623340 


\ Announcements 


For Bean tU 

PHOTOGRAPHS OF YOUR WDOHffi 
at veiy reeeonabto prices pieeae 
GflMf 7J 2775)15 or *ie FOB® 
1714, 9001 Si Galen. Swfcotand 


FEELMGtaW? 

, IfiP crisirtB in 
Hfli. Tet Path 


prohtensT S06- 
FmlPtffr 
ffll 4738080 


BEST VHTAGE POND YACHTS 
lichaai Youn Camden Passage London 
+44 (0)171 2362225 1 04B8 232633 


Auto Rentals 


RSTT AUTO DERGl RANCE: Weekend 
• FF500 - 7 dan: FFT500. Tet Paris 
-- +33 {0)1 4368 5S5.FtafI)1 4353 9529 


jAuto Shipping 


SAVE ON CAR SMPPHG. AMESCO, 
Kdbbestr 2. Antwerp BMgum. TofFrnm 
US. Africa Regiiar Rnflo sateng. Free 
hotel. Tet 320231-4239 Fa 23*6353 


Autos Tax Free 


new TAX-FREE used 
, Ml LEADMG MAKES 
Same (toy regtssalton posstte 
1 tamable tp to 5 yeas 
We also register cars «th 
, (expM Mrelgn (toxJrae) ptaas 

ICZKOVfTS ’ 

Abed Esther SOW ID, CH80E7 Zurich 
Tek 0V202 76 10. Fax: 01/208 78 30 



Autos Tax Free 

25 YRS OCEANWfflE IfOTORS 

vattMie supply c* tax-free cob AUDI 
Mercedes, BMW, Porsto. Cel Germany 
+49-211-4493930, tax 49-211-44 939322 

A7X WORLDWIDE TAX FREE CARS] 
Export hew Bid used DO / Rtf) care. 
Tertafer 40, 2830 Artwc 

Bdgun. Phone +323 645 5002, 

Fax +322645.71 D9. Snca 1859. 

Ereai atkb^un#«*yretb0 

Boats/Yachts 

$0AT. FOB SALE: jfebrai dfeoafL. 

XU m 2X25 WiEvWfea-butocrads, 
good cordon,- braaan prte. FF120£» 

+ mooring place 3Xl0m ta fart Bearieu 
sir raer, 15 rains tan Nice A itonaca 
FFiaOOOa TEL +33 (0)6 68 51«64 

Health/Medical Services 

H0THJH0ME VISITS by auffied Tha- 
apot tor Aromaitierepy. Shiatsu, tart 
refterotogy sessions. CaD fer apprtnt- 
meres Trt +33(0)1 42 26 70 46 

Legal Sendees 

DIVORCE WAY CERTffffiD 

cal V Fax (309) 922-3615. WAR 16787 

Beach BM. 4137. Hunfogoo Beach, CA 

DIVORCE H 1 DAY. No travel Wrte: 

Ba 377, Subtly. IM 017* USA. Tft 
878*4436387. ftc ffTtfMMISa 

Worid Cup Tickets 

ALL WORLD CUP TICKETS VAHTED_ 
acbdhg foals. Bea prices paid. Engirt 
spotanTeWiar +44 T7J 9304538 

WORLD CUP TICKETS FOR SALE, 
Oterto M SemRnls: CaBt Nomay 

Trt (47) 63876368 a (47)9)148520 


Education 


AVALABLE ALL SUMMER - Ctouda 


Htmbert, French teacher lor foreign 


adults is awaiting pur cafe: Paris 
(0)1 4581 2697, lean message 1 risen 


Colleges & Un/vwsftfes 


LASALLE UMVERSnY 


B scheto ' Uastsa ' Doctorate 
OecSfcr HWcJ Lie fipariHoe 
1-504-624-2956, OepL 9B& 

520 tete or. North 
Merdevle. LA 70471 USA 
Mte9i«ww4fisance.edu 
LASAIXE6l£ricnCapoWon 


GET A COLLEGE DEGREE fai 27 DAYS 
B&MSRfiAMX, Graduation ring 
awfette. cascrtpL dpkxna, Yes rs 
real, legal guararteed md arcredtol 
couim state mmtsny 

V604455’1409 24 bourn 


EARN UNIVERSITY degrees uHzine 
work. He 5 academic experience. Fra 
entoaden & Mramaficn totwrad ream 
to Pecft Sariwn UMmsfiy, 95Bi W. 
Pico BW., Dept 121 Las Angelas, CA 
90035 USA 


Business Opportunities 


BECOME A PRBtCE/PRBtCESS. Ac- 
gUse a tanas German aitaoaMto tfle 
by adtfecn or marrtagHL Answer per tec 
i 89-29175. 


OFFSHOC COtePAfffiS. Rx See fro- 
due or whim Tet London 44 181 741 
1224 Fax: 44 161 748 B58/B338 
wwwappteknmuk 


FOR SALE ■ TWENTY YEAR OLD 
SWISS asst manegBdtatar, Slwl com- 
wkhoul dett Quick Bale USS 
- TeL X Fu +31 20 427 4513 


RSf OFFSHORE COMPANIES £145 
Conlact frish Incorporations U4 Fac 
+35361-386921 Etta IrMic«UJb 


TELECOMMUNICATIONS 


The Original 


kallback 


Neuj 

Lower Rates/ 


Co!' 7*= U.S. 

Frsm: 

Francs 

. F7C 

italy 

. 3UC 

Japan 

. 32C 

Singapore. 

. 33c 

UK 

!7F 


• ND Depos/t - 

• NO Set Up Fees 

• NO Mini mums 

• Instant RctfvatJan 

• Fiber-Optic Networks 

• Str-Secand Billing 


Tel: L30S.S99.I99I 
U.S.: 1.B00.96S.1B36 
Fax: 1.30G.S99./9BI 
Email: lnfaWcBllbade.com 
www.kallback.com 


Rgents Wanted I 


Business Services 


YOUR 0FRCE « LONDON 
Bond Street • Hal, Phone, Fax, Telex 
Tet 44 171 290 9000 Fax 171 499 7517 


Business Travel 


letfiualnaaa Cteas Frequart Travelers 
WtrtMdB. Up a 50% eft NO coupons, 
no reduct i ons. Imperial Canada Tab 
1-514-341-7227 Fax: 1-51 4-341 -7996. 
e-mail ftv8fri»er1akx»wa«aots.com 




Escorts A Guides 


BELGRAVIA 


ORCHIDS 

LONDON - EUROPE 


THE FWST A THE MOST SWCERE 
18-38+ INTERNATIONAL 
BEAUim A ELEGANT 
SECRETARIES, AIR HOSTESSES S 
MOOaS + AVAILABLE AS 
YOUR C0WAM0N 24 HOURS 
Escort Afisnqr CwB Carts Wtorae 


TEL LONDON H 44(0} 


0171 589 5237 


model IDK a WwH Leader 

to inqtB tteroriionri esorat 
• sOTce. With the moS sMdng !«vefc 
' and bstkn ibxHs rasoUstswnfl. 
sentoa b unprecedated. Hwe a l*»®a 
confidential meeting id vie* our fine 
ftxtfcfo WthKiL 




SyyfTZSUMWERMANY-fla®* 

++31-20-427 28 27 

ZiafcWSenewBaieFBem*- 

Franfito t 

Dusae |toWirt*«^^ 


"IHAV& 


LONDON; 

COSMOS Escol 


... 6606 
.ere* Carts 


r AMSTERDAM BSWADCm: 

Escort Santee A ftw M® 8 

63 36 or 631 06 43. 


Nerrxtonal 

RIS- 

WQRLOWOE 


Wbrtft top Wsrarikwf boaOts 

NY USA Hite 1-21 2-765-7896 


ofrroewii-escoRTS.coM 


ffiG & 


SOCIETY 

Wratttato Exmrtw Escort Sereks 


Elsunt High Osss Modeb 
TeflhU{q 7000 444475 
Yinr Muds) Gelery 
MO at weMb&Mt 


PARIS 

sarrtoseedroascnrtBXom 
+312M78M21 / +31WC28-124 


euRocojfTACT nm 
PARlS^TOCKHOUTGeCVA-ZUBCH 

RtVlERAWUSSBSlONKWfl^ 

lOjUfROMEtal GEHMANY £ PRAGUE 

COPefWJafAWHfLOS ANSaES 

Esaet Senfe Vienna ++43-1-212 0431 


Enupan JET SET * HENNA ’ PARIS 
W^-ZUBCfTIIIDOCHaOTDON 
ROME’ICLAlTEscal ITrawt Senw 
Vienna ++43-1-315 40 -rf CwM Canfe 


HEDTSIKH SOOgYTOMVPWS 

kfeisfixrt Escort iTtartiSmte 
Vtena ++4y«535 41 04 af OT* cads 


• • • * WSTWCT10N ‘ ’ ‘ ' 
London Paris Cote D'tar Swtotad 

Bus®* ZB* * 

Travels. Cal *44 (017775 62 6357 


PARIS 

Geneva EscaOAgency ++41 78 6377884 

BEAUTY INTERNATIONAL 

Naw 24hr Worttotoe Eecwl Sendee 
Sumtag, Artofate. Began Irafito 

Tet 07071 225009 Advance bootings 
wfcome 

PRNA7E ESCORT Sente Lades from 

USA. Canada A Europe waBabte tor 
irereL Free d Mna or Sue ai E-ZUaS, 

2)7 Ead 85th Start, Sate 203. NY, NY 
10028 USA. 

■GUYS & DOLLS ESCORT SERVICE* 

lAAtrROIC'lCRNO'AlietSTAnS 

BRUSSELSTSnUNrSWITZBlLAIC 

COTE D'AZUR’SCAftHNAVlA'SPAIN 

Tet +38 (0) 335 619 0438 Craft Cads 

GENEVA PBETTY WOMAN 

Cal 022 / 346 00 89 Escort Agency 
VUSAMCteONTREUX-BASST ■ 
■a«w-cfia7ffcw» 

LAUR9G BJROPEAN ELEGANCE Es- 
cort Sente. Fifi figured 1 modal fees. 

Also strewing Uacx beauties. OYmigft 
bootings wanna Tel 212-207-4369. 

EXECUTIVE VIP ESCORT Service. A 
tide safecUm of ttarratoaf SaartW 

VP Lrafiee Glaring a 24fir Fun Serves. 

Tet 0171 259 5775 

Amtardran JAN BK ESCORTS. 

For he and she. Escort sartfe dnea 

1967, TS +31S520 623 158W20 3827 

BARCEL0NA4IADR8MMIALUSE 
& MAOORCA. WNA FM Clan Escort 
Sente Tat 829 70 » 73 

‘BEHLW - FRANKFURT - ZMBf 
'wmtA&axr WBcr 

Tat 0041-848 80 70 77 - Cted Carts 

CtRSTK ESCORT SERVICE 

Geneva, 0779)331 1138 
++34 SOS 16061 

ESCORT EDUCATED Service USJM0 • 

Boro? - Monte Carlo. TeL- Princess 

Sarta 0347 - 465B22S 


FLORENCE 

SELECTIVE ESCORT SERVICE 
LOWON on* D17I 282 2886 Al Carts 


•HARMONY* MADRJD*BARCELOHA’ 
USBOA'.Tfre most extriustoe escort ser- 
vice. Tet 908 818964 or 919 B37332 


HIGH LIFE 1 VBMA * 24 hrs. 

MOST EXCLUSIVE ESCORT SERVICE 
MDMA ++43-1 -3675690 al oafl carts 


WOAN * ASIAN * 0 RENTAL Escort 
Service. BeauUuL friendly & dbcreeL 
Credl Carts. L0MXM 07010 709814 


ITALY PARS COTE D’AZUR 
Been Sendee; baatfU, MrtMda 
Tet 0038 - (0)3474904651 (24/24) 


JASUHS ESCORT SERVICE 
L0TC0N 0171 935 0564 
CRBVT CARDS ACCEPTED 


f,,t *LOND0 N‘* 4 ‘* 

HH) APPLE ESCORTS - New Agency 
Top Girts 0171 288 1505 


MONOP0L FRANKFURT 
THE LEADING ESCORT SERVICE 
OFFICE NUMBER 088 / 955 20 774 


*“ MADRID GLAMOUR “ 
TOP CLASS Escort Santa. 
Before nttfiglt Tet 34413 


638 


•MALAGA-MAfBELLA-FRANKFUffP 
■OJOS VEfiDP ESCORT AGSCY 
OMna +49 (0) 177-55 88 999 


NATHALE CHARHNQ srel very 
FrietxOy Otaidful BjutbOb, Private 
Escort Savlce. LundonTet041i 358 586 


•PARS " RAW ESCORT SBWICE 
Vey beartUynm Monde 
7at + 3EM21»27 07 


PflBE IKE BfTERPfl&ES 

Escort Ssvtoe in New York CBy 

2123794522 


•zoor 

CAR0UNE Escort Sewia 
Tet 079 / 40 30 81 


Capital Wanted 


PRIVATE INVESTORS waited tor firwi- 
det tuben b Germany. Absohae cfc- 
crefem. Prof. tic. Dr. Gunzdmenn Fac 
+49 951 500 206 


Serviced Offices 


Your Office in Gomany 
w are *al yor eerace* 


* Conubte dfce senricas al two 
prestige addresses. 

* Ffly aytopat) oBces hr short 
tBOD or fcrto term 

* ktemafiondy totad oOoe 
and ptaWonM atefi a jar 
-tfepoab. 

T Canted Infer osed as year '• 
craporafe caovcto far German^ 
Europe. 

* Yor business operation on Nan 
rtmaSaefy. 

* Snce 1972. 


Latreo Braban Servtoas GfeH 
Lafrro+taus ran Kototinwenparir 
Jusfinbnflrasse 22 

60322 Freddat am Mb 
Germany 

Tat ffl 9551547 
Fac (89) 585770 


Real Estate 
for Sale 


French Bhriera 


QtiNAUD VKJJU5E, 4 km Port Grinaud 
chanring house h vBage, tub renwet- 
ed. 250 sq.nu al conrats, 5 1 


4 briha.jmcud, snipped kichea 2 ter- 
races, OUTSTANDING VIEW, 


cpiet, 

FF42 M, Tel +33 ffll 42 67 76 59 


tidy 


LAKE COMO, beuttm stogb bunBy 
HOUSE (wertortbg VSranna, stmntod 
hymeedowstalwods,mMandGe- 
cUtod. 2500 egm land, tiring f dbbg 
ream wlh fireplace, 3 dntie f 


2 ts Cw o m a, targe terrace. tt Mfl teMnu 
‘ I prtay. Oh 


view over certra take. Total prtaqr. 
rad sate. SFr 415,000 negroabto. Tet 
+39 03534 6971 or Tel / Fax +39 02498 
2505 


Pais and Suburbs 


18ft, BO SUCHET, risgta bufefcg, wel 
exposed, bBBudU vtews, 5th flora, 210 
scmh. 4 bedroom s , 2 baits, 1 raakfs 
iood. aetac Easy parttag, bwi ' 
reasonably priced die to rein 
expenses. By owner FF45 IL Dr I 
+33 {0)1 4551 2475 or pjB 08 71 24 92 


Switzerland 


GSTAAD-SAANEN, 1 bedroom apart- 
ment h typical Bamer Obertand chatol 
About 35 sqm, balcony. Fetafeus view 
Garage, spurring pooL SFr 330,000. 
Ptaese tat Mis Dick ++ 41 33 747 4516 


Real Estate 
for Rent 


Paris Area Furnished 


HEAR OPERA beauftl (feta IX spn. 
2 bedwrae, 2 baths, modem kfictm 
Air condbonert 2677 to 1/9. Short lenn 
poss«e. Tel/Fax: +33 {ft* 42 96 18.81;. 


Switzerland 


SNEVA, LUXURY RJRWSHED apan- 
mantE. From studtos to 4 bedoams. Tet 
+41 22 735 6320 Far +41 22 736 2671 


Employment 


General Positions Available 


TRAVEL COMPANION / ASSISTANT 


weattw ertreprenoi. 47, seeks bright 
anactare, mfr^atte stogte tady, 23-37, to 


asftrt & an joy 1 year US$120,000 worid 
tnr +■ Wmwcy. M expenses + sataiy. 
Tel +33686209486 or +31 622035062 


WANTED Company abroad tooktag Ira 

S ptwwsalasnnaGoodclOGeisrfied- 
Hldi JUS commission. AS expenses 
pen Tel Canada (416) 969-1642. 


General Positions Waded 


THENOMJNEAR 
UNCONVENTIONAL THINKER 
who predated h 19® a crash ta feral 
nwtet h August 1990 the GiA war, d- 
sastei for Gaman ranScatoi, the pau- 
perization of Enope. August 1982 deval- 
uation ol fe Poiifl, Nwenter 1993 nse 
In interest rales tot 1994. December 
1595 unprecedented heights b the 

watts stock restate, soon rise In tin 
dafiar ptos an eras race m Aria - Is 
lock. Any Bnanddy vtatto p ostal wfi 
be conrarod. te+41 1 2518172. 


ENGLSH SPEAKING FRENCH MAN, 
31. saeta job as Umfiara, PA, mrite d, 
rbri. Wbrieng eeqnrienoe b Marts Cat, 
Rsriera S London Good references. Wi- 
ng to mwe. Tel +33 (D)6 61 81 43 97. 


PERSONAL ASSSTANT/Travef Com- 
patai lor weaBiy travel execute. lUti 
InouaL BtcaiBrt conrourtc a i l ons sldUs. 
TefcfilWOS^TW ISA 


DINING OUT 




CARTS 


■BN 

RESUWANrBM 
Ita a di/ M M i ettotae. WE fanodi 851 Open 
tayfty HHMB CMS l«5 NEVB MR 
1. s JMlteoeltoUNfatn 4140 60 36 


Ml MAUI DCS LOMBARDS 


jteiS HUE* •mmmmmafVr 
Everyday nenlep bow Sun to 1 pro. 


Inrota fiero 10 ero. to S pro 

t£T)M 


Mnrariralrotoadk 01 43d 


MBS Aft 


Otyaraj 


tarn nyb (be gpiqi orange Indeed 
feta toot at baDgnfe m to Frenoa- 
*Tred«iert W* fair nwdfebpaad| 

H rue Ihiigtoini.YlBIC 264491 


UMUNICHE 

to 8w boot d St G a im rtw dee Prfe 
braHBrie.rf art r fcg.afe wa 
food sti rtytor pi — to w m 
■Ui feta m, sat 
99 FT (l) 149 Spl ,ALC 250 HI 

7, ru.2Ci5u3&ffi*i&&L12Ja 


PABIS 6th 


If B&BOQUET 


A jura tanpta teee T947 
Jtaftehaartdl5ro*4lHwiii italtir 
fardteverradHrie. 
CtTOunoreirri mr m ten mwniwHi pita. 
73, row Sta r* H enc R . I Ol 4&4MIM 


MW 9* 



Ttw Anwricm Bfefrn 

GrecM Food and Codders 
Fun Pfioole™ 

I, IU Ntartmaetae WLx Ol <T 79 27 20 


marr 


' SS& 


fel 
Cbfaear 

[p»^—4wl ly tmM yre aaae 
MwMaRMfarltaibMntotogaaK 
79,ndMMortklW^ 1 01AUUU6. 
A 71, w9AaaytaB7tol0lA7A27.il 


VBMA 


KBtVANSARAY 


fated! A Wd^wtateUBir fate 
fata roatoad wtouwwt fe firot ifefaxaA 
Tfe 513041 JVraafifa«A Rhn. Qpaa. 
NndpiiA ipn-lsOrBfeSMp 
Opn hoEdays. ' 


GO 


Edith Brigitta 

Fahrenkrog 


TMI Hm PSRTNCMHIP AOJCNCY IN EUROK 


MTCKIMTHK RMte+T NUHIIIM IB MV WUSIMIBW. 
HRHWU. INBIWIDUM. MWtraniHCC H NT WltinrlCK 
CONTIBCNCX B MV NtOHRT P W ICI U TV. 


FRANKFURT HEAD OFFICE: DMLY 3 -7 PM. 

60316 FRANKFURT, ELKENBACHSTR. 51, GERMANY 
TEL: +49-69-43 1979, FAX; +4949-432066 


LONDON 


PARIS 


NEW YORK 


MAYFAIR OFFICE: MON -HH 9A.M.- CRM. 
LONDON W1X STD, MAYFAIR, STRATTON STREET 10 
TEL: +44-171-5468543, FAX: +44-171-546 8570 

PARIS OFFICE: MON - FR1 9 AM. - 6 RM. 
PARIS 75006, 72 RUE DE FAUB0URG-ST-H0N0R£ 
TEL: +33-1-40078687. FAX: +33-1-40078040 

UUSLA. OFFICE: MON - FRi 9 AM. - 4 RM. 
NEW YORK, NT JOO/9. 730 FI7H AVENUE. 9TH FLOOR 
TEL: (1) 212-333-8785, FAX: (1) 212-333-B720 


CXCLUS1YC PERSONAL APPOWTHEHTS ARE POSSIBLE Wi 
INDIVIDUAL ROME - GJCNKVA - VIENNA - MIAMI 
CONFIDENTIAL LOS ANOMIES - SINGAPORE - HONO-KONO 


O RAVISHING YOUNG EUROPEAN LADY. 

SMART. BRIGHT. ENCHANTTNG - LATE 20 S/I.72 - BEAUTIFUL LONG 
BLOND HAIR. BLUE EYES. A STUNNING PERSONALITY. VERY ELEGANT 
AND GRACIOUS WITH A GREAT BACKGROUND - SHE HAS DEGREES FROM THE 
U.S. ♦ EUROPEAN UNIVERSITIES SHE IS VERY SUCCESSFUL fN HER 
INTERNATIONAL CAREER. A CHARMING AND INDEPENDANT WOMAN. VERY 
COMMITTED TO BEAUTY. ART AND HUMANITY A TENDER AND CARING 
PERSON WITH A LOT OF MEDITERRANEAN TEMPERAMENT LOVING SPORT 
ACTIVITIES AND FINE ARTS. SHE BUOYS TRAVELLING AND DISCOVERING SHE 
K VERY OPEN TO EVERYTHING. NEW AND 1NTFRESTTNO SHE WOULD LOVE TO 
MEET A SUITABLE MAN -UNIQUE IN HIS OWN RIGHT. 

O ONE OF THE FEW 

LEADING INDUSTRIALISTS IN THE WORLD-, 

YET VERY SIMPLE AND TRUE A VERY ATTRACTIVE AND ELEGANT MAN 
WITH A GENEROUS AND CHALLENGING PERSONALITY. VERY MASCULINE AND 
BRIGHT. BUT ALSO TENDER AND ENDEARING. A REAL GENTLEMAN WITH 
EXCEPTIONAL SKILLS. VERY ERUDITE AND CULTIVATED. A WORLDWIDE 
RENOWN AND SUCCESSFUL ENTREPRENEUR IN HIS MIDDLE AGE/1 JQ WITH A 
MAGICAL BACKGROUND - WONDERFUL RESIDENCES IN EUROPE AND THE UJL 
HE IS UTTERLY REFINED AND LOVES TO DEDICATE HIS FREE MOMENTS TO 
SPORT ACTIVITIES. COLLECTING ARTS AND GIVES AFFECTION TO AN 
OU7CTANDING LADY -SHE WOULD BE VERY HAPPY AT HIS SIDE. j 


PLEASE CALL 


Success, wealth, power... 

Love? 


It's wiBkety (hat, when Edward 
VIII and Walfis Simpson were 
introduced by a mutual friend, 
they realised their lives woutd 
change torevei; after all. there were empires to run. And what 
Edward and WatDs knew then, you knew now - for successful, 
wealthy, powerful men and women, love b not easy fo find. 

I know this too. I also know that, without thefr wise fffend, 
the meeting which changed the Uues of the Duke and Duchess 
of Windsor may never have 
happened. Every successful person 
needs such a Mend. If you are at 
the peak of your profession and 
are too busy to meet that spedat 
someone, let me be such a Mend 
to you; I will do my utmost to 
inljodiice you to your Ideal partner. 

For an introduction that will change 
your Ufa, contact me on +33 <0)450 

427 321 or +(0)33 608 461 110 _ 

(moWfeJ. Pot manage only '«»' 



Partner Search 


LONDON office: 1 Northumberland Avenue, Trafalgar Scpiare, London 

teL +■+ 44 171-872 5427, Jax ++ 44 171 753 2848 

RAMS office: 12-14 Rond point des Champs Elysees. Paris 

tel. Q1 5S53 16 10, fax 01 53 53 14 00 

GENEVA office: Rue du Rhone 14, Geneva 

teL ++ 41 22 819 18 13. fax ++ 41 22 819 19 09 

ISLE OF MAN beadoffice: 56 Bucks Road, Douglas, IsJe of Man. 

tei. +44 (0)1624 61 5 442, fax +44 (0)1 624 61 5 442 (USA on 


NANNIES/DOMESTICS <gfe> 


SERENA LE M AJSTRE & ASSOCIATES 


in placing 
worldwide. All our 


We arc a well-esiablished recruitment 
highly qualified staff m private and corpccaie n 
staff nave a minimum of 3 yeara experience in 'private service*, excellent 
references and are personally interviewed and selected with the inmost care. 

• COUPLES ■ BUTLERS • ESTATE MANAGERS • NANNIES 
• HOUSEKEEPERS • CHEFS ■ CHALTFFE V RS/BO DYG UARDS ■ PAj 


III: OH 44 ]“l “to OOOI - I j\: Ol) 44 1 T I 730 
lo I o\m-i IM'^r.i'r Si i ill . Iti-I-jravia. I omlmi s\\ I \\ Oil 
!• -mail: iK iidnlficv:./ M’itii:iU-m:iiMiv.clcmon.to.ul; 


Monhoe Nannies 

DOWIflBIftTlllWiTFOfllltMTKT 

NuoKMuiawnr mures 

QOVBWESSESMOTISm HELPS 
MtahBifer flMtoM rtitoaB 
(6 bfirti 6 voandfedMi 8 «■ praridi 
a iwy pnbwral crabgsenrica 
7a.-(Wf7T)«SJ9I0MJt(«f7f|fi2Sffi5 
H BROOK SI9EEI. MNrFM.U)MXm.W1 


Nai mles Sr. Norses 

■man sera faeper 
WE SPECIALISE IN THE PLACEMENT 
OF EXPERIENCED & QUALIFIED 

* NANNIES * GOVERNESSES 

* BABY MATERNTTY NURSES 

EXCELLENT CARE ASSURED 

PLEASE TEL: 44 171 M9 5789 

OR MXi +* 171 §38 0740 
20 EEAIA3HMP PLACE. LONDON, SW5 


ITC CONSULTANT 

intamoMonclstcto ot oxcopAon 
for exacting omptoyoro 
Irifrlfebc— &wpwi racratawW 

Governess Tutor Bodyguard! 


Butler Master Chef Nanny, etc. 
No ragHraitoon tea Esttefehed rinos 1982 
TOT: +33 (0)4 S3 90 80 DO 
BBC +33(0)4 93 90 55 81 
72, tg SMtonte. 75008 PARIS 

n CANNES 


Domestic Positions Available 


DOIES11C STAFF-Hiffest caSXB br»- 

oenced Coufdea, BuOeffiHbuse Menagm. 
Namfes, Onto, Housetaepas. & PA'S- 
al scfeiAxeJy wfiBd. )flffCHNSCWs 
&taoyroert Agency 44 {0)171 581 0010 


WESTMINSTER 


NANNIES 

i to a* mnttinem ot 

Ramies - Governesses - Mothers Helps 


Maternity Hubs - Housekeepers 
>nfe prarkl^^ew^ai^proteMonal 

ftL + NJB I27S 87MBZ 
fkE + 44(1) 1275 3481a 
trnaftrflf 


Flret Class agency sst. 1 982 

Specialists In pteewnents oh 
Nmwes- Mcmcns Help - Mxtermtt 
Nurses - Aj Pmrs - Governess 
AD naff im 

|Td:<4?S 


NanniesIDomestlcs 


AMERICAN NANNIES 


governesses and Mdrart^hrigara fra 


sefea Mereratonsf & US 

.. Ifenssd drivers, 
ChU care smarts to 
US nab. IBs. Mfans (SnUfr Cefew. 
B.C. Law), Presitert of I Love My 
Narnqr. Inc. Tel USA- B60-243-2222, 
FAX USA: B60-243-2BK 
WEB: vmjbnmynanm-Cbni 
EUAL ikvenMQri^aacom 


Hcralb^fe,^rtbuttc 


THE wuaujrs DAUY NEWSfePER 


PLANNING TO RUN A CLASSIFIED AD? 

Place your Ad quickly and easik aonfcxf your .nearejtf IHT erffia 
or representative wm you- text. YOU wifl be iraormed or Ihe cost 
amedKde^ and ones paymenf is made your ad will qjpear 
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The Enigma of Iran: In Search of the Cultural Melting Pot 

v Mnvine tvO'li 


P ARIS — It is one of the Ancient 
World’s great unresolved mys- 
teries, Those who do not just see 
antiquities as toys to satisfy their 
collecting whims, but as die unwritten 
documents of nuuriond’s history 
wondered how much more had been lost 
with each of the “Lmistan bronzes 17 
that came up in a sale this week at 
Drouot. 

Ever since the small composite fig- 
ures, the axes, the horse bits, the vessels 
and other items found their way from 
the West Iranian province of Lorestan 
(Lmistan) to the Western markets 
through the giganric looting t hat has 
been plaguing Iran for most of this cen- 
tury, speculation has raged over these 
strange and sometimes beautiful arti- 
facts. Some proper excavations, mainly 
those of the late Belgian archaeologist 
Louis Vanden Berghe of Ghent, have 
helped narrow down questions r ather 
than solved the enigmas. 

How in the course of some 2^500 
years the transition was made from a 
succession of unknown cultures to the 
final merging fritn mainstream Iranian 
art remains to be discovered. 

Not one clue has turned up that might 
help identify those who cast the earliest 
“bronze’ ’ (in fact, nearly pure copper) 
vessels, arrowheads, axes and other ob- 
jects inscribed in cuneiform writing 
with the names of Babylonian kings of 
the third millennium B.C. Sometimes 
explained as imports, they look dif- 
ferent from comparable pieces from 
Iraq, and are more numerous. At the sale 
on Thursday at Drouot, conducted by 
Claude Boismrard with the assistance of 
Anne-Marie Kevorkian, an oninscribed 
pickax with two stylized leopards at- 
tached to the tabular shaft reminded die 
viewer of the great sophistication of 


By Souren Melikian 

International Herald Tribune 


these unkn own bronze makers. It ended 
up at 138468 francs ($23,000). 

Early in die second millennium B.C, 
ax heads with their shaft stylized in the 
form of a snarling animal on the edge of 
abstraction cany names written in 
cuneiform, this time of Elamite kings. 
With them the Lorestan mystery deep- 
ens. Elam, a non-Semitic, non-Indo- 
European culture drat developed in 
southwestern Iran, around Susa, seems 
to have been hugely important 

When, many centimes later, the first 
all-I ranian empire was founded by 
Cyrus the Cheat in 559 B.C., Samite 
was retained as one of three empire 
languages. At Persepolis (Takht-c 
Jamshid to the Persian-speaking 
world), the shrine palace built in the 
sixth and fifth centuries B.C., accounts 
were kept in Elamite on small day 
tablets. Historians now suspect that 
F.lamitc culture stretched very far to 
foe east It is no wonder if it extended 
into neighboring Lorestan, op in the 
northern highlands. 

The precise nature of the relationship, 
however, escapes us. All that remains to 
testify to its reality are beautiful ax 
heads that leave behind the pieces found 
in Elam. One, with its blade springing 
out of an admirable lion's head, was 
sold for 25,497 francs. 


W 


HAT happened between 
the 19th century B.C. and 
tbe 13th century, when a 
unique style associating 


linear stylization and an irrepressible 
sense of fun blossomed, is anyone’s 


sense of fun blossomed, is anyone’s 
guess. Two axes with blunt spikes at the 
back are inscribed, one with the names 
of an Elami te king ( Shilhak foahoshinak 
1165-1151 B.C.), tbe other with the 
name of Nebuchadnazzar I of Babylon 
(1124-1103 B.C.). But the type is un- 
known to Elam and Babylon. Do such 
names point to political allegiance? Or, 



an arrow cast in low relief on the blade 
while oo two of the spikes projecting 
from the back calf heads comically ap- 
pear to be nibbling at the shaft. 

Fun could be graceful. Whetstones 
were produced in vast quantities, die 
shaft abruptly giving rise to die elong- 
ated neck of a mountain goat. One of 
these in the sale carried an equally 
elongated leopard on its back, like some 
elegantly calligraphic parody of the an- 
cient Middle Eastern theme of a feline 
downing a homed animal. It fascinated a 
new buyer, who bid op to 44,342 francs 
togetiL 

Parody pushed to extremes with more 
than a suggestion of the grotesque cul- 
minates in fee “idols,’ ’ among the most 
intriguing artifacts that have come out of 
the Middle East. Designed with an over- 
riding concern for linear stylization and 
a cogent sense of fun, some show su- 
perposed laughing human faces in the 
central shaft, wife spindly arms extend- 
ing sideways to clnteh wriggling 
beasts. 

Carefully examined, others can be 
seen to be purely fignraL One such piece 
sold for 19,954 francs. Two st andin g 
felines face each other, their . beads 
thrown back to touch ever so gently foe 

buns oftwosmaD mountain goats. In the 
middle, a shaft goes up, topped by a 
human head that looks suitably non- 
plused. 

Stranger still in Its kind of shorthand 
figuration is a standing female figure 
messing its breasts as two crested bird 


breasts while carrying two fiKqes foatj 
stood on its rigid cap. These m ton 
support a tablet on which a goaf, . us tail j 
perialy curled up, is precaricm^Lpoised j 
as if to demonstrate rts acrobatic skills, j 
The meaning of all this eludes even j 
though tbcvisual themes are tomfiarin 
Middle Eastern art, be it the gated fe- 
male character or the fehne^^pig 
animals. It looks like a pH^Tso- 
phisticated spoofery ~ , 
enough to be pushed up to 101^312 
francs by a London dealer. . . • - . ‘ . 7 
In this cartoon line, the most pithy 
came up minutes later in the f orm of a 
crescent ax head, a shape common 
enough in the north fttoian sites 
around the Caspian Sea. A krai ahead 
in the best Mickey Mouse style -- fog 
pop eyes, jowls so blown up.in the 
effort that the beast looks IBre-a hippo 

grips it in its teeth. Attached to foe 

lion’s head, the tubular element that 
allowed the haft of foe axtogp through 
carries a lion downing a. boar. The 
symbolical weapon (it is tooawkward 
to be of use, like all Lorestan axes), 
climbed to 135,242 francs. 




H OW it all ended can only be 
surmised. Horse ‘.bier ap^. 
peared, almost certainly 
linked with tbe growing man- j 
berof T inian ^n-Hips. The earliest are in 


PmoI Mlyiff rw uti H|w> 

Pickax with two stylized leopards, from middle of third millennium B.C . 


perhaps, to commissions from the out- 
side? No one can say. 

The aptitude of the designers and 
bronze makers at isolating figural ele- 
ments and integrating them into overall 


abstract patterns as if they were pic- 
tograms is astounding. On Thursday, an 
ax from the 12fo century B.C. coaid be 
seen, with its blade coming out of a 
stylized lion head, out of which springs 


of each shoulder. The female's eyes 
dilated under her raised bushy eyebrows 
and foe broad smil e that pulls up foe 
extremities of her closed lips suggest 
hilarity. Ascribed to the eighth or sev- 
enth century B.C., she laughed her way 
up to 20,508 francs. 

This, however, pales by comparison 
with another female figure pressing its 


artist as in a piece with mountain goats 
and winged quadrupeds dancing a jig. 
The latest, straightforwardly figural 
represent horses, boars and winged 
bulls. Some are joined back to back as in 
tbe north Iranian bronzes' from foe 
C a spia n Sea sites or, centuries later, as 
on the huge stone capitals at Persepolis. 
The enigmatic culture of Lorestan (and 
of Elam) slowly blended into the Iranian 

IJ V fl.* *La Cat Corf • Tmim 





world. 1 itg China in tbe Far East, ban 
Ha h become foe pole of attraction, foie 
artistic model far foe entire area. 


The Chaos and Color of the Ancient World 


By Roderick 
Conway Morris 

International Herald Tribune 


R imini, Italy — in 
59 A.D.. as Tacitus 
recorded in fats 
“Histories,” a fight 
broke out among rival fans at 
a gladiatorial contest in foe 
circus at Pompeii. 

Dozens of spectators were 
killed and injured, and the 
games at Pompeii were 
banned by Che consuls far 10 
years. 

A vivid popular painting of 
the event, showing tire may- 
hem on the terraces spilling 
over into foe streets around 
foe circus, has come to light 
on a wall at Pompeii — the 
site that has proved foe 
greatest single source of our 
knowledge of painting in foe 
ancient world. 


This nearly 2,000-year-old 
snapshot of antique hooligan- 
ism is one of more than 170 
exhibitions that have been 
brought from all over Italy to 
the medieval city hall in 
Rimini far the fascinating 
“Roman Painting: From foe 
Beginnings to foe Byzantine 
Age'* (which continues until 
Aug. 30). 

Rimini is now chiefly 
known as a seaside resort, 
hot for old town has a fine 
Roman bridge and triumphal 
arch, hot Jo ^mention' "A1-: 
'berti's Tempio Malatestiabo 
church, a milestone in the 
Renaissance revival of the 
principals of classical archi- 
tecture. Inevitably, many of 
foe works on display are de- 
tached frescoes from foe 
towns buried by the eruption 
of Vesuvius in 79 and kept 
now at the Naples Archae- 


ological Museum, which is 
| still alas, closing parts of 
sections and whole sections 
without warning. That 
makes the Rimini show par- 
ticularly welcome, a blissful 
opportunity to see some of 
these exceptional pieces. 

Time, the elements and the 
cleaning of ancient buildings, 
statues and artifacts have left 
us with a bleached and san- 
itized version of ancient 
Greece and Rome. In reality, 
as numerous discoveries and 
more scientific archaeology 
have revealed, fee visual 
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scene then was infinitely 
more chaotic and colorful 
than a visit to the average 
museum and monument 
would suggest 

The full color, even gar- 
ishness, of the Roman urban 
environment was finally ex- 
posed by the unearthing of 
Pompeii and its neighboring 
sites. External walls were a 
riot of shop signs, advertise- 
ments, election slogans and 
ran do m g ra ffi t i; even ceme- 
teries .did -not. escape- foe- at- 
tendons’ of roving political 
propagandists, sports fans 
and amateur pen and brush 
artists. 

In an attempt to deter van- 
dais, one tomb at Pompeii 
has the minatory curse: 
“Writer, pass this monu- 
ment by. Any candidate who 
dares to put his name here 
will fail utterly and never be 
elected to any office.” 

Courtyards were liberally 
decorated with images rang- 
ing from a ferocious-looking 
dog at an inn to deter trouble- 
makers to elaborate garden 
and mythological scenes in 
foe entrance ways of the 
houses of the well-to-do. In- 
teriors, too. were filled with 
color, from simple over- 
painting of piaster in hum- 
bler dwellings to the elab- 
orate fake marble and 
polychrome stucco and nar- 
rative fresco cycles in foe 
mansions of tbe rich. 


Statues were also routinely 
painted, and the show in- 
cludes some telling surviving 
examples, including foe so- 
called Venus in Bikini, from 
the Naples Museum, which 
retains not only remains of 
tire tinting in her hair, lip 
rouge, gold necklace and 
bracelet, but also painted-on, 
semi-see-through, gold lam£ 
brassiere, basque and knick- 
ers, evidently added not so 
much to cover foe goddesses' 
charms as-to increase Jbet al- 
lure. 

Although foe vast major- 
ity of paintings that have 
come down to os are fres- 
coes, this medium was not 
held in the esteem it later 
achieved. Easel painting, 
usually on wood, inspired by 
Greek originals that found 
their way to Italy, seems uni- 
versally to have been re- 
garded as foe acme of the 
painter's art, while making 
frescoes was viewed as a 
semi-art, serai-craft activity. 


and public galleries pro- 
moted by wealthy connois- 


A T foe upper end of 
the market there 
were both men and 
women practition- 
ers — indeed one of foe Pom- 
peii frescoes on display de- 
picts a female painter at work 
in her studio — and their 
products were bung on foe 
walls or displayed on easels 
in the homes of foe prosper- 
ous and shown or exhibitions 


raoted by wealthy connois- 
seurs. 

The refinement of compos- 
ition, drawing skills and 
brush work of this high art, not 
to be equaled again until the 
Renaissance, is well illus- 
trated here by two exquisitely 
delicate paintings on marble 
from Herculaneum. 

Famous paintings were 
avidly copied by fresco 
painters andmosaicists; who 
ia this .capacity offered^ 
similar service to print and 
poster manufacturers today, 
making masterpieces avail- 
able to a wider public. That 
exactly foe same picture 
could turn up in both popular 
media is nicely demonstrated 
here by near identical scenes 
of street musicians, one in 
more durable mosaic from 
Pompeii and a later one in 
fresco from Stabia. 

Portraiture as well reached 
a level of sophistication that 
was not matched for hun- 
dreds of years, even though, 
with foe exception of foe mar- 
velous Fayum portraits from 
Egypt, very little has sur- 
vived of foe very best pro- 
ductions on wood. 










ARTS 


** Mosaic of Street Musicians." left, and “ Victory With Tripod both from Pompeii 


Some beautiful pictures in 
inlaid marble are also in- 
cluded, and painted books, 
which thrived as an art form 
particularly after the rise of 
Christianity. 

Something of a lacuna. 


though forgivable given the 
abundance of excellent ma- 


Happily, however, in some 
cases foe talents of foe paint- 
ers of frescoes were such that 
we can glimpse at least how 
fine and psychologically 
probing these Roman por- 
traits could be. 


abundance of excellent ma- 
terial here, is the absence of 
erotic art, which was well- 
nigh ubiquitous in foe imper- 
ial Roman world. 

It was by no means fea- 
tured only in brothels, but 
also in the locker rooms of the 
most exclusive baths where 


tbe most upright of Roman 
matrons went to perform their 
ablutions and socialize. Even 
the bedrooms of respectable 
married couples might well 
be enlivened with explicit 
sexual paintings. 

For, as Roman painting 
more than any other art form 
demonstrates, the Romans 
had very few hang-ups about 
sex — though most Romans 


had equally few hang-ups 
about watching men loll each 
other in the arena, or runaway 
slaves, condemned criminals 
and, in due course, Christians 


being mauled to death by wil 
animals. 

Curiously enough, w 
celebrated gladiators w 
seen as worthy subjects fi 
ait, the other cruel and blot 
activities that took place in 
circus received little attend 
even from popular painters 
fleeting everyday events. 

Except, of course, in a 
like that of Pompeii in 5 
when foe spectators start* 
killing each other. 

But given foe decade^ 
suspension that earned P 
peix, that really was news- 
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X great anguish, the Russian 
writer Ivan Bunin left his 
country forever. In foe years 
foal led up to his exile, he kept 
an account of the ever widen- 
ing bestiality that accompan- 
ied the consolidation of 
Bolshevik power. 

Since the fall of foe Soviet 
Union and the opening uf 
many archives, we have 
learned a great deal more 
about just how violent and 
evil was the power that re- 
placed tbe weak and self-de- 
structive czarist regime. Bun- 
in's diary is a view from the 
ground, however, a personal 
and touching document that 
bears witness to the sound- 
ness of many of his judg- 
ments about the darkness that 
had fallen over Russia, and 
about the opportunists and 
fools who helped it along. 

“Cursed Days.” published 
by Bunin in 1936, is here 
available in English for the 


ZURICH 


CHRSmCNNG Eucharist Sui. 94 11. 
Sudsy SchcoWwsey 1845 Sebastian 
Rte Sfc 22 80323 Fbfttlt Qec. U123 
MqueWtee. Tbt 49 |U} 69550184. 


DARMSTADT - GERMANY 


LB.C.. WiDtdm-Leuschner Sir. 104. 

D»msa«Gitesfiam. able Sua 

1600. TaL (0611)941-0506. 


NTBVMnONN. PROTESW*r CHURCH 
Etaoh soaking, wmtop sen*?. Strstey 
ScftOQj S Nursery. Sundays n:33 am . 
Stf»VEn^s5e25.TfeL(m)JHS£. 


NEW AUTHORS 

PUBLISH YOUR WORK 
All SUBJECTS CONSIDERED 
Authors wo rid -wide invited 
Writo or send your manuscript to 
MINERVA PRESS 
20UJ aKUPTWFD. 5» ?3M 


first time, in a translation by 
Thomas Gaiton Marullo. a 
professor of Russian at Notre 
Dame University who hud 
already published foe First 
two of three volumes of a 
“biography” of Bunin in his 
own words. 

Mow l Jo included entries 
from “Cursed Days” in 
“Ivan Bunin: Russian Re- 
quiem, 1885-1920” and 
“Ivan Bunin: From foe Other 
Shore. 1920-1933,” foe Iwo 
biographical volumes, and 
here gives us foe whole thing, 
with an insightful introduc- 
tion and notes to guide the 
Western reader through foe 
cascade of Russian names 
and historical references. 

Bunin, who was m his late 
40s when he kept this diary, 
depended on newspapers — 
all of them biased — and on 
rumors, and some of the 
events he relates are false or 
misunderstood. Often, his an- 
ger gels in the way of reason. 
Still, these are the (mostly) 
immediate reactions of a man 
whose instincts have been 
proved eminently right, who 
knew that, with the victory of 
the Bolsheviks, the worst 
would happen. He sifted 
through foe rumors and 
walked the streets of Moscow 
and then Odessa as he 
watched the brutes who had 
become petty offignjs, drink- 
ing and spitting out foe shells 
of sunflower seeds. 

Bunin, who won the Nobel 
Prize for Literature in 1933, 
seemed to many people dur- 
ing his long exile on im- 
possible, crotchety and class- 
conscious man, an "old” 
Russian. But it was never that 


simple, and in the light of 
what we know today he 
seems very much a modem 
man, who instinctively feared 
foe tyranny of foe mob more 
than foal of any one man. 
"For Bunin,” Marullo 
writes, “the new sedition and 
strife has allowed foe dark 
side of Tame russe to resur- 
face and renew its reign, en- 
trenching the national pen- 
chant for ‘savagery and tears' 
and for ‘always moving for- 
ward in circles.' ” 

He was a son of the feck- 
less landed gentry whose lan- 
guid incompetence was one 
of the factors in foe fall of 
Nicholas 17, bur he was never 
romantic about the failings of 
his class. 

In the last decades of foe 
czarist regime, he came under 
scrutiny as a “decadent” 
writer who far too realistic- 
ally portrayed the brutish 
Russian countryside, with the 
jostling for power of the ku- 
laks and the merchants. 

Indeed, Marullo tells us 
foal, come the Revolution, 
Bunin saw the more gro- 
tesque characters from his 
own books leave foe page and 
take over foe street “Now all 
foe homes arc dark." Bunin 
writes on May 1, 1919. “The 
entire city is in darkness ex- 
cept for the thieves’ dens. 
There one can hear balalaikas 
and see shining chandeliers 
and walls covered with black 
banners with white skulls and 
the inscription; ‘Death, death 
to the bourgeois!’ ” 

Bunin was not only anti- 
Bolshevik, he was essentially 
opposed to utopian move- 
ments. He made long and 


mostly accurate comparisons! 
between foe Russian RcvdS 
lution and! foe Frenc h one, antS| 
he goes against foe historical! 
piety of the left by. cqbj 
demning revolution per se/ 3 
Among the many foctrug St 
insights of this diary isBuQ^S 
in's critique of “revolntioow 
ary” literature. He w*3 
shocked by foe vulgarity -cob : 
foe writing, which he saw &fl 
foe destruction of foe lanS- 
guage that had nourished d» 
writers he admired and bofl 
friended, like Tolstoy and 
Chekhov. 

“Everything — andesp*M 
cially literature — has good 
out imo the street, has jraiiecB 
up with it, and has fallen unde9 
its influence.” he writes £9 
May 6. 1919. “And foe street 
corrupts and rankles, because^ 
it becomes so terribly otoS-4 
trained in its praises when it ism 
catered to. Russian literature^ 
now has only ‘geniuses.^An • 
amazing harvest!” , 

In June 1919, foe published i 
<fcny ends. Bunin entigratafll 
to France early i„ 1920, when?* 
ne lived in rage and in srarow. - 

S£ to5,M ,erty ’ 

Marullo says there is now a ; 
new surge of interest inside j 
and outside Russia is Bunin » 

and other writers who had too j 

dismissively been labeled as i 
aristocratic, ” His ttansla- i 
uon along with foe biognqfo- 1 

tea] trilogy, is an important i 

P^t of re-establishing fee ree- t 

the terrible upheavals 1 

Stile L "l“ ch °ftfc«orid ; 
« foe first half of this century, i 

Sn? ^ of to* elusive » 
fellow, foe common man. . j 
IrJrrnatwnal Herald Tribu ne 
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Politics of Op era 

Power Struggle in Shanghai 


By Seth Faison 

New York Tunes Service 


S HANGHAI Just as President Bill Clinton arrived to a colorfully 
choreographed welcoming ceremony in Xian, a remarkable drama 
about a different strand ofU.S. -Chinese relations was wrapping up at 
Shanghai International Airport. 

In a seedy-looking departure lounge, Nigel Redden, director of the Lincoln 
Center Festival in New York City, sat down for a final talk with the director of 
Shanghai’s Bureau of Culture, Ma Bomin, who had blocked the classic 
Chinese opera “The Peony Pavilion" from going to the festival in time for its 
scheduled opening July 7. 

Redden's flight was scheduled for 7:40 P.M., and he was informed in the late 
afternoon that Ma would go to the airport to see him off, because she had 
something to say. 

At 7 P.M. in the bar, Ma informed Redden that her bureau was now willing 
to compromise on the matter that kicked off this whole drama a week ago: 
blocking the shipment of elaborate sets, costumes and props. The shipment, Ma 
said, could now proceed. 

Redden, suspicious after days of fruitless negotiations, quickly a 
pertinent question: What about the actors? Would they be allowed to go loo? 

No. Ma said with a grimace, the actors of the Kunqu Opera Company would 
not yet be allowed to perform, as she had said over and over, unless the opera 
was fully restaged to fit the government's guidelines. 

Costumes, but no actors. Perfect So a high-profile example 'of cultural 
exchange between the United States and China lay in ruins at precisely the time 
Chinese and American officials are most eager to dear away unnecessary 
conflict. 

To an arts executive like Redden, it is stunning that the Chinese authorities 
would want to prevent any ancient Chinese opera from being performed in 
New York (especially since Lincoln Center is paying). But it became clear in 
recent days that officialdom here was not against "The Peony Pavilion’’ so 
much as one particular official was, and her name is Ma. 

Ma’s comments suggest that some petty political motives — power over 
artistic troupes, professional jealousy, the right to censor — may play as big a 
role as the artistic objections she cited, complaining that the work was a national 
treasure that needed to be protected from unorthodox interpretations. 

And the reluctance of any higher Chinese authority to rein her in suggests 
that she wields considerable political clout 
At the airport Thursday evening. Redden began to let bis frustration show 
after making so little headway in negotiations, particularly when Ma, a former 
opera singer, tried to tell reporters who had been hastily assembled that her 
compromise showed how her bureau had been so flexible in these talks 
"There has been no flexibility at all,’’ Redden protested. "I’ve been here 
since Monday, and have been met with no cooperation whatsoever." 

A FTER Redden left. Ma turned to the reporters again and made 
another pitch: Maybe Lincoln Center would accept a safer version of 
"The Peony Pavilion,” one that was simpler to stage, that used none 
of the innovative techniques of Chen Shi-Zheng. the director hired 
by Lincoln Center, whom Ma, to put it mildly, does not like. 

"We have already started rehearsing," Ma said, brightening. "We could 
certainly lake it to Lincoln Center in time for their festival. ” 

Chen, dejected by the opera’s demise, lamented that bureaucrats like Ma 
seemed to have no sense that a serious arts festival like Lincoln Center's 
actually valued artistic integrity and vision and would not simply slap in a 
replacement performance by another troupe if the original was blocked 
‘ ‘You know, ‘The Peony Pavilion’ itself is about pursuing a dream, and how 
you need it to survive," said Chen, who left China in 1987 and became an 
American citizen. 

Musing about his own dream of staging the opera in its original and full 55- 
act, 20-hour form, he said. "In China today, it is so clear, that kind of spirit is 
not allowed to live." 


World of Learning and a Virtual Library 


By Barry James 

f/UenutioHoI Herald Tribune 


M 


the nonspecialist public. They have created a phant- 
asmagoric library, with a revolving, four-meter-high 
. globe, a telescope, printing press, linotype and time- 
ONS, Belgium — Outside specialist - worn wooden desks. At one point, cards spill out of 
circles, few have heard of Paul Otlet, a their cabinet in an artful display suggesting the chaotic 

state of the collection. 

Just inside the door is a re-creation of Otlet ’s office. 


visionary Belgian who sought to put all 
-5-inch library 


human knowledge on 3-by- 
cards in a temple of learning that he the ajombleof books, papers, a battered typewriter, an old 

Mundaneum. top hat Otlet did not believe in keeping a tidy desk — 

Yet, as a new museum in Mons shows, Otlet’ s pictures show his bearded visage peeping over dis- 
century-old concept preconfigured die Internet. orderly ramparts of paper. 

Rescued from neglect, the Mundaneum has found This juxtaposition of order and chaos forms a back- 

a permanent home here in a converted 1930s de- drop for an e xamin a ti on of Otlet’ s ideas, times and 
partment store and annexes for research 
and storage. Boxes crammed with the tons 
of documents and publications collected 
by Otlet and his followers fill about 6 
kilometers of shelf space, awaiting clas- 
sification. Vast iconographic resources, 
including hundreds of thousands of 
posters, postcards and glass photographs, 
remain largely unexplored. 

"It will take us more than 100 yearn just 
to sort out and scan the newspapers into 
computers," said Daniel Lefebvre, an 
archivist. 

Otlet appears to have been die first to 
realize that inf carnation exists independ- 
ently of the medium that contains it and that 
any artifact can be considered a primary 
source. Today, the stretching of the 
concept of a document to embrace a wide 
range of sources and experiences has be- 
come a gui ding principle of Internet com- 
munication. 

Otlet also realized the importance of 
associating different strands of information 
to connect what is known to what is po- 
tentially known. On the Internet, this is 
known as hyperlinking, or the ability to 
move from one idea to another by clicking 
on a link in a document or picture. 

In the 1930s, Otlet predicted that "elec- 
tric telescopes" would enable users to con- 
sult books stored in distant libraries. He 
envisaged that people would read texts on 
screens. He thought that machines would 
one day be used to retrieve data reduced to 
their analytical ele men ts — was he think- 



Paul Otlet, left, with some of his collaborators in J937. 


ing of digitalizat ion? Otlet also had a notion of mol- circle of acquaintances. Ambitions as it was, the 
tiraedia that even now is ahead of its time. He thought * Mundaneum was not intended to be an end in itself. 


that touch, taste and smell as well as sounds were valid 
information sources. 

He helped mold modem library science. He in- 
troduced the standard microfiche and in 1934 wrote 
"A Treatise on Documentation" that remained the 
standard reference work until the advent of electronic 
information storage and letrievaL 

Various moves over the years and the destruction of 
parts of the collection have robbed Otlet’s filing 
system, which once contained more than 12 million 
cards, of any unity it may once have had. He pleaded 
for the Mundaneum to be kept intact, but 70 tons of 
material were destroyed in 1 970, followed by a further 
23 tons in 1980 and six conlainers-full in 1993. 

The designers of the museum faced the challenge of 
how to convert the hundreds of battered, dusty filing 
cabinets packed with cards full of arcane and dis- 
jointed knowledge into an exhibition that would attract 


Otlet wanted it to be the intellectual heart of a great city 
dedicated to peace and universal brotherhood, a proj- 
ect on which he worked for a time with the architect Le 
Corbusier. 

The story began in 1895, when Otlet and Henri La 
Fontaine — a fellow lawyer, socialist and pacifist — 
founded the International Bureau of Bibliography. 
They believed that knowledge equaled power and 
that the classification of knowledge could be a 
powerful tool for creating progress and peace. The 
utopian scope of the bureau, therefore, was to com- 
pile a universal index of all knowledge. The founders 
created the Universal Classification System on the 
basis of the decimal method invented by Melvil 
Dewey in the United States and defined the 3-by-5- 
inch ( 12. 5- by-7.5 -centimeter) punched catalogue 
cards that are still used in libraries. 

La Fontaine was an ardent feminist and peace 


campaigner, promoting the principle of international 
arbitrage that led to the creation of a world court in 
The Hague, work for which he received the Nobel 
Peace Prize in 1913. Otlet was equally committed to 
peace, all the more so after his son was killed in 
World War L 

The universal exposition in Belgium in 1910 caused 
Otlet to ask why such ephemeral examples of in- 
ternational goodwill should not become a permanent 
fixture, and he began badgering the Belgian gov- 
ernment to provide a home for his huge card index and 
collections. 

A meeting with the Norwegian sculptor Hendrik 
Christian Andersen led Otlet to form an 
even grander ambition. Andersen work- 
ed with a team of about 30 architects to 
elaborate his grandiose plan for a city of 
the intellect, distinguished by a 320- 
meter "lower of progress." Otlet pro- 
posed that the Mundaneum should be- 
come the intellectual hub of such a city, 
which would be the headquarters of a 
future society of nations. Several sites 
were considered, including Tervueren, 
just east of Brussels, the Hague and 
Lakewood, New Jersey. 

The war made the Belgian government 
receptive to Otlet’s proposals. In 1919, it 
turned over to him a wing of the Palais du 
Cinquentenaire in Brussels. However, 
the victorious powers decided to build 
the society or League of Nations not in 
Tervueren as Otlet hoped, but in 
Geneva. 

Later Le Corbusier, after failing in his 
bid to design the Palace of Nations in 
Geneva, drew up plans for the great city 
project Otlet remained obsessed by the 
idea until his death in 1944. 

Meanwhile, the Belgian government 
bad long lost patience with the 
Mundaneum. In 1924 it required Otlet to 
give up much of his space to make way for 
j a temporary exhibition by the rubber in- 
dustiy. 

In 1934, the Mundaneum was closed, 
although the collection r emain ed in place 
until German troops threw it oat to make 
way for an exhibition of Nazi art The 
Mundaneum moved to cramped quarters at the Parc 
Leopold in Brussels and subsequently to a succession 
of temporary storage places, ending up in a parking 
garage from which Belgium’s Francophone commu- 
nity government rescued it 

O VER the years, volunteers continued to add 
to the collection, although without a co- 
herent intellectual vision. Now the director 
of the Mundaneum, Jean-Francois Fueg, 
hopes to re-create tire Mundaneum as a research center 
by capitalizing and building on those aspects of the 
collection that reflect the interests of its founders: 
pacifism, feminism, socialism and anarchism. 

The Mundaneum, which Le Corbusier described as 
a panorama of "the whole of human history from its 
origins,” was undoubtedly the first attempt to create a 
virtual library. 

But only now does technology hold out the promise 
of turning that vision into reality. 
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OWNER SELLS 
SEVERAL 


Important Modem 
Paintings 
Attractive Prices 


SUMMER EXHIBITION 

Lagar 
Koore 
Newcomb 
Ben Nicholson 
Winifred Nicholson 
Nods 

Pechstein 

Rouault 
Smith 
Stamos 
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Bacon 

Caber 

Campendonk 

Caro 

Stuart Davis 

Arthur Dove 

Dubuffet 

Freud 

Fontana 

S.W.Hayter 

Hepworth 

Hofmann 
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27 June - 30 August 1998 
Crane Kalman Gallery Ltd 
178 Brampton Road 
London, SW3 1HQ 
Tet 0171-584 7566 Fax 0171-584 3843 


Suzanne Btederberg Gaflefy 

Amsterdam Art Fair 
Kueffial ‘98- Stand 909 
Christie van derHaak 
M van den Heavel 
Jos de L'Onne 

23-28 June, RAJ Amsterdam 
Stand Tet +31 .655733148 
Gafeiy: 0Z, Vooiburgwal 223 
1012 EX Amsterdam 
Tet +3120.6245455 



GALERIE 


HOPKINS - THOMAS • CUSTOT 

Impressionist and Modem Paintings 

* 

2, rue de Miromesnil, 75008 Paris 
Tel. 33 1 42 65 51 05 - Fax 33 1 42 66 90 28 


auction sales 


IN FRANCE. 


PARIS 


DROUOT RICHELIEU 

9, rue Drouot 75009 Paris - TaL- 33 (DJJ 48002020 


Tuesday, July 7, 1998 


Rooms 1 A 7 at 2:15 p.m. 17th, 18th and 19th century 
FURNITURE and WORKS OF ARTS from a casrel in Loz&re 
and other parisian connoisseurs. Etude TAJAN, 37, rue des 
Marhurins, 75008 Paris, tel: 33 (0) 1 53 30 30 30 - 
fax: 33(0) 1 53 30 30 31. Web: http://www.tajan.com - 
Email tajanOwoddneLfr. 

Thursday, July 9, 1998 — : — 

Room 1 at 2:15 pun. 18th and 19th century CERAMICS 
M1NIATURES-COLLECTABLES, CINEMATOGRAPHIC 
WORKS from 1900's, FURNITURE from a parisian 
apartment Etude TAJAN, 37, rue des Mathurins, 75008 
Paris, tel; 33 (0) 1 53 30 30 30 - fa* 33(0) 1 53 30 30 31. 
Web: bttp://www.tajaacom - Email tajan@worldnetir. 

Thursday, July 9, 1978 

Rooms 5 & 6 at 2:15 p.m. 19th and 20th century PAINTINGS 
- DRAWINGS - SCULPTURES, of which 5 works of Leon 
Pouiteau, who died at the age of 30 (186&-1898), friend of 
SeuraL Etude iAJAN, 37, rue des Mathurins, 75008 Paris, teL: 
33 (0) 1 53 30 30 30 -fax: 33(0) 1 53 30 30 31. 


For a Free copy of 

The International Herald Tribune Art Guide 

a compilation of galleries, museums, auctioneers^. 

In Paris write to: 

Enza Lucifero 

International Herald Tribune 

181 avenue Charles de Gaulle, 92521 Neuilly Cedex, France 
In Neiv York write to: 

Adele Grossman 
International Herald Tribune 

850 3rd Avenue - New York 10022 


Helly Nahmad 
Gallery 



Claude Monet Le Palais Contami, Verise 11908) 

Major Impressionist 
& Modem Paintings 

2 CORK STREET LONDON W1X IPB 

(r) +44 171 494 3200 (f) +44 171 494 3355 
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WRITE • DIRECT 
SHORT - EDIT 

your own short films in our hands-on 
eight week intensive filmmaking 
workshops for individuals with little 
or no prior filmmaking experience. 
Shoot your films with 16mm Arriflex 
cameras in small classes designed 
and taught by award-winning instructors. 

SIMMER ITTS 

4 , 6&8 Heek Wcrkshcps 

in the United States: 

NEW YORK FILM ACADEMY ... NewYorkCity 

PRINCETON UNIVERSITY Princeton. NJ 

YALE UNIVERSITY NewHsven. CT 

UCLA Los Angeles. California 

in Europe: 

SORBONNE UNIVERSITY. Paris. France 
CAMBRIDGE UNIVERSITY Cambridge. England 


the most intensive hands-on 
program of its kind in the world 


SEM ycc>r FILM 4CAEEHV 

100 EAST 1 7TH STREET NEW YORK CITY 10003 
TEL: 212-674-4300 FAX: 212-477-1414 
WEB PAGE: wvvw.nyfa.com E-MAIL: film V nyla.com 
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Venezuelans 
Feel the Bite 
Of Poverty 

As Economic Reforms 
Jake Hold, Prices Rise 
And Inflation Is High 

By David Paulin 

Special to the Herald Tribune 

. CARACAS — Like many 
Venezuelans, DQia Ferreira, and her 
family, residents of one of the city's 
hillside slums, are eating less and have 
trimmed their already meager house- 
hold budget 

They have been hard hit by free-mar- 
kei reforms that the government con- 
tends will eventually rev up the economy 
and tame soaring inflation, the highest in 
Latin America in recent years. 

Poverty has been spreading in this 
South American nation of 22.6 million, 
despite a S.l percent increase in eco- 
nomic growth last year. That growth 
was led by a booming oil economy as 
Venezuela became the major petroleum 
supplier to the United Stales. 

Now, depressed oil prices and rising 
prices are putting the government under 
increased pressure to maintain living 
standards, while following through on 
economic reforms. 

According to Datanaiisis, a Caracas 
research firm, 762 percent of 
Venezuelans are poor: unable to afford 
the entire Venezuelan basket of food, 
goods and services. 

This underscores the grim reversal of 
fortune Venezuela has suffered since 
the mid-1970s, when high oil prices 
earned it the nic kname “Saudi 
Venezuela.” Back then, even maids 
could afford occasional shopping trips 
to Miami, many wistfully recall 
Now, 96.4 percent of Venezuelans 
earn an average of $234 a month. That 
figure, from D atanaiisis , groups togeth- 
er the poor with what’s left ofa middle- 
class, 20.2 percent of the population. 

’ Recently, the International Monetary 
Bund sent a high-level delegation here 
led by the Fund’s head, Michel Cam- 
dessus, who said that Venezuela's eco- 
nomic reforms — including the dis- 
mantling of price controls , privatization 
of inefficient state industries and steep 
increases in the price of gasoline — 
were on track.'- - 
That meant IMe to Mrs. Ferreira and 
her family, however. "Things are 



EU Agrees to Cut Farm Subsidies 

Pact Aims to Trim 4 Grain Mountain 9 by Doubling Area Left Fallow 
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Hugo Chavez, the candidate giving Venezuelan executives the jitters. 


hard,” said the 57-year-old maid. 
“We’re eating less meat and lots more 
pasta, rice, beans and lots of arepas," or 
com muffins. 

She lives with her husband, 
Dagoberto, and one of their two daugh- 
ters in a low-income and shantytown 
area called Catia. 

The surge in poverty followed the 
lifting of currency exchange and price 
controls starting in April 1996. They 
had angered businessmen and foreign 
investors, who were unable to set their 
own prices, easily buy dollars and re- 
patriate their profits. 

ECONOMIC SCENE 

Now, many investors have returned 
to Venezuela, a positive sign that the 
economy is cm track, say free-market 
advocates. However, prices for bousing, 
medicines, goods ana services have ris- 
en sharply and, in many cases, are hit- 
ting U.S. levels. 

In response, the Ferreiras and mil- 
lions of other poor Venezuelans have 
grown increasingly angry over their in- 
ability to make ends meet, a problem 
they attribute to the new economic 
policies. 

This December, they plan to vent their 
anger when the country elects a {Res- 
ident The Ferreiras will vote for Hugo 
Chavez, 43, a militant nationalist — a 
prospect that is giving business leaders 
and political observers die jitters. 

Six yean ago, Mr. Chavez, as an 
army lieutenant colonel, led a bloody 
but unsuccessful military coup three 
years after nationwide “price, riots” 
were triggered By increases ni bus fores. 
His attempt, and a second several 
months later, derailed painful free-mar- 


ket reforms then being implemented by 
President Carlos Andres Perez. 

Mr. Chavez spent two years in prison 
before he was pardoned by the current 
president, Rafael Caldera, in a polit- 
ically popular move. 

After forming the Fifth Republic 
Movement, Mr. Chavez favors business 
suits to the beret that was his trademark. 
Last April, he pulled ahead in the polls. 

If Mr. Chavez is elected, his critics 
fear, he will reimpose populist, statist 
and inward-looking policies that, they 
contend, are responsible for the coun- 
try’s economic mess. 

More ominously, they say. Mr. 
Chavez may even unleash a politics of 
vengeance against mainstream politi- 
cians and the upper class. 3.6 percent of 
Venezuelans. 

Recently, Mr. Chavez proposed man- 
datory life sentences for those convicted 
of large-scale corruption — a favorite 
way for officials and political insiders to 
became wealthy overnight. 

In a recent investment report, Merrill 
Lynch & Co. noted that the prospect of a 
Chavez presidency was making local 
business leaders “very nervous.” 

Merrill Lynch, however, carries little 
weight in Venezuela’s grim and crime- 
ridden slums and low-income areas, 
where most people live and where Mr. 
Chavez often campaigns. 

“Chavez can move the country for- 
ward and is the hope of the poor,” 
insisted a Ferreira daughter, Elena, 26. 

In some respects, many Chavez sup- 
porters are like the Ferreira family, 
which lives in a ramshackle house in a 
shantytown area. 

• Twenty years ago, they appropriated 
See VENEZUELA, Page 15 


By Barry James 

haememonoi Herald Trtbtme 

BRUSSELS — After four days of 
contentious talks, European Union ag- 
riculture ministers reached agreement 
early Friday on a wide-ranging package 
of agricultural reforms aimed at trim- 
ming Europe’s bulging farm subsidies. 

Chief among the policy reforms was a 
decision to double the amount of arable 
land taken out of cultivation to avoid the 
buildup of a new grain mountain. 

But some analysts said that compro- 
mise fell short of the root and branch 
reforms to the EU’s Common Agri- 
cultural Policy that will become nec- 
essary to rein in subsidies as the 15- 
nation bloc takes in countries in Eastern 
Europe with large rural populations. 

The EU agriculture council also 
adopted three other major reforms for 
bananas, olive oil and tobacco. 

In addition, it agreed to cut subsidies 
to hemp growers in an effort to curb a 
massive increase in production that has 
been fueled by the illegal cultivation of 
marijuana and has led to more than $30 
million in subsidies last year. 

Jack Cunningham, the British min- 
ister, said the deal on grain prices and 
production was “the most significant” 
in years. The talks were led by Britain as 
the current holder of the revolving EU 
presidency. 

The ministers agreed to take out of 
production 10 percent of the land used 
to grow grain or oilseeds — up from 5 
percent this year — in an attempt to lift 


prices and reduce the amount of money 
the EU spends to buy up surpluses. 

Officials said the measure would 
double the amount of land left fallow to 
about 15 million hectares (3.7 million 
acres), and reduce grain and oil-seed 
production by 8 million tons in the com- 
ing year. Grain production this year is 
expected to be about 201 million tons, 
with estimated stockpiles totaling 25 
million tons. Officials said this could 
rise to 30 million tons within less than 
two years unless action is taken to re- 
duce overproduction. 

Under rules agreed with the World 
’Hade Organization, the EU cannot sub- 
sidize the export of its surplus wheat, 
which is more expensive than the world 
price. It therefore needs to take more 
land out of cultivation in order to keep 
production in line with (he requirements 
of the market 

The EU began setting aside arable 
land in 1992 in an attempt to reduce 
grain mountains. Farmers receive a com- 
pensating income to leave land fallow, 
or a guaranteed minimum price for grain 
they cannot sell on the open market 

This year’s price-fixing talks were 
almost derailed by a Spanish refusal to 
accept any changes until other countries 
agreed to make more money available to 
subsidize the production of olive oil. 
The ministers agreed on a compromise 
that is unlikely to please Spanish farm- 
ers, tens of thousands of whom have 
taken to the streets to contest the pro- 
posed economies. 

The European Commission, the EU’s 


executive body, bad sought to reduce 
olive oil production to drive up prices 
and reduce subsidies. The amount of 
fraudulent subsidy claims in this sector 
are believed to be hig h. 

The ministers decided on an overall 
quota of 1.777 million ions, attracting 
more than $2.3 billion in subsidies. 

The compromise with Spain opened 
the way to an overall farm deal chat also 
resulted in a slightly less protectionist 
arrangement on banana imports inten- 
ded to avert a trade dispute with the 
United States, which earlier this week 
threatened retaliation over the issue. 

The ministers agreed to increase the 
import quota of so-called “dollar ba- 
nanas” grown in t -arin America and 
marketed by U.S. companies such as 
Chiquita Brands International aod Dole 
Food Co. 

The EU has sought to protect its own 
growers in die Caribbean and Canary 
Islands, where production costs are high- 
er than in Latin America, as well as from 
producers in the former colonies framing 
the Asia, Caribbean and Pacific group. 

It set a duty-free quota of 857,700 tons 
from these areas, as well as approving 
subsidies for growers in the Canary Is- 
lands, Madeira and French Caribbean 
possessions. At the same time, the EU 
will allow imports of 2.5 milli on tons of 
so-called dollar bananas from Latin 
America at a tariff of 75 Ecus a ton, 

Franz Fischler, the commissioner in 
charge of agriculture, said this agreement 
would enable the EU to defend its po- 
sition at the World Trade Organization. 


Bank Merger Talks in Japan May Offer 
Showcase for Tokyo’s Rescue Strategy 


GM Strike’s Costs Ripple Across U.S . 


By Keith Bradsher 

New York Times Service 

FLINT. Michigan — A strike at two 
General Motors parts factories here, 
which started as local disputes over 
work hours and equipment investments, 
is producing economic effects that are 
slowly rippling out across North Amer- 
ica. 

The GM strike has now surpassed the 
production lost in the strikes two years 
ago that began at brake-making plants in 
Dayton, Ohio, and has become die cost- 
liest labor dispute in the auto industry 
since a two-month national strike 
against GM in 1970. 

Private economists are beginning to 
shave back their estimates of the an- 
nualized growth rate of the nation's 
economic output during the second 
quarter. Before the strike, the consensus 
was that the economy would expand at 
about a 3 percent annual rate, but ex- 
perts are now expecting that to be more 
like 25 percent 

GM is the nation's largest company, 
and its North American operations ac- 
count for about 15 percent of the nar 
lion’s economic output according to the 
Commerce Department 

The first effects were felt in Flint as 
goon as the strike began, because GM 
accounts for more than half die em- 
ployment and taxes here. 

When 3,400 workers went on strike at 
a metal-parts stamping factory Jtinc 5, 
nearby restaurants lost half their busi- 
ness immediately. 


The next ripples came over the last 
two weeks as GM closed 26 of its 29 
assembly plants in North America and 
curtailed production at nearly 100 parts 
factories. These factories have tempo- 
rarily laid off 147,900 production work- 
ers, including 10,400 in Canada and 
32,000 in Mexico, which is approaching 
half the company’s North American 
workforce. 

The Labor Department announced 
Thursday that first-time claims for un- 
employment jumped 1 03 percent last 
week in the United States, the first of 
many economic indicators likely to re- 
flect the strike's effects. 

Now these effects are reaching across 
the country, into communities and states 
where the auto industry has been less 
visible than here in the industrial Mid- 
west 

ITT Industries Inc. has laid off 1,200 
workers at a windshield-wiper factory 
in Rochester, New York. Lear Corp- has 
laid off 2,800 employees at car-seat 
factories from Delaware to Texas. And 
Harvard Industries Inc. has laid off 900 
of the 1,250 workers at its factories in 
Ch archill, Tennessee, WytheviUe, Vir- 
ginia, and Newficlds, New Hampshire. 

The economy has rebounded sharply 
after previous GM strikes, as auto work- 
ers put in overtime to make up for lost 
production, and the economy is likely to 
rebound this time, too, government and 
private economists said. 

With growing signs that the strike 
will not be settled during GM’s annual 
summer shutdown in the first two weeks 


of July — and with die likelihood that it 
will take two or three weeks for fac- 
tories to reopen after a settlement — 
economists are also reconsidering their 
growth forecasts for the third quarter. 

Paul Ballew, the Federal Reserve’s 
expert on the auto industry for many 
years and now the chief economist at 
JD. Power & Associates, a consulting 
firm, said that economic growth could 
drop by as much as 0.7 percent in the 
third quarter if the strike lasts into Au- 
gust, as leaders of the United Auto 
Workers union threatened this week. 

The lost production might not be re- 
couped until the end of the first quarter 
of next year, because it is difficult to 
make up for lost production during the 
autumn, when new models are being 
introduced, he added. 

William Strauss, a senior economist 
at the Federal Reserve Bank of Chicago, 
said that while the strike’s effects might 
be temporary, it could have a slight but 
longer-lasting influence on increased 
inflation. 

Price wars and discount coupons, 
spurred by a glut of late-model used cars 
and the dollar’s strength in currency 
markets (making imported cars and car 
parts cheaper), have pushed down new- 
vehicle prices by nine-tenths of a per- 
cent in the last 12 months. 

This has helped to restrain inflation 
because new-car prices make up 5.1 
percent of the Consumer Price Index. 
GM still holds nearly a third of the U.S. 

See GM, Page 15 
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By Sheryl WuDunn 

New York Tinier Service 

TOKYO — Long-Term 
Credit Bank of Japan said Fri- 
day it was in negotiations to 
merge with a smaller, stronger 
finan cial institution in a move 
that would turn the new bank 
into a showcase for the gov- 
ernment's first blueprint to 
clean up Japan's bad debt. 

J *" If it goes through, the deal 
would create rate of the na- 
tion’s largest institutions, with 
$316 billion in assets, slightly 
behind Chase Manhattan 
Corp., with $366 billion. It 
would also likely end several 
weeks of worries that finan- 
cial troubles at Long-Team 
Credit Bank could spread and 
endanger financial stability in 
Japan, which already is suf- 
fering from a recession, a 
weakening currency and a jit- 
tery stock market. 

“We have a bit of a crisis 
of confidence in the firremMai 
system, and confidence needs 
to be restored,” said James 
Fiorillo, an analyst at ING 
Barings. 

The deal would effectively 
mean that the smaller bank, 
Sumitomo Trust & Banking 
Corp., with $118 billion in 
assets, would absorb Long- 
Term Credit Bank, the na- 
tion's tenth-Jaigest financial 
institution. 

Koichi Kato, secretary 
general of the governing Lib- 
eral Democratic Party, wel- 
comed the merger plans, al- 
though he denied reports that 
party leaders had been in- 
volved in brokering a deal. 

The merger would offer a 
timely opportunity for the 
government to pnt in practice 
its “Total Plan,” which is 
aimed at tackling the nation's 
$600 billion in tod debt at the 
banks. 

Prime Minister Ryu taro 
Hashimoto said Friday he en- 
dorsed the idea of setting up a 
* ’bridge bank’ ' to assume the 
loans and clients of a failed 
institution and asked that 
plans be drawn up as soon as 
possible. 

The deal between Sum- 
itomo Trust and Long-Term 
Credit Bank is still uncertain, 
and news reports of foe dis- 
cussions prompted the banks 
to caD separate late-night 
press conferences to an- 
nounce that talks are taking 
place. Sumitomo Trust exec- 
utives suggested Friday that 
the bank was interested in be- 
coming a “global player.” 

Bankers and analysis say 
that Long-Term Credit Bank 
had been having a hard time 
seeming funds in foe inter- 
bank on a daily basis. On Fri- 
day, foe bank said it met 
routine repayments on five- 
year and one-year debentures, 
worth roughly about $2.8 bil- 
lion. Long-Term Credit 
Bank’s president, Katsunobu 
Ohoogi, insisted that the bank 
was “not insolvent” 

But analysts say that some 
foreign financial institutions 
concerned about foe bank’s 
financial health were not 
eager to continue purchasing 
foe bank's debentures. 
Moreover, such concerns 
make the bank highly vul- 


nerable to any sudden shocks, 
so that it needs to close a 
rescue deal quickly. 

The success of the deal 
would depend considerably 
on foe amount of public funds 
that Sumitomo could get 
from the government in ex- 
change for lairing over the 
ailing Long-Term Credit 
Bank, which has about $10.4 
billion in bad loans. .Sum- 
itomo Trust said Friday that it 
had no plans to take over that 
bad debt, and it strongly hint- 
ed that Long-Term Credit 
Bank should disclose a fuller 
picture of its bad loans. 

A Sumitomo Trust exec- 
utive said that he had received 
assurances from the Bank of 
Japan and from foe Financial 
Supervisory Agency that 
Sumitomo Trust would re- 
ceive their full support if foe 
merger takes place. 

“We don't set a deadline 
for the merger,” said Atsushi 
Takahashi, president of Sum- 
itomo Trust “I think foe mer- 
ger would be better if it comes 
earlier.” 
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KarablRi Nogl/Aanse Btow-Pihbc 

Atsushi Takahashi, president of Sumitomo Trust, 
taking his seat at a Tokyo press conference on Friday. 
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Very briefly: 


• Brazil moved closer to full competition in its telephone 
market with the release of a plan to auction eight new 
telephone licenses by November, which would raise as much 
as $5.2 billion. The new licenses will give their owners the 
right to compete with regional companies being split off from 
T etecomunicacoes Brastleiras SA. 


• Wal-Mart Stores Inc. expects to open six more superstores 
in Brasil by the end of the year, bringing to 14 the number of 
stores it has opened since it started operating in Brazil in 1 995, 
the newspaper Gazeta Mereantil reported 

• John Hancock Mutual life Insurance Co. said it was 
putting the landmark John Hancock Center in Boston on the 
shopping block. No price was named 

• Monsanto Co. plans to sell its home lawn-and-garden 
business, minus its popular Roundup herbicide products, to 
Scotts Co. for $300 million. 


• Americans’ personal incomes rose by 0.5 percent in May, 
but spending grew at a slightly faster pace, 0.6 percent, as the 
savings rate fell go 3_5 percent from 4 percent in December. 

• Call-Net Enterprises Inc. will buy Fouorola Inc. for 1.97 

billion Canadian dollars ($1.34 billion) in cash or stock and 
assumed debt, ending a two-month effort to buy die rival 
Canadian long-distance carrier. AP. Bloomberg 


Westinghouse to Sell Nuclear Unit 


Bloomberg News 

NEW YORK — Morrison Knudsen Corp- and British Nu- 
clear Fuels PLC have agreed to buy Westinghouse Electric 
Corn’s nuclear and government contracting units for $1.2 
billion in cash, expanding their nuclear power plant capacity. 

Morrison Knuasen, an engineering company based m Boise; 
Idaho, will take a 60 percent stake. State-owned BNFL, Britain’s 
largest nuclear-fuel processor, will own the rest The companies 
will pay $238 million in cash and assume liabilities. 
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Stocks Climb 
Amid Profit 
Optimism 


OmtpBalbfOwSlifFmilXtpMiM 

NEW YORK — Stocks rose Fri- 
day on optimism that a growing 
economy with little inflation and 
low interest rates will bolster cor- 
porate profits later this year. 

“The second quarter’s going to 
be die worst quarter and then things 
are going to improve,” said Stephen 
Dalton, a manager in growth stocks 
for First Union Corp.’s First Capital 
Group. “If we look out six months 


US. STOCKS 


from June, we’re talking about fairly 
strong demand.” 

The Dow Jones industrial average 
closed 896 points higher at 8,944.54. 
The s tandar d & Poor’s 500 Index 
rose 392 points, to 1,133.20. The 
Nasdaq composite index gained 6.2S 
points, to 1369-53. 

Bond prices rose as the dollar 
climbed against the yen, sparred by 
speculation Japan’s economic trou- 
bles would not be rectified soon. 

The price on the benchmark. 30- 
year Treasury bond rose 9/32 to 107- 
even; the yield fell to 5.63 percent 
from 5.65 percent on Thursday. 

With no major developments to 
trade on, investors were focusing on 
the profit outlook for the second 
quarter, which has grown more op- 
timistic in recent weeks. 

Anthony O’Bryan, an analyst at 
A. G. Edwards & Sons in St Louis, 
was .even optimistic about second- 
quarter earnings. “There is a more 
comfortable feeling about the 
second quarter,’ ’ he said. “Earnings 
estimates have been lowered, so ex- 
pectations have been lowered and 
that should rnairp. it easier for earn- 
ings to meet expectations.” 

“Also, we’ve already seat so 
many negative reports on the second 
quarter that l think the worst of the 
negative surprises may be behind 
us, be added. 

Gains were restrained by losses in 
AT&T, which fell 1 7/16to 56 15 / 16 , 
and General Motors, which fell 1 to 
66%. The U.S. long-distance phone 
company declined after it said its 
purchase of Tele-Communications 
would dilute earnings for at least two 
years. GM fell as investors estimated 
how much the strike at the No. 1 U.S. 
automaker would hurt profits. 

Pier 1 Imports rose 1 1/16 to 23 
after the Texas home furnishings 
retailer saidit would split its stock 3- 
for-2 and increase its quarterly div- 
idend 12.5 percent, on a post-split 
basis. • (Bloomberg, AP) 


Amex and NASD Members Vote to Merge 


By Cindy Skrzydd 

Washington Post Service 


WASHINGTON — The owners of the 
American Stock Exchange have approved a 
meager with the National Association of Se- 
curities Dealers to form a stock and options 
exchange that would create a formidable com- 
petitor to toe d ominan t New York Stock Ex- 
change. 

The merger combines the NASD’s com- 
puterized approach to matching stock buyers 
and sellers with the Amex’s long tradition of 
using a floor auction where buyers and seller? 
haggle over prices. The NASD, which runs the 
Nasdaq Stock Market, has recently become the 
second-largest market, eclipsing the struggling 
Amex in the batde for new stock listings. 

The combination of the two exchanges is not 
expected to have any immediate effect on in- 
dividual investors. But it has ramifications for 
bow stocks may be traded in the future, what the 
structure of all the nation’s exchanges will look 
like and bo^ w expensive it will be for companies 


to list their stocks on the various exchanges. 

The NASD also has entered into discussions 
with Deutsche Borse, the German stock ex- 
change, to explore alliances “with the im- 
portant stock exchanges in the world,” raising 
the possibility of global exchanges. Interna- 
tional expansion for the NASD would present 
the possibility of new competition for the New' 
York Stock Exchange, which now aggressively 
courts listings of foreign companies. 

The vote on Thursday, 622 to 206, ends 
weeks of intense lobbying by the management 
of the two exchanges to push approval of the 
merger. Two-thirds of die voting’ members 
needed to approve the plan for it to pass: it won 
75 percent approval 

The managements of the two exchanges sa id 
they had won a big victory, even though 25 
percent of the members did not support the 
combination. “A vote of this magnitude is a 
potential signal of the power of this orga- 
nization,’ ’ said Richard Syxon, chairman of the 
Amex. 

The deal is expected to close by the end of the 



has its headquarters m 

distributed to current seat owners- 
ThedeaJ * — 

it gives the 

now does not offer, — 
with the dominant New 

"^Ajfthe same time, the Amex seam ^ aa f' 
antees foomthe NASD that it can continue to 
conduct an auction-style market 
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Saks Suitors? The Right Fit Isn’t That Obvious 


By J ennife r Steinhauer 

New York Tones Service 


NEW YORK — To die average 
New York shopper, Saks Fifth Av- 
enue might seem like the ultimate 
acquisition. 

There is the landmark name. 
Tourists from around the world flock 
to buy anything bearing the store's 
logo. A first trip to Saks in search of 
a bridal gown or lipstick is a rite of 
passage for New Yorkers who re- 
gard shopping as a serious sport 


Bat for the average investment 
bank actually trying to sell the retail 
legend, name and cachet do not so 
easily equal a deal. 

Saks Holdings Inc., the holding 
company for the retailer, said Thurs- 
day that its board, as expected, had 
approved a sale or meager of the 
company, and retained Goldman, 
Sachs & Co. and Merrill Lynch & 
Co. to assist 

An acquisition or merger of the 
97-store chain would aid the own- 
ership of Investcorp International, 


the Bahrain-based investment bank, 
which holds the majority stake in the 
retailer. 

the Saks^^Filth Avenue chadn^Saks 
Holdings Inc., in 1990 for $1.6 bil- 
lion, and sold 20 percent of Saks to 
the public in 1995 for $25 a share, or 
$425 million. 

Most retail analysts and invest- 
ment bankers will not discuss po- 
tential buyers, largely because they 
are hoping to get some banking 
business at their own from one. 


Russian Woes Lift Dollar Against Mark 


Bloomberg News 

NEW YORK — The dollar rose 
against the Deutsche mark Friday as 
Russian stocks and bonds fell, sour- 
ing investors on Germany, Russia’s 
biggest lender and trading partner. 

Russia’s benchmark stock index 
slumped 5 percent to a 20-month 
low, and bonds declined on concern 
that talks with the International 
Monetary Fund for a $15 billion 
loan could take months. A delay 
could make it harder for tire gov- 
ernment to defend tire ruble. 

“If tire Russian situation gets 
worse, the dollar will benefit” 
against the made, said Alan Kab- 
bani, a trader at First Union Corp. in 
Charlotte, North Carolina. Traders 


are concerned that Russia’s eco- 
nomic weakness will be a drag on 
the German economy because of the 
countries’ close trading ties. 

In 4 PJM. trading in New York, 
the dollar rose to 1.8097 DM from 
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1.7985 DM on Thursday. The U.S. 
currency rose slightly to 142.25 yen 
in late trading from 142.20 yen as 
traders awaited Japan’s closely 
watched tankan survey, due Mon- 
day. It is expected to show the econ- 
omy remains in recession. 

In a further sign of Russia's dire 
straits, the central bank raised its 
key interest rate to 80 percent from 


60 percent, effective Monday, to 
stem tire flow of cash out of the 
country. That helped the dollar ex- 
tend gains against the mark. 

The Bank of Japan’s quarterly 
survey of business sentiment will 
likely show that confidence dete- 
riorated because of weak economic 
performance, including tumbling 
ejmorts to Asia, economists said. 
Also affecting foe yen are expec- 
tations that a report Tuesday will 
show unemployment at its highest 
level since World War H. 

In other trading, the dollar was 


But all the potential acquirers are • 
known to them because foe depart-! 
ment store universe has become in- 
creasingly snail as stores like 
B. Altman have closed and others 
like Macy’s have fallen under foe- 
umbrella of giant chains such as 
Federated Department Stores Inc. 

Federated, which ovens Bloom- 1 
ingdaJe’s, Macy’s, Stem’s and sev- 
eral other chains , would appear the] 
biggest player in foe game. _ 

But foe fit does not seem perfect 
Federated has been focusing every- 
where except New York in recent 
years, rolling out Bloomingdale's in - 
California and eyeing potential ac-’ 
quisitions in the Midwest, where it 
has no presence. 

Inte rnati onal retailers are another 
option. LVMH Mbet Hennessy . 
Louis Voitton SA is said to have 1 


already looked and moved on, pick- 
son Cone 


quoted at 1.5255 Swiss francs, up 
French 


from 1.5160, and at 6.0680 
francs, up from 6.0287. The pound 
fell to $1.6616 from $1,67 18. . 
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its Inc. has been badly, 
of the Asian re-, 

cession. 

Hatreds of London is a good pos- - 
sibility. 

Also, there is always the pos- 
sibility that Saks executives could 
tiy to raise enough cash to buy the . 
retailer outright 

No one knows, of course, how 
much Saks could fetch, but luxury 
retailers tend to be valued at roughly ‘ 
eight-tenths to one-and-a-half times ' 
revenues, which would put the price ; 
for Saks roughly between $1.8 bdl-l 
lion and $23 billion. Few retail- 
companies have that kind of cash. ‘ 
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EUROPE 


Russia Raises Bales 

To 80% as Slocks Dive 


Bloomberg News 

MOSCOW — Russia raised key 
interest rates to 80 percent from 60 
percent on Friday to stem a hem- 
orrhage of cash from assets that 
pushed die benchmark stock index 
flown 5 percent to a 20-month low 
ind bond yields to records. 

! The central bank raised its re- 
financing rate, the rate that banks 
lend toother banks, and its Lombard 


OPEC’s Cuts Give 

Lift to Oil Prices 

( 

j Bloomberg News 

; NEW YORK — Crude oil prices 
rose Friday on perceptions that out- 
put cuts pledged by OPEC and other 
producers were big enough to re- 
duce inventories and stave off a re- 
turn of the 12-year lows reached 
earlier this month. 

Crude oil for August delivery was 
up 15 cents to $14.18 a barrel at 
midday on the New York Mercant- 
ile Exchange. Prices are 26 percent 
lower than they were a year ago. 
August Brent crude rose 20 cents to 
S 13.41 a barrel on the International 
Petroleum Exchange in London. 

The Organization of Petroleum 
Exporting Countries and other pro- 
ducers pledged to cut a total of 3.2 
million barrels from daily produc- 
tion after prices in New York fell to 
$1 2.42 a barrel on June 25. the low- 
est since 1986. 

Abe Glass, a trader at Spear, 
Leeds & Kellogg in New York, said 
the OPEC agreement had halted the 
price slide. 

But some traders remain skeptical 
that outpnt cuts will be enough to 
end a supply glut because some 
members of the petroleum cartel 
have a history of cheating on 
quotas. 


Rue, charged on central bank loans 
to commercial banks, effective 
Monday. 

Yields on ruble-denominated 
treasury bills and bonds soared 
above 70 percent, from about 50 
percent Iasi week. 

"The yields have been pushing at 
this for a while and the results of 
trading today made it essential,” 
said Andrew Crawford, head of debt 
research at Nomura International in 
London. “Things continue to work 
not to Russia's favor." 

The recent crisis of confidence 
and the high cost of borrowing 
snuffed out prospects for economic 
growth this year, said Deputy Prime 
Minister Victor Khristenko. 

The government earlier assumed 
gross domestic product would grow 
1 percent to 2 percent this year after 
growing 0.8 percent last year, the 
first expansion since the breakup of 
the Soviet Union in 1991. 

The government said it needed a 
loan of $10 billion to 515 billion to 
regain investors' confidence and 
prevent a devaluation of the ruble. 

Centra] bank reserves currently 
are about $16 billion. 

Russian stocks dropped also be- 
cause talks on an International Mon- 
etary Fund emergency loan to the 
Russian government could take 
months to complete, analysts said. 

The Russian Trading System in- 
dex fell 5 percent to 163.99, its 
lowest level since Oct. 8, 1996. 

“Some investors seem to have 
built up a lot of hopes for a massive, 
immediate cash injection from the 
IMF," said Sonja Gibbs, chief 
strategist at Nomura International in 
London. “Those expecting more 
may be rushing for the exit/' 

On Thursday, the IMF approved 
the release of a $670 million pay- 
ment of an existing loan, though that 
won’t be enough to ease the gov- 
ernment’s cash shortage. 


Metro AG to Sell 
Computer Unit? 

CaegaMtoCtar SetfFfvai {tapwfa 

BONN — The German re- 
tailing .giant Metro AG plans to 
sell its computer retailing unit 
Vobis for more than 1 billion 
Deutsche marks ($556 million), 
according to published reports 
Friday. 

The German newspaper Die 
Welt reported that Metro was 
holding talks with CSH Elec- 
tronics and Ingram Micro Inc., 
quoting sources close to both of 
those companies, which are 
based in the United States. 

Die Welt also cited industry 
sources as saying that other 
companies, including Gateway 
2000 Inc., were interested in 
acquiring Vobis but were de- 
terred by the price that Metro 
was asking. 

A Metro spokesman dis- 
missed the reports os specula- 
tion and refused to comment 
further. 

Vobis, which has 4,300 em- 
ployees, had sales of 4.6 billion 
DM in 1997. (AFP. AFX 1 


France and Spain to Link 
Markets for Derivatives 


C uryWai Ik Oar Su£ Fwm EfcflWtos 

PARIS — France’s futures and 
options exchange said Friday it was 
setting up an electronic link with 
Spain’s derivatives exchange, 
marking a new step in the battle for 
business after the introduction of a 
single currency. 

The French Matif an d Mo nep 
markets and die Spanish MEFF said 
that "Euro Globex," the new link, 
would allow members of each mar- 
ket full access to the products of the 
other. 

Interest rate contracts on (he 
MEFF's Renta Fija, which handles 
Spanish rate futures, and the Matif 
will be I inked by the end of the year, 
and the arrangement will then be 
extended to the stock futures mar- 
kets. 

The creation of Euro Globex re- 
flects “the need for cooperation be- 
tween futures markets with the in- 
troduction of the euro," said Jean- 
Francois Theodore, chairman of the 
Matif and of the French stock mar- 
ket regulator, the Societe des 


Bourses Francaises. 

It “will help develop liquidity on 
benchmark euro products which 
will be easily available at the best 
price," h e add ed. 

The MEFF is Europe's fourth- 
Iargest futures market, with more 
than 35 million contracts changing 
hands last year. 

The German futures market, the 
DTB, and the Matif already have a 
similar agreement that is scheduled 
to take effect in the autumn and is 
intended to lead to a virtual merger 
of the two in 2001. 

The Matif announced last week 
(hat it would start offering British 
government bond contracts, known 
as gilts, next month to meet demand 
from British operators attracted by 
its electronic trading system. 

Continental markets have been 
increasing cooperation in recent 
months, partly to get ready for the 
euro, but also to take advantage of 
their electronic trading systems to 
win business away from London's 
futures market. (AFP, Reuters) 
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Very briefly: 


Pressure Builds in Cola Wars Over France 


Agemw Francr-Prrxs «■ 

PARIS — PepsiCo Inc. said Fri- 
day it would be effectively shut out 
of France if the authorities allowed 
its arch rival, Coca-Cola Co., to buy 
the orange-drink maker Orangina. 

Coca-Cola announced in Decem- 
ber that it had reached an agreement 
to buy Orangina from the French 
group Pemod Ricard S A for almost 
5 billion francs ($829 million). 

But PepsiCo, which relies on Or- 
angina to bonie and distribute its 
products, except in shops, on the 
French market, said Friday that if 
the authorities aliow the sale to go 
through, PepsiCo will be shut out of 
France. 


"If the Economy Ministry gives 
the green light to this transaction," 
said Charles Bouaziz, managing di- 
rector of Pepsi-Cola France, “we 
will find ourselves overnight with- 
out a distributor for our products in 
cafes, hotels, restaurants, service 
stations, etc." He said the company 
would "be forced to pull out of the 
nonbousehold marker” in France. 

In the longer term, a “signifi- 
cantly weakened" PepsiCo in 
France could be ousted altogether 
from the French market, he said. 

The dispute over Orangina is the 
latest skirmish in a long-running 
battle between the two U.S. cola 
giants in France. 


Orangina bad been Coca-Cob's 
French distributor until 1990, when 
the U.5. company took direct con- 
trol of its French operation, result- 
ing in a six-year legal battle over 
Coca-Cola's alleged unfair market 
practices. In January 1997, Coca- 
Cob was ordered to pay a 1 0 mil lion 
franc fine. 

Then last year, in another blow to 
Coca-Cola’s pride, Orangina ousted 
Coca-Cola’s Fanta brand from 600 
McDonald’s restaurants in France. 

The French competition author- 
ities are examining the planned Or- 
angina sale and the government is 
expected to make a decision before 
Sept. 18. 


:quire a 31 perct 
German sports car specialist AMG GmbH by next year for an 
undisclosed sum. 

• Iberia Linens Aereas de Espann SA said ir earned 10 
billion pesetas ($65 million) in pretax profit in the first five 
months of 1998, a more than 10-fold increase over last year, 
helped by growing demand for air travel and by the state- 
controlled airline's cost-cutting. 

• Assicurazioni Generali SpA, Europe’s third-largest in- 
surer. said it was close to buying Swiss Bank Corp.’s Banca 
Svizzera Italiana unit for as much as $1.3 billion, in a bid to 
expand its money-management operations. 

• Vossloh AG, a German maker of lighting fixtures and 
railway equipment, said that it has decided not to make a 
counterbid for VAE AG, leaving VA Stahl as the apparent 
winner of a bidding war for the Austrian maker of railroad 
switches. 

• UBS AG, Europe's biggest bank, said first-half earnings 

were higher than it expected and said 1998 profit may also be* 
above estimates, after the merger of Swiss Bank Corp. and 
Union Bank Of Switzerland. Reuters. Bloomberg 
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BHP Posts 
First Loss 
Since 1923 


Ct^vBrdbyOHrStfFmmOapaicka 

MELBOURNE — Broken 
Hill Ply. on Friday reported 
only its second loss in a century 
after writing off a massive 3 
billion Australian dollars ($1.81 
billion) in its asset value. 

The steel, mining and oil 
group, a pillar of the Australian 
economy, took a deliberate 
plunge into red ink after de- 
ciding to write off almost a 
tenth of the value of its global 
asset base to reflect a tough 
outlook clouded by Asia’s eco- 
nomic storm. 

The massive writedowns 
wiped out BHP’s net earnings 
before one-time items of 13 
billion dollars for the year 
ended May 31 , leaving a loss on 
of 1.47 billion dollars. 

Jt ranked among the biggest 
losses ever reported by an Aus- 
tralian company and was only 
the second in BHP’s 113-year 
history. The company last pos- 
ted a loss in 1923. 

Bat, far from frightening the 
market, the board's decision to 
put more realistic values on 
some struggling businesses was 
seen by some investors as a 
badge of courage. 

BHP’s share prices rose to 
close at 13.70 dollars, np 19 
cents from the Thursday close. 

BHP cheered investors fur- 
ther, saying it could sell abont 2 
billion dollars' worth of un- 
wanted assets a year over sev- 
eral years. “It would nor be 
unrealistic,” said BHP’s exec- 
utive director of finance, 
Graeme McGregor. 

The writedown, the biggest 
in corporate Australian history, 
will bolster Biff’s after-tax 
profits by 70 million dollars in 
the current financial year and 
by about 130 million dollars in 
the following year, BHP said. 

“It is a very, very serious and 
significant decision for the 
company bat one that’s an ab- 
solutely vital decision for us to 
take so we can get the house in 
order and get on with the fu- 
ture,” said Ron McNeilly, 
BHP’s acting chief executive. 

(Reuters, Bloomberg) 


Japanese Individuals Start to Bail Out of Yen 


said. “I want to see how it goes.” 

With the weakening yen threat- 
ening to destabilize currencies 
throughout Asia and prolong the re- 


By Sandra Sueawara said. “I want to see how it goes.” Democratic Party have been dis- 

With the weakening yen threat- cussing the problem, although they 

IT ening to destabilize currencies say they have no intention of turning 

TOKYO — Kazuakj Ishii, a 48- throughout Asia and prolong the re- back the deregulation clock. “Un- 
year-old manager of a medical sup- gioo’s economic crisis, Japanese au- officially LDP members are dis- 
pty company, was watching closely thorities have been under intense cussing measures to control the out- 
rnday as the yen bounced against global pressure to keep the yen flow of currency, but they haven't 
the dollar, which was around 142 steady. They have had to fend off yat come up with an effective plan,” 
yen. If the dollar gets a bit cheaper, increasingly skeptical currency spec- said Minoru Morita, a political com- 
hC 10 I >luc ! c ^° wn $7,500 ulators, who have beat pushing the mcntator. 

worth of his yen savings and convert yen down, despite a joint U.S. and Mr. Morita said the problem is 
« to dollars. Japanese intervention to prop it up. that their options are limited be- 

unfl recently, it new oecimtd to Now Japanese authorities are cause they cannot do anything that 
Mr. Ishii to put his savings into for- worried that an increasing number of woidd appera to be backtracking on 
cign currency or foreign assets. But Japanese individuals, Uke Mr. Ishii, Prime Minister Ryutaro Hashimo- 
withtbeyen, the stock market and the and institutional investors, such as id’s efforts to deregulate the finan- 


Democratic Party have been dis- difficult and costly for the govera- 
cussing the problem, although they, ment to reimpose currency rcstric- 
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Hiring to dp<tahiii7e currencies say they have no Intention ot turning dons, so they do not expect mat to 
throughout Asia and prolong the re- back the deregulation clock. “Un- happen. But they warned that if Jar 
gioo’s economic crisis, Japanese au- officially LDP members are dis- , pan does not move quickly to re- 
thorities have been under intense cussing measures to control the out-, structure its financial systems — so 
global pressure to keep the yen flow of currency, but they haven't that investors can get a reasonable 


set that to 
that if Ja- 


global pressure to keep the yen flow of currency, but they haven t 
steady. They have had to fend off yet come up with an effective plan,” 
increasingly skeptical currency spec- said Minoru Morita, a political com- 
ulators, who have beat pushing the mcntator. 
yen down, despite a joint U.S. and Mr. Morita said the problem is 
Japanese intervention to prop it up. that their options are limited be- 
Now Japanese authorities are cause they cannot do anything that 
worried that as increasing number of would appear to be backtracking on 


return on their investments — the 
outflow of yen could surge, sending 
the yen down further. 

Right now, individuals can get 
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that their options are limited be- only about 0.25 percent interest on 
cause they cannot do anything that regular savings accounts. Most 
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with the yen, the stock market and the and institutional investors, such as 
economy falling, Mr. Ishii is ready to domestic insurance companies, are 
pike the plunge. “I am planning to preparing to flee the yen as well 
invest in dollars pretty soon,” he Members of the ruling Liberal 
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would appear to be backtracking on stock investors have lost money in 
Prime Minis ter Ryutaro Hashuno- the Tokyo markets over the last 
id's efforts to die finan- year. Some Japanese investment 



cial markets and transform Tokyo magazines have warned that holding 
into a world financial center. yen might be a bad investment be- 

Most analysts said it would be cause the dollar’s exchange rate 

could climb above ISO yen. 

” Recent anxieties about the sta- 
bility of Long-Term Credit Bank of 
Japan have raised anew fears about 
die stability of the Japanese finan- 
cial system. 

Institutional investors, seeking 
better returns, are sending more of 
their money abroad as well The five 
largest insurance companies plan to 
increase their investment in foreign 
bonds, mainly U.S. Treasury bonds, 
by $ 12 billion this year, according to 
Nihon Keizai Shim bun, Japan's 
leading financial newspaper. 

The paper also said that in April, 
the sales of mutual funds by foreign 
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Very briefly: 


leading financial newspaper. • Interbrew N V of Belgium, the world's fourth-largest brew- 

The paper also said that in April, ery, agreed to invest $250 million to tap into South Korea’s $3- 
the sales of mutual funds by fmeign billion beer market, its Korean partner said. Interbrew will use 
companies here surpassed those of the money to buy a 50 percent stake in a joint venture with 
Japanese companies. The perfor- Oriental Brewery Co„ which is South Korea's second- 
mance of foreign mutual funds was biggest brewery. 

by the sirength of the dollar , Export-Import Bank of South Korea, a government bank, 
and the health of the U.S. and Euro- ^ ft would lend $1 billion this year to some of the country’s 

pean stock markets. leading industrial groups in a bid to spur exports. It was the 

Japanese funds, by contrast, were sucb trade financing plan in nine years. Korean exports 
hurt by the poor performance of f e u ^ May for the first time in five months, 
markets here. As a result, Japanese _ , , , . , . . . 

mutual funds in May increased the * Moody’s Investors Service Inc. .was threatened with a 
amount offoreivn-currcncv denom- lawsuit by the Central Bank of the Philippines over a report 
inated assets they hold to a six-year that some of its bank examiners are corrupt, unless the 


high of $31 billion, according to the u - s -. credit-rating company provides evidence to back its 


STARTING OVER — Philippine Airlines pilots reporting to work Friday in Manila after their union 
aided a three-week strike tint had been ruled iDegaL They were being treated as new job applicants. 

Acer to License IBM Chip Technology 


Investment Trusts Association. 

“From April to Jane, there was a 
high level of capital outflow from • Moody's cut its ratings for four subsidiaries of Japan’s 
Japan,” said Masayuki Kichikawa, Daiwa Securities Co. and warned further downgrades may 
senior economist with Nomura Re- follow. The agency cut senior long-term debt ratings of four 
search Institute. If this pace con- units, Daiwa America Corp., Daiwa Europe Bank PLC, 
tunics, he said, the amount of capital Daiwa Europe Finance BV and Daiwa Singapore Ltd. 

s Ff8 e to *107 • proton BhdL, Malaysia’s largest carmaker, said profit for 
billion tins year Jie said. tbe year ended March 31 fell a larger- than -expected 41 percent 

Jesper KoU, Tokyo-based econ- IO 440.6 million ringgit ($1 11.1 million) because of lower 
omist with J-P . Morgan Securities, sa i eSj ^ consumers stopped buying new cars in a slowing 
estimates that total purchase of for- economy. 

• Korea Development Bank said ownership for ailing K ia 


findings. A Moody's repon contended that the central bank 
needs more teeth to enforce regulations. 


CiWf^ferf by OnStc^Fmm Dtspatrbes 

TAIPEI — Acer Inc. signed an 
agreement Friday with International 
Business Machines Corp. to license 


some of the American computer ufacturing Inc. 
maker's most advanced chip-man- “We think 
ufacturing technology. around may tal 

The agreement is seen as a key when the 0.25 
step toward turning around the Tai- becomes the m 
wan computer company’s money- cess used by / 
losing microchip unit IBM, the Acer’s chairma 


The Ltist Straw: Yamaichi Fails to Fold 
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OmpBrdby O* Staff Fnm DtipaKha 

TOKYO — Japan’s fallen 
> brokerage Yamaichi Securities Co. 
held its final shareholders’ meeting 
Friday, spending nearly five hours 
apologizing to distraught investors. 

But after 100 years as one of 
Japan’s largest and most infl uenti al 
brokerages, Yamaichi Securities 
failed to draw enough shareholders 
to the meeting to allow a vote on 


to proceed,” Yamaichi said in a 
statement distributed after the meet- 


war Id’s largest computer maker. The Acer unit will use the new 
will transfer its 0.25 micron chip technology in its production of corn- 
technology to Acer’s chip produc- puter processors, graphics chips and 
non unit, Acer Semiconductor Man- other chip sets. The company plans 
ufacturing Inc. to begin mass-producing chips with 

“We think a significant .turn- the technology during the first 
around may take place next year,” quarter of 1999. 
when the 0.25 micron technology Acer and other chip manufactnr- 
becomes the main chipmaking pro- m have suffered from a global price 
cess used by Acer, said Stan Shih. decline. Prices of dynamic random- 
Acer’s chairman. access memory chips, widely used 

in personal computers, have 
tumbled by more than half in the last 

„ -m -m-f -m ~m Six months. 

fie* r/i §ig~ktf§ The Asian financial crisis ;has 

wwo W M. "H* also bit Acer, as competitors in 

South Korea and Japan have been 
Of the shareholders who did at- able to sell their products at lower 
tend, many expressed sorrow and an- prices after those countries' cuiren- 


tinues, he said, the amount of capital 
fleeing Japan could surge to $107 
billion this year, he said. 

Jesper Koll, Tokyo-based econ- 
omist with J.P. Morgan Securities, 
estimates that total purchase of for- 


eign securities try Japanese asset 
managers will hit $163 billion in the 


next 1 2 months, compared with $46 
billion over the last 12 months. At 
those levels, capital outflows will be 
a dominant force driving the yen 
lower. Mr. Koll said. 

But others are skeptical that a 


with $46 Motors Co. would be decided by the end of August through 
>nths At international bidding. Kia earlier said Ford Motor Co. was 
ys will be interested in increasing its stake in Kia. Ford and its affiliate . 
the ven Mazda of Japan jointly hold a 17 to 1 8 percent stake. 


lower, Mr. Koll said. • Parmalat Finanziaria SpA, an Italian food company, in- 

But others are skeptical that a creased its offer for Australian dairy company Pauls Ltd-, to 
great number of Japanese will risk 5.30 Australian dollars a share, valuing the company at 436.5 


sending their savings overseas. 


million dollars ($262 million). 


Rupiah Slides for 3d Day 


Bloomberg. AFP, Reuters 


ADVERTISEMENT 


ing. It added that in the meantime ger.“We supported Yamaichi by not cies plunged. Acer’s chipmaking 
Yamaichi would continue to reim- selling their stock," said Toyoyasu unit posted a loss of 5 billion Taiwan 

Wiida, 70, “but we suffered most” dollars ($145 million) in 1997. 


bmse clients who had account bal- 
ances with tiie brokerage. Yamaichi ’s president, Shohei This month, Acer paid $120 mil- 

Of tbe 1.18 billion shares held, tiie Nozawa, said the brokerage had a lion to buy out Texas Instruments 
owners of only 473 million shares net loss of 4603 billion yen in the Inc.'s stake in its chipmaking unit, 
were at toe meeting, a Yamaichi of- year ended in March and liabilities ending a nine-year link, 
ficial said. If they side with the com- exceeded net worth by 223 billion The president of Acer Semicon- 
pany, shareholders can file a petition yen. duct or Manufacturing, Alex Cheng, 

with a court asking it to put Yamaichi “It was enormously regrettable said he hoped for further joint de- 
into liquidation, the official said. that we left these results for the last velopment with IBM, saying the 
Yamaichi, Japan’s fourth largest term,” he said. “We deeply apol- partners would “continue discus- 
brokerage, closed its doors on March ogize to you shareholders.’’ sions to explore other areas for po- 


dissolving the company. with a court asking n to pair i amaicm 

Following the unusually long and into liquidation, the official said, 
contentious meeting, Yamaichi ex- Yamaichi, Japan s fourth largest 
ecutives will have to consult with brokerage, closed its doors on March 

r. -1 .1 u. . ___ 'll in tHja miinfrv’c hfnnMf hiKnVKfi 


“It was enormously regrettable said he hoped for further joint de- 
that we left these results for the last velopment with IBM, saying (he 
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financial authorities on bow to pro- 
ceed. 

“With regard to our dissolution, 
we are currently investigating how 


31 in the country’s biggest business 
collapse since World War n fol- 
lowing toe discovery of 270 billion 
yen ($1.89 billion) in hidden losses. 


The meeting ended with a vote to tential cooperation. 


approve the earnings report and the 
appointment of three new auditors. 

(AFP, Bloomberg) 


prices after those countries' cuiren- Bloomberg News (tofts) 

cies plunged. Acer’s chipmaking SINGAPORE — The Indonesian rupiah fell for a third day as toe The undersigned announce 

unit posted a loss of 5 billion Taiwan revised bailout agreement with the International Monetary Fund from I Jo^. W98 jr Km-A 

dollars ($145 million) in 1997. failed to bring confidence back in toe country's shattered econ- j.” 'I 1 "! 1 m r 

This month. Acer paid $120 mil- oa^ tSSSjcU-, - 

lion to buy out Texas Instruments The rupiah fell 1 .2 percent during toe day, but dosed unchanged, .5 Sum ml) far payable m. 

Inc.’s stake in its chipmaking unit, at 14,950 per dollar. Other regional currencies fell, tracking the Ul neu (div. per rei 

ending a nine-year link. weaker yen. isjbs.W; p™« * <U5 M 

The presides of Acer Semicon- ‘‘The IMF has only reaffirmed the desperation the Indonesian so.i 125 * nlC. 0^*2 Cl 
ductor Manufacturing, Alex Cheng, economy faces,” said John Body, the head of foreign exchange sales belonging to iwn-rca. 

said he hoped for further joint do- at ANZ Investment Bank in Singapore. “An economic revival is not iW Netherlands will be p« 

velopment with IBM, saying toe going to happen quickly. ’ ’ usA^!i 0 f=^i*n *s= I Ni n 

partners would “continue discus- Indonesia and me International Monetary Fund agreed Thursday with NLC^ (S^ntO 
sions to explore other areas for po- to revisions for toe country’s $43 billion international bailout, 
tential cooperation.” focusing the new plan on ensuring food supplies to toe poor and AMSTERDAM DEPOSfl 

But IBM said it was not tempted fixing sick banks. company n.v. 

to buy a stake in toe business. The IMF has now sharply lowered its forecasts for tbe Indonesian Amsterdam, June 25, 198 

( Bloomberg , Reuters) economy. - 
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sions to explore other areas for po- 
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The undersigned announces that aa 
from I July, 1998 at Kaa-AHOciatie 
N.V„ [Spuistraat 172, Amsterdam. 
div.cpn.no. 103 of the CDR’s 
Ingersoll-Rand Company cadi rep. 
5 marts will hr payable with NLCL 
1^21 neL (div. per rcc. dale 
15.05.98; pros* S 0,15 p. oh.) after 
deduction of 15% DSA-tax = 
$0.1 125 = NLC. (W2 per CDR. Div. 
cm. belonging to non-resident* of 
The Netherlands will be paid after 
deduction of an additional 15% 
USA -tax (=$0.1125 = NLC. 0.22 
with NLC. 0^9 net) 


But IBM said it was not tempted 
to buy a stake in toe business. 

( Bloomberg , Reuters) 
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VENEZUELA: Poverty Rising as Economic Reforms Take Hold 


AT THE DINER By Fred Piscop 


Continued from Page 11 

their property and started budding toeir 
two-bedroom house of cindefbfocks, 
wood and scrap metaL Water is obtained 
from a angle spigot A dark hole in die 
comer of toe house serves as a toilet 
By the neighborhood’s standards, 
however, the Ferreiras are well off. 
Their floor is concrete, compared to toe 
dirt floors many neighbors have. To- 
gether, Mrs. Ferreira and her busband,a 
gas station attendant, bring home the 
equivalent of about $5,440 a year. 

Most of that is spent on food. They 
can neither save nor afford decent med- 
ical care should they need it, they say. 

Although they are not going hungry, 
they say they are eating less- 
In toe past, they could afford to eat 
meat or ftsh twice a day. Now, they e« 
such dishes once a day and feel that 
vegetables and fruits have become too 
expensive to buy. 

Catia is ridden with crime, drug gangs 

and shoot-outs, but at least it is cheap to 


live there. Like most slum dwellers, the 
Ferreiras pay no rent, property taxes or 
utilities. Residents drain electricity 
from nearby power lines and haul buck- 
ets of water up hillsides or siphon it from 
water lines. Authorities tolerate these 
situations. 

While toe Ferreiras may be fed up 
with economic reforms, economists say 
toe reforms are coaxing Venezuela to- 
ward recovery. 

hi 1996, for example, inflation hit 
103.2 parent and toe ctzrrency, the 
bolivar, was devalued 61 percent in 
relation to toe dollar. Last year, inflation 
fell to 37.6 percent, while the bolivar 
was devalued just 5.8 percent. 

This year's goal is 25 jpercent in- 
flation, but some economists are es- 
timating year-end inflation of at least 38 
percent. 

Many business people also fear that 
the bolivar will soon be devalued. 

For Mrs. JFerreira and others, 
however, that only means things are 
getting grimmer at a slower rate. 


Take, for example, food consump- 
tion. Compared to three years ago, 
Venezuelans recently surveyed in a na- 
tionwide poll said they were eating 26 
percent less food — their consumption 
having dropped 21 percent in 1996, but 
5 percent last year. 

Meat, milk, and com flour registered 
the biggest declines, reported Da tan- 
ahsis, which surveyed 1,000 people. 

Those figures are supported by pro- 
duction figures provided by food sup- 
pliers, according to Datanalisis’s pres- 
ident, Jose Antonio Gil Yepes. 

One item that is selling well is snack 
packs of crackers, whose sales are up 13 
percent, according to another research 
firm. Dates Information Resources. 

The reason: Venezuelans are eating 
the snacks “as a filler to fool their 
stomachs” into thinking they have had a 
normal lunch or breakfast according to 
Dates' s executive vice president 
Joseph Saade. 

Sold at local newsstands, toe snacks 
cost about 15 cents each. 


G IVI: Flint Strike Already Is Costliest in Auto Industry Since 1970 


Continued from Page 11 

car market, hot as it runs low on tears, 

GM is likely to offer 

and other automakers may follow suit, 

i scenario that we’re i go- 
ing to have less competition, which 
Sans higher prices,” he said. 
According to the 

ment the Dayton strikes 

3 of a percentage 1 £ 

annualized rate of economic JJ 

actually dropped 3.9 

but dies b 9^ (1 ^rSuarter of 
percent gam m the nrei 

l9 The 9,200 striking ^ 

lectiog $150 a week in benefits from toe 


UAW. Laid-off workers are generally 
eligible for unemployment benefits of 
$250 or $300 per month, depending on 
the state. 

There are some signs that the layoffs 
may be reaching a plateau now, at least 
at GM. After three weeks of laying off 
thousands of workers each day, GM laid 
off 1,500 Thursday, mostly auto parts 
workers in the United States and Mex- 

. 1C< GM executives asked assembly plant 
managers on Wednesday morning to 
send home any “nonessential’ main- 
tenance workers at shuttered factories 
and tarn off the power to tiw mMhinery 
to save money on utility ’Mis. But GM 
officials said Thursday that this would 
result in very few layoffs. 

The current strikes could have a 
loncer-tenn economic effect if they re- 
sult to GM closing some of its chron- 

<■. IV- fiv rttniri ap nt 


instead- _ 

Donald Hackworth, GM^ group vice 


president for North American cars, said 
last week that GM would reconsider its 
investment plans in the United States if 
the UAW did not agree to improve pro- 
ductivity. 

GM’s after-tax losses from the cur- 
rent strikes axe approaching $1 billion, 
for which (he company is not insured. 
Through Friday, GM will have lost toe 
production of roughly 230,000 vehicles, 
compared with 180,000 vehicles lost 
during the Dayton strikes. 

The effects of toe current GM strike 
would be even worse were it not fra: the 
nation's strong economy, which is mak- 
ing it easier for laid-off workers to find 
new jobs. Tracking companies are hav- 
ing a very hard time finding drivers, for 
example, and have been taking out 
newspaper advertisements and sending 
recruiters to Flint 

President Bill Clinton has expressed 
concern about (he strike, but has said 
that toe company and toe ration should 
settle their disagreements through col- 
lective bargaining. ' 
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Contradictory Canada: Faltering Currency Amid Econo 


By Ann Brocklehurst 


F ROM an investor's point of 
view, Canada is a country of 
contradictions. According to the 
International Monetary Fund 
and die Organization for Economic Co- 
operation and Development, Canada's 
economy will outperform those of all 
the other G-7 countries this year. Yet die 
Canadian dollar is at an all-time low 
against the U.S. currency, which has 
made investing in the country a difficult 
proposition for foreigners. 

Fund managers and analysts said thar 
despite the Canadian dollar’s problems, 
investors will find Canada an interesting 
place to shop for stocks. They maintain 
that, compared to the U.S. stock market, 
the country offers much in the way of 
value. 

Dunnery Best, a senior vice president 
at Toronto’s Midland Walwyn Capital 
Inc., suggested looking at Canadian and 
U.S. companies operating in the same 
industries and comparing their price- to- 
earaings ratios. As an example, he cited 
the fine-paper-and-packaging maker 
Dorn tar Inc., which is listed on the 
Toronto and New York stock ex- 
changes. 

Dotntar trades at about II times its 
estimated 1998 earnings of 90 Canadian 
cents (61.4 U.S. cents) a share and 7 
times estimated 1999 earnings of 1.49 
Canadian dollars. Mr. Best compared 
this with a group of U.S. paper pro- 
ducers, including Champion Interna- 
tional Corp. and Boise Cascade Corp., 
which recently traded at an average of 
23 times consensus 1998 earnings and 
11.5 times 1999 earnings. 

Investors can also use the compa- 
rable-value theory to help weed out Ca- 
nadian stocks that might not be good 
buys at current prices. The country’s six 
big banks, for example, were spectac- 
ular performers in 1996 and 1997, when 
they rose 47.4 percent and 32.9 percent. 


respectively. The 
market pushed 
bank stocks even 
higher on news 
earlier this year 
that Royal Bank 
of Canada and 
Bank of Montreal 
planned to merge. 
Although the gov- 
ernment has yet to 
approve that deal 
or the subsequent- 
ly announced 
merger of Cana- 
dian Imperial 
Bank of Com- 
merce and To- 
ronto Dominion 
Bank, there is 
little doubt they 
will eventually 
get permission. 

As a group, the 
four Canadian 
banks involved in 



Source: OECD 


IntanuttaNl Htnld Tribune 


the mergers trade at about 16 times 
estimated 1998 earnings and 14. times 

for big U-S-lranks. Mr. Best sees this as 


proof that when outside investors get to 
know 


Canadian companies, their real 
value is recognized. 

•He noted that the National Bank of 
Canada, which is not listed outside the 
country and is the smallest of the Big 6 
banks, still appears to be good value. It 
trades at about 13 times estimated 1998 
earnings of 2.20 dollars a share and 12 
times estimated 1999 earnings of 2.40 
dollars. 

As of April 30, the National Bank was 
the Fifth -largest holding of the Fidelity 
Canada Fund, one of just a handful of 
country-specific funds available outside 
Canada. 

The fund’s manager, Tom Sweeney, 
said in the latest semiannual report that 
“The bank condncts its business 
primarily in Quebec, whose economy is 


currently weaker than the rest of 
Canada, and, as a result, the stock has 
been undervalued and selling at a sig- 
nificant discount.’ 1 

Mr. Sweeney, whose fund returned 
just 8.21 percent in the year 
ended Oct. 31. 1997, compared 
with 18.18 percent for the 
Toronto Stock Exchange 300, 
said the underperformance was 
partly due to the underweighting 
of bank stocks in his portfolio as 
well as to the overweighting in 
resource stocks, which generally 
performed poorly. 

While many of the hundreds of mu- 
tual funds available exclusively to Ca- 
nadians have beaten the 300 index, only 
one of five funds sold offshore has 
shown remarkable results. The Luxem- 
bourg-based CMI Asset Management, 
which is managed by Jarislowsky Fraser 
& Co. of Montreal returned 24.2 per- 
cent in 1997, with a five-year annu- 


4r 


alized rate of return of 14.10 percent. 

Aside from buying funds and indi- 
vidual stocks, investors can also play 
Canada by buying World Equity Bench- 
mark Shares, a Morgan Stanley Dean. 
Witter & Co. product WEBS, 
as they are known, offer passive 
index management for 17 coun- 
tries, including Canada, and are 
listed on the American Stock 
Exchange, where they trade like 
any other stock. In 1997, the 
Morgan Stanley Capital Index 
for Canada, upon which the Ca- 
nadian WEBS are based, rose 12-5 per- 
cent 

While the Toronto Stock Exchange 
has not managed to rank among the 
world's top 10 markets over the past 
decade, its broad 300-share index rose a 
respectable 13 percent in 1997 after 
jumping 26 percent in 1996. It has been 
hampered by die poor performance of 
resource stocks, which account for 22 


of the 
Tcffonto Stock/Ex- 
change 300. In 
1997, the mines 
and minerals in- 
dex fell 27.55 per- 
cent, gold and pre- 
cious metals 
dropped 43.56 
percent, pulp and 
paper lost 12.75 
percent, and oil 
and gas inched up 
just 2.83 percent 
“The relative 
performance of 
resource stocks 
versus noore- 
source stocks has 
rarely been more 
extreme than it 
has recently,'' 
said Fred Sturm, 
manager of the 
Ivy Canada Fund, 
which is ran by 


Toronto’s Mackenzie Financial Ser- 
vices Inc. for U.S. investors. It spe- 
cializes in resources, and its Class A 
shares have tumbled 19 percent so far 
this year. “Over the last year,” Mr. 
Sturm said, “compliments of develop- 
ments in Asia, investors have been flee- 
ing from the resource market into more 
solid sectors such as domestic real estate 
and financial services." 

The Asian situation has also had a 
negative effect on the Canadian dollar 
which traded at all-time lows earlier this 
month. (Page 17) While many econ- 
omists believe the dollar is undervalued, 
there is consensus that it is in a bearish 
trend that could continue for months. 
Mr. Best said investors need to be pre- 
pared for currency gyrations in the snort 
term or to hold their stocks for the long 
term. 

Despite the potential for more bad 
news front Asia, Mr. Sturm says it is 
important to ask “at what point in- 


vestors have factored in all flat negative 
news.” He said the lows ialfae corij- 
modity and resource sectors and yo- 
derlymg companies were being formed 
now. 

While Mr. Sturm would not comment 
on specific stocks, he said he wasbtmb 
on the natural-gas sector, which, thanks 
to new pipeline capacity, is expectedto 
increase exports to the United States. 
His portfolio includes Remington En- 
ergy LtcL whose energy reserves ace 
almost all located in British Colombia. 

Among better know resource stocks,' 
Irwin Michael, the manager of Toronto- 
based ABC Funds, re«raiineadedNqir- 
T>iy ia Inc. as the best of the integrated 
mining companies. “It's like a mutual 
fund,” he said, adding thar the stock 
now trades at 34 dollars, below the 
approximately 31 -dollar-a-share value 
of its assets. •• • - 

Mr. Michael said he saw opportu- 
nities in another traditional Canadian 
sector forest products. He said that St. 
Laurent Paperboard Inc. arid Alliance 
Forest were trading below net-asset , 
value and were possible takeover, tar- 
gets. ' 

Indeed, Mr. Michael said the value of 
(Canadian equities was attracting for- 
eigners. Foreign investment in Cana- 
dian stocks rose sharply in March, to 
2.24 billion dollars, the first month to hit 
more man 2 billion dollars since July 
1997. 

“With the Canadian dollar as weak as 

1-47 
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U.S. dollar. Canada is on sale and ready 
to be plucked,” said Mr. MtchaeL 
Recent American takeovers include 
the purchase of the forest products coirt 
pany, Avenor Inc. by Bo water Inc. add 
the purchase of Norcen Energy Re- 
sources Ltd- by Union Pacific Re- 
sources Group Inc. V 

Of course, Mr. Michael noted, thfe 
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Canadian Exchanges: 
Both Small and Volatile 
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The Saga ofBre-XIs a Cautionary Tale 


By Am Brocklehurst 


world’s leading mining exchange and 


L IKE Canada itself, the Toronto 
Stock Exchange is often re- 
garded as little more than a less- 
exciting version of its neighbor 
to the south. Many foreign investors 
simply do not see any reason to buy into 
a mar ket like Toronto when they be- 
lieve similar products are available in 
New York. 

“They tend to throw us in with the 
U.S. market when the markets are really 
quite distinct, ' ’ said John Carson, senior 
vice president for market regulation at 
die Toronto exchange. “But those who 
view the U.S. market as a virtual proxy 
for Canada are quite mistaken.” 

Unfortunately for Toronto, its most 
important distinguishing feature as of 
late has been the role it played in the 
Bre-X Minerals Ltd. gold scam. By the 
time the extent of the fraud was revealed 
in May 1997. the company's stock lost 6 
billion Canadian dollars ($9 billion) in 
value. 

The panic selling caused the ex- 
change's electronic-trading systems to 
crash, and it faced criticism for includ- 
ing Bre-X in its 300 index, meaning that 
mutual funds chat recreated the index 
would have purchased it 
“To varying degrees, everyone in 
Canada’s investment industry was hurt 
by the collapse of the company; in- 
vestors who lost their holdings, mining 
companies who suffered from an 
erosion of confidence, and all of us who 
work in the Canadian capital markets 
who have suffered negative impact on 
our harri-won credibility," the ex- 
change president, Rowland Fleming, 
told the annual meeting in May. 

Just a few weeks later, the exchange 
and the Ontario Securities Commission 
proposed regulations that would require 
mining companies to increase their dis- 
closures about properties and drilling 
standards. 

Although Mr. Carson admitted it 
would take time for Canada to regain its 
credibility in die prospecting business, 
Toronto is still billing itself as the 


trying to persuade foreign companies to 
billion Canadian 


list there. In 1997, 3.2 
dollars in mining capital was raised on 
the exchange, representing more than a 
third of the world’s total 

Mr. Carson also emphasized that, de- 
spite Bre-X, the exchange broke a num- 
ber of records in 1997. Its 300 index hit 
several all-time highs, trading volume 
was the largest ever at an average of 
1.68 billion dollars a day and new issues 
reached a peak of 102, up from 79 in 
1996. 

At the same time however, the ex- 
change is feeling the effects of glob- 
alization and electronic trading. Even 
when it can convince foreign investors 
that Canadian stocks have something 
unique to offer, Toronto faces direct 
competition from the New York and 
American stock exchanges and the Nas- 
daq market, which list 34 of the stocks in 
the Toronto Stock Exchange 35 and 40 
percent of those in the 300 index. 

At the annual meeting, Mr. Fleming 
noted that the number of interlined 



A Winner in 4 Ain’t Bad 


BRIEFCASE 


(When Price Quadruples)' 


Find Management Pays 
taJapan, on Continent 


Ballard Sodfs oin Enthusiasm Over Fuel Cells ; 


I NVESTORS would have done well 
to follow the advice in March 1997 
of analysts who follow fledgling 
technology companies based in 
Vancouver, but all or the gains came 
from one of their four recommenda- 


tions. 

Ballard Power Systems Inc. was the 


standout of four stocks suggested in the 
March 8, 1997, issue of the 


slocks was increasing and competition 
for trading was intensifying. "We now 


management firm Montrusco & Asso- 
ciates Inc. — has returned nearly 40 
percent since that time. The share price 
of Fonorola Inc., another Money Report 
pick, is up 79 percent, reflecting a 
takeover bid by Call- Net Enterprises 
Inc. 


execute less than 60 percent of the trad- 
ing volume in Canadian securities, as 
markets fragment and trading in upstairs 
markets and proprietary trading systems 
increases,” he said. 

The Montreal Exchange , Canada's 
second-largest, knows how it feels to 
lose business to bigger markets. Once 
the most important bourse in the coun- 
try, Montreal ceded that position to 
Toronto in the 1950s. It now contents 
itself with being No. 2 and draws much 
of its business from pension funds and 
institutional investors who trade in 
Montreal, mainly to support the city's 
financial industry. 


All the major Quebec companies are 
ana T" 


listed in both Montreal anti Toronto, 
including some of the best performing 
small -cap stocks in the country. For 
example, AX. Van Houtte Ltd. of 
Montreal — a coffee maker and dis- 
tributor recommended to Money Report 
readers on Sept. 6 by Christine Decarie, 
vice president of the Montreal monev- 


W HILE equiiy analysts no 
longer agree that Quebec 
stocks are undervalued be- 
cause of fears that (he 
French-speaking province may choose 
to secede from the rest of Canada, they 
still say there is value to be had in 
Quebec. 

“It is a sad truth that companies only 
really learn to compete during tough 
times. In Quebec, capital and population 
flight have so suppressed economic 
growth that any management whose 
company has been able to grow and 
prosper really must know its stuff.’ ' 
according to a recent report by the 
Toronto money manager Burgundy As- 
set Management Ltd. “The result is a 
tough, pragmatic group of entrepre- 
neurs who can be relied upon to make 
money in just about any circum- 
stances.” 

.Among the Quebec companies cur- 
rently recommended by Burgundy arc 
the grocer Metro-Richelieu Ltd’, the 


auto ports distributor Uni-Select Inc. 
and the radio and billboard company, 
Radiomutuel Inc., all of which trade in 
Montreal and Toronto. 

Canada's two other markets, the Al- 
berta Stock Exchange and the Van- 
couver Stock Exchange, are niche mar- 
kets completely different from Toronto 
and Montreal. Alberta specializes in 
startup mining and energy stocks while 
Vancouver is known chiefly for penny 
mining stocks. 

Although Bre-X was original?)- listed 
in Alberta, Vancouver has a nastier 
overall reputation for listing companies 
involved in scams and scandals. Both 
markets are only for speculators. For 
example. Downing & Co., a small fi- 
nancial-services firm in Olivenhain, 
California, is recommending Anvil Re- 
sources Ltd. to the “risk oriented.” 
Anvil is based in Vancouver, trades in 


Money 

Report, more than quintupling is value 
through Thursday. The three other is- 
sues — Spectrum Signal Processing 
Inc., QLT Phototherapeutics Inc. ana 
StressGen Biotechnologies Coxp. — 
losr value, chough hopeful signs remain 
for patient investors. 

Besides patience, courage is re- 
quired: These companies snow small 
profits if any. 

Ballard, nonetheless, is up 319 per- 
cent since March 7, 1997. Bob Chewn- 
ing, an analyst at Morgan Stanley, Dean 
Witter & Co. in New York is bullish on 
the company, which makes emission- 
free fuel cells that can be used to power 
electric vehicles, power stations and 
portable generators. Though Mi 1 . 
Chewning said it was likely to be as long 
as five years before Ballard had a main- 
stream market for its proprietary tech- 
nology, he was optimistic because of the 
company's success at attracting cash- 
carrying. high-profile partners from 
around the globe. 

Ballard's fuel cells are used by a 
variety of carmakers and energy-equip- 
ment and service suppliers to deploy 
prototype models of electric cars, power 
stations and portable generators. In the 
past year, the popularity of Ballard's 
foci cells has increased exponentially. 


Analysts now think that developing 
drags for cancer treatment may pot be 
QLTs critical path to growth. Vic 
Tyson, manager of knowledge-based 
technologies for the Vancouver office 
of the Royal Bank of Canada/Domimcn 
Securities is among those who believe 
the bulk of QLTs future value will.be 
derived from its second-generation drug 
known as Benaopotphyrin derivative. J 
The drug, which is now in human 
trials around the globe, is seen as 4 
breakthrough treatment for eye dis- 
eases, including age-related macular dev 
generation, the most common cause of 
blindness in people under 50. In an- 
ticipation that those trials will result ro 
approvals, the Royal Bank of Canada/ 
Dominion Securities, as of Junejtadja 
“buy" rating on the stock. 1 

QLT should also get a boost in the 
next year from its alliance with, the 
health- products supplier C.R. Band Inc; 
The companies teamed up in April to 
develop a therapeutic system and pro: 
cedure for reduction of arterial rested? 
os is using localized photodynamic ther- 
apy. Restenosis is the reclosing of blood 
vessels that occurs within six months in 
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as many as half of all angioplasty pro: 
cedures. 14 
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Calgary and its primary focus is to dis- 
?lop 


cover and develop resource rich prop- 
erties. 

Richard Coates of Downing said the 
potential of Anvil's oil and gas prop- 
erties make it a strong buy at its current 
price of about 1,43 dollars a share, even 
though the price has nearly quintupled 
so far this year. Much of the gain came 
after the company reported positive re- 
sults at a gas well drilling. 


Daimler-Benz AG, an early supporter of 
20 percent 


Ballard, recently bought a 20 percet 
Fora Motor 


stake in the company, and 

Co. holds 15 percent. As of April. 
Daimler, Ford and Ballard bad an al- 
liance to commercially produce fuel- 
cell-powercd drive trains and other parts 
for automobiles. In the past two months, 
Ballard has signed multimil tion-dallnr 


development contracts with leading 


power-plant makers, including GEC AL- 
sthom and Ebara Corp. of Japan. These 


Canada’s c Loonie’ Currency Is Not a Basket Case 


recent developments have helped push 
" " to the high 


F OR investors outside North 
America, just about the only 
thing currently wrong with Ca- 
nadian bonds is that U.S. Treas- 
uries pay slightly higher interest rates. 
The yield spread between (he two coun- 
tries’ 30-year bonds is now about a 
quarter of a percentage point, giving 
foreigners little incentive to buy Ca- 
nadian paper despite a broad consensus 
that the country’s economy is in ex- 
cellent shape. 

Carl Weinberg, chief economist of 
High Frequency Economics in Valhalla, 
New York, said he thought investors 
should overlook the yield spread and 
die Canadian bonds anyway. 


stion is negligible in Canada. Bond 
yields of 5.375 


percent on 10-year 
bonds and 5.625 percent on 30-year 
issues look attractive in inflation-ad- 
justed terms, he wrote in a recent edition 


of his newsletter. Furthermore. 
Canada’s government has a budget sur- 
plus that is growing. 

“There ain’t going to be no more 
Canadas to buy very soon," be said. 
“This is an extremely strong funda- 
mental for bond prices and for ex- 
tremely low bond yields.” 

While Mr. Weinberg noted the 
weakness in the Canadian dollar — 
which hit its all-time low against its 
U.S. counterpart earlier this month 
and now trades at 68. 17 cents — might 
deter some investors, he noted that the 
loonie, as Ottawa's currency is 
known, has been relatively strong 
against the yen, the Continental cur- 
rencies and the pound. 

"If you have a time horizon of more 
tiian a few months, the currency will 
come around," he said. 

David Abramson, managing editor of 


the Montreal-based Bank Credit Ana- 
lyst's Institutional Currency Service, is 
more cautious about the Canadian dol- 
lar. As amajor exporter of commodities, 
Canada remains susceptible to foiling 
prices and a further drop could push the 
dollar down to 66 U.S. cents, he said. A 
rise in U.S. interest rates could also hurt 
the Canadian currency’s ability to move 
up, he added. 

“The reason why our currency is 
weak is not because we're a basket 
case," Mr. Abramson said, “The un- 
derlying story about Canada is a 
bullish one, but it is consistent with 
lower interest rates and a lower Ca- 
nadian dollar. We have a weaker cur- 
rency because our interest rates are 
uncompetitive and wc have lower 
bond yields because of our uncom- 
petitive interest rates.” 

Monetary policy i< loose ns Canada 


tries to recover economic output lost as 
a result of structural changes it under- 
went in the early and mid-1990s, when 
inflation was squeezed out of ihe system 
and government deficits were cut, he 
explained. 

Despite the elimination of the fed- 
eral government's budget deficit, the 
country is still coping with a current 
account deficit. Its debt represents 40 
percent of GDP, imports have risen as 
consumers’ spending power has in- 
creased and there is a greater demand 
for investment as Canada tries to catch 
up after the years of severe recession, 
while the current account deficit is 
expected to shrink over the next few 
months, there is still a gap that needs 
to be filled by foreign financing. 

On top of these factors, Canadian 
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Bollard's stock back up to the high end 
of its 52 week of range oFS28-S 132. The 
stock split three-for-one early in June. 

QLT Phototherapeutics is a fledgling 
biotech company that, although dogged 
by losses, seems to hold long-term in- 
vestment promise. QLT, a spin-off from 
the University of British Columbia, is 
pioneering the development and com- 
mercialization of photodynamic drug 
therapy. These drugs use light-activated 
therapy to kill diseased cells without 
harming healthy tissue. Its stock has lost 
about 33 percent of its value since 
March 1997. 

Initially, analysts thought QLTs flag - 
ship product, Photofrin, would be its 
moneymaker. The drug is positioned as 
an alternative cancer treatment to ra- 
diation, and it has received marketing 
approval in many countries. In the past 
year, Photofrin proved lo he a tough sell 
among doctors, particularly in Europe 
and Japan, who arc generally unfamiliar 
with user technology and prclcr more 
traditional methods of cancer trcai- 


Spcctrum Signal Process ing is ah-j 
other Vancouver company that offers 
long-term investment promise, though, 
probably not without some short-term 
headache. It has lost 21 percent of its 
valne since the beginning of Mandi 
1997. ~ •••,; 

Spectrum supplies pr ogr amm able^ 
digital-signal processing products. Ut£ 
frl recently, this technology was used 
mostly in defense-oriented application^ 
as a means of facilitating wireless voice 
and data transmission. Now, the con*? 
mercial marketplace is starting to look 
at the technology. 

Until recently. Spectrum's priininy 
push had been to tie its digital-signal- 
processmg technology to products asSf 
sociaied with computer/telephone in* 
tegration. In December, the company 
discontinued its desktop coraputoftatet 
phone board products and decided tq 
focus solely on developing digital-sig- 
n aJ processing applications that can be 
sold to businesses that resell wfoetes* 
communication services. 

tiww a good move. Texas Instrateenta 
Inc. is m die middle of a major drive to 
boost production of digital-signal pro- 
oessrng based chips. In the past year, 
opectrum has released more than adorer 
new products based on Texas fistru* 


ntents' digital-signal chips. 

The company maintains, a .w3i®t 


mpany 

toy*, investor following, 
JhM con be witnessed firat-hand& 


one 

vis-, 


- . -iwavu lusi-mno by 

Internet bulletin board devoted, 
to tite stock on the Silicon Investor. 2 
bcrcttGen Biotech, the foorfo com# 

£SL n S? troncd ' fc* the wrasC 
tosrng 50 percent of its value/ .Lately*: 
however, it has been rising, foltaring £ 
«atement that an experimental cancel 
treatment eradicated tumors in once. 
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That ‘Loonie’ in Canada 

Save Kosn* By No Means a Basket Case, Analysts Say 

_ A , Continued from Page 16 curity system, a situation he s 
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-exports, particularly from the West 
-Coast, have been hurt by the Asian 
'collapse. Gerald Vincent, a bond- 
1 portfolio manager with the Toronto 
^investment adviser Davis-Rea Ltd., 
T?aid he thought the concern about 
-Asia was valid but that the currency 
markets have overreacted, as they 
'tend to do. 

“ "In these situations," he said, “you 
xan get lows lower than one would ever 
r expect based on fundamentals. These 
•movements can be truly emotional and, 
in many cases, irrational.” 

Despite the decline of the Canadian 
dollar. Mr. Vincent said, the tone of 
"die bond market was good. Combin- 
ing interest payments and capital 
gams as rates decline, he predicted 
‘long-term bonds would return 9.5 per- 
cent a year, while issues in the five-to- 
seven-year range would offer about 8 
'.percent. But Mr. Vincent, along with 
Mr. Abramson, said he would put 
more money in American bonds than 
Canadian. 

Mr. Weinberg said he preferred 
Canada because the extent of its struc- 
tural changes has been greater than in 
the United States. He said he thought 
"deficit-reduction in the United States 
has been “transient” and that American 
finances would eventually deteriorate as 
lin aging population makes increasing 
demands on the country's Social Se- 


curity system, a situation he said 
had begun taking steps to avoid. 

In provincial bonds , Andrew Pyle, a 
fixed income analyst at CT Securities 
Inc. in Toronto, said both Ontario and 
Alberta paper were attracting interest. 
Alberta, an oil-producing province in 
the West, eliminated its deficit years 
ago and has pledged to erase its debt, 
excluding pension liabilities, by 
2007. 

Ontario. Canada's most industrial- 
ized province, is planning to balance its 
budget by the year 2000. 

Mr. Pyle said that while the spreads 
between Alberta and federal bonds have 
now narrowed to the point that there is 
little incentive to buy its provincial 
bonds, there is still room for Ontario/ 
Canada spreads to narow and for in- 
vestors to profit. 

As for Quebec, the French-speaking 
province whose bonds are considered 
riskier due to the threat of secession, he 
called them an “interesting speculative 
play.” Mr. Pyle believes that if Jean 
Cbaresu a popular federal politician 
newly arrived on the political scene, 
manages to beat the current separatist 
premier, Luden Bouchard, in the next 
election, Quebec bonds could benefit 
handsomely. He noted that the bonds of 
the provincial utility Hydro Quebec, 
which generally track the province's 
bonds, would also be likely to increase 
in value. 

— ANN BROCKLERURST 
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Fund Management Pays 
In Japan, on Continent 

Fund managers plying their trade in 
the British ana American stock markets 
have taken much grief over the fact that 
so few of them can march die per- 
formance of benchmark indexes or of 
passively managed funds intended to 
poimic movements of the indexes. A 
£tudy by HSBC Asset Management 
shows that their colleagues investing in 
Continental Europe and Japan do much 
better. 

Among actively managed funds tar- 
geting Europe studied by HSBC, 90 
percent beat the performance of a 
benchmark index of Continental Euro- 
pean shares in the period from the start 
of 1987 until last March 31. Among 
fund managers in Japan, 75 percent beat 
the relevant benchmark. 

That contrasts with just one-third of 
managers of American funds and 29 
percent of managers investing in Britain 
over the same stretch. The Anglo-Saxon 
managers may have fallen victim to the 
transparency of their markets, Robin 
Minter-Kemp, deputy managing direc- 
tor of HSBC Investment Funds Europe, 
theorized. 

* ‘When yoa look at the U.S. and U.K. 
inarkets, they’re very open,” he said. 
"Most of die key information that will 
Influence stock prices will be there for 
everyone to see.’’ 

! - This is not the case in many other 
markets, where extra diligence and ef- 
fort by portfolio managers can reward 
them with insights unavailable to rival 
investors. , 

“Where you have a market that s 
much more covert in its activity because 
ft’s more domestically focused, like Ja- 
pan, information is available on a need- 
to-know basis,” he said. "When man- 
agers get in there and do favors and 
observe protocol, they get the infor- 
mation. In Europe, because of cultural 
differences, it’s difficult for analysts to 
get an open book. Managers who work 
hard can make a substantial difference. 
Tracking an index becomes broadly in- 
efficient” . 

The study was skewed in tavor or 

active managers in a couple of respects: 
Funds investing in smaller companies 
and individual industries were not con- 
sidered. and index levels were reduced 
to reflect a notional 0.75 percent annual 
management fee. Even so, this 
not affect the contrast of managers in the 
Anglo-Saxon markets with their coun- 
terparts in Europe and Japan. 

E*TVad© Expands to U.K. 
In Electronic Share Deal 

E+Trade Group Inc., the U.S. online 
brokerage, has entered the Bn£,sh 
ket by setting up a joint venture com 
pany with Electronic Share Informa- 
tion, both companies said. 

r E*Tradeismvestfflg$ 6-37 mtiJion 

for a 27.7 percent stake m the new 
company called E*Trade U.K-JUJ 
Owners of the closely held, Eta*™, 
Share Information Ltd will rec 
shares in the holding company cap- 
italized at $23 million. A &ird corn 
also expected to invest as 


aiSSts." said Linda Chew.®®; 
Lyst at Corinthian Partners . 

York. E*T^de also 
Canada and Australia, and earlier 


month said it would enter the Japanese 
market in association with Softbank 
Corp. 

By partnering with Electronic Share 
Information. E*Trade gains access to 
more than 170,000 customers. It cur- 
rently has more than 400,000 customers 
in the United States. 

* ‘The creation of E*TradeU.K. will 
solidify our European presence,’ ' said 
Judy Balint, senior vice president 
global marketing and strategic busi- 
ness development at E*Trade. “The 
U .K- has the second largest market of 
private investors in the world as well 
as a large and growing Internet pop- 
ulation.” I Bloomberg. ) 

ELECTRONIC SHARE INFORMATION-* website ii 
wwwnimnk Erttade’* webnte is wwwettsdexom 

Salomon Smith Barney 
Cites BP as Best Choice 

Salomon Smith Barney said British 
Petroleum PLC was its global top jack. 
The brokerage house cited "superior 
management, strong exploration-and- 
production performance and attractive 
valuation.” 

The company, which has returned 
more than 23 percent to investors in the 
past year, has a target of 1,100 pence at 
Salomon, compared with its price late 
Friday of 878 J pence. 

A couple of added attractions for in- 
dividual investors are that the stock pay s 
a dividend in excess of 3 percent and it is 
listed on several exchanges. (IHT) 

Egyptian Exchange Plans 
To Ease Investor Rules 

With the Hermes index down more 
than 17 percent this year, die Egypt 
Stock Exchange is planning some 
changes to restore investor confidence, 
its chairman told fund managers. 

Sherif Raafat, the exchange’s chair- 
man, said the Office of Public Enterprise 
would begin using experienced under- 
writing firms to market initial public 
offerings of privatized companies. The 
government has been criticized for lack 
of transparency in the way it prices and 
markets the offerings. 

Public Enterprise officials will abol- 
ish a rule requiring investors to deposit 
money to cover the foil value of the 
shares they apply for inpublic offerings. 
Investors complained that they often 
had to sell existing holdings in order to 
raise cash to buy new stocks. 

The government also is changing the 
rule requiring companies newly listed 
on the exchange to trade at their TPO 
price rather than their market value. The 
hde change will affect heavily traded 
new stocks, such as Egyptian Mobile 
Telephone Services Co. ( Bridge ) 

Skaridinavfska Enskllda 
Opening Set of Indexes 

Skandihaviska Enskiida Banken AB 
is introducing a set of eamty indexes 
that provide industry classifications 
across the Nordic region. 

The products include segment, rector 
and industry indexes, small-cap 
and total market capitalization weighted 
indexes for the Nordic region as well as 

f °s!£BSkmsaid * e indexes would 
he erouped in three areas — cyclical, 
eroSth and interest-rate-rensicnrc -- 

Shich will be sub-divided into eigtt 

sectors. Those sectors 

deferent industries. (Bloomberg) 


Bottom-Fishers Should Look at Oil- Service Stocks 


T HE OIL business has fallen on 
tough times, and that is good 
news for bargain-hunters. The 
price of oil recently hit a 10- 
year low, less than $12 a barrel. It is 
down 26 percent in the second 
quarter. 

On the supply side, toe problems are 
too much production by oil-rich but 
cash-strapped countries in the Mideast 
andLatin America and increased pump- 
ing by Iraq. On the demand side: a warm 
winter in the United Scales and a drop in 
demand as Asia’s economy slumps. 

On Wednesday, members of toe Or- 
ganization of Petroleum Exporting. 
Countries pledged to cut production by 
2.6 million barrels a day, about 3 per- 
cent, over toe next year. Lower supply 
means higher prices, but investors were 
not impressecT with these promises, and 
oil closed at $14.60 a barrel, little 
changed from before toe OPEC meet- 
ing. On Friday afternoon, the price had 
fallen to $14.20. That compares with 
an average of $17 a barrel last year, and 
$19 in 1996. Between 1979 and 1985, 
oil averaged $31 a barrel 

Below $ 1 6, it is hard for most drillers 
and oil-service companies to make de- 
cent money. The big, integrated in- 
ternational petroleum companies that 
sell to consumers can still oo well be- 
cause their costs fall, but up toe pro- 
duction chain, businesses get creamed. 

More precisely, the businesses 
themselves get hurt a little (or even 
continue to thrive), but a panicky Mr. 
Market causes their stocks to get hurt a 
whole Iol This is one of those “rolling 
depressions” that Marty Whitman, 
manager of Third Avenue Value Fund, 
talks about. Masked by toe general 
good health of the economy and the 


market, some sectors are suffering. Oil 
service is a prime example. 

Take Smith International Inc., 
which makes such drilling equipment 
as diamond bits. It has a good balance 
sheet and sales that have gone from 
-$220 million to $1.6 billion in four 
years. According to Bloomberg News, 
toe nvan estimate of toe 15 analysts 
who cover toe stock is that profit this 
year will rise to $3.11 a share from 
S2J38 last year, a 21 percent advance. 


than sextupled in three years, has 
fallen 60 percent and trades at a P/E of 
a mere 9, even though earnings are 
supposed to rise 50 percent. 

What is going on here? 

The answer, in a word, is Asia. If 
you believe toe Asian crisis has been 
overdone in the stock market, then 
your best play — better, perhaps, than 
Asian shares themselves — could be 
oO-service stocks. 

Typically, these shares go to ex- 


JAMES GLASSMAN ON INVESTING 


Not bad, but not as good as in 1 997 and 
1996; the gain in each of those years 
was more than 50 percent 
Still, look at Smith’s stock. From a 
high of $87.88 a share in October, it had 
fallen to $34.25 Friday afternoon. 
Smith’s price-to-eamings ratio, based 
on 1998 estimated earnings, is a mere 
11 , or less than half toe market as a 
whole, even though its profit is expected 
to be growing at a 20 percent rate. 

Smith is not alone. Halliburton Co., 
which William Herbert of Howard Weil 
Labouisse Friedrichs Inc., told me is the 
‘ ‘best-managed company in the oil-ser- 
vice industry,” is down 43 percent 
since toe Asian crisis broke in October. 
The deepwater driller Transocean Off- 
shore Inc., is off 46 percent 

Schlumberger Ltd., toe biggest of 
toe oil-service companies, is down 
only 27 percent but toe smaller Parker 
Drilling Co., which packs a higher 
rating from the Value Line Investment 
Survey (2 vs. 3 for Schlumberger), is 
down 61 percent in eight months, 
while Ensco International Inc., a con- 
tract driller whose earnings have more 


tremes, either down or up, said An- 
geline Sedita. an analyst with AG. 
Edwards & Co. in Sl Louis. Oil ser- 
vice, she believes, “offers wonderful 
appreciation potential.” But what 
about that oil price? I ask. ‘ * My view is 
that what goes down eventually comes 
up,” she says. “Oil at these levels 
becomes ‘naturally correcting.' ” In 
other words, when prices get low 
enough, production slows significant- 
ly, thus crimping supply, thus pushing 
prices back up. 

Over the past 10 years, oil has gen- 
erally fluctuated between $18 and $20 
a barrel When it goes outside those 
boundaries, it quickly snaps back. 

Mr. Herbert, the Howard Weil ana- 
lyst, is not so sanguine. “What is 
really important is demand stabilizing 
in Asia,” be says. If it falls off, then oil 
service stocks could drop some more. 
“My worry is the ‘C‘ word,” he ad- 
ded, referring to “contagion” — the 
spread of the Asian economic ills 
throughout the globe, leading to slow- 
downs in demand for oil in Europe and 
America as well. 


Still, Mr. Herbert, like Ms. Sedita, is 
fond of Transocean. He is also high on 
Halliburton, headed by Richard 
Cheney, a former defense secretary. 
The company is merging with Dresser 
Industries Inc., a combination dial will 
surpass Schlumberger in size. 

In fact, mergers and potential ones 
are a major theme in the business, one 
that is being encouraged by a low oil 
price, which is making some compa- 
nies vulnerable to takeovers. On June 
19, for example. Schlumberger 
offered to buy Cameo International 
Inc., sending its stock up 40 percent. 
"Ample strategic justification exists” 
for consolidation, writes John Lovoi, 
an analyst for Morgan Stanley Dean 
Witter & Co., “and there is still too 
mucb redundancy in the sector.” That, 
too, is good news for investors. 

Mr. Her ben also cited EVI 
Weatherford Inc., which makes un- 
dersea drilling equipment and trades at 
a P/E of 14, (just half its 28 percent 
earnings growth rate), and Cooper 
Cameron Corp., which makes pres- 
sure-control equipment. 

Gerard Feeuan, oil-service analyst 
for Value Line, is bullish on the sector 
“Though persistent weakness in oil 
prices is a cause for concern, we think 
industry fundamentals remain very 
positive.” The sector is ranked fifth- 
highest of 90 that Value Line follows. 

Mr. Feeoan’s highest ratings go to 
Varco International Inc., which sells 
and leases advanced drilling tools and 
carries a backlog of orders that is as 
large as its entire 1997 sales volume, 
and Global Industries Ltd. , a Lafay- 
ette, Louisiana, provider of offshore 
construction and support services. 

Washington Post Service 


Without the Rich, Society Would Be Poorer, Right? 


By Peter Pas sell 


W HO SAYS economics is 
toe dismal science? OJC., 
OX.: Just about every- 
body. Who but an econ- 
omist, after all, would insist that un- 
employment can ever be too low or that 
the stock market can ever be too high? 

But nobody ever accused toe Federal 
Reserve Bank of Dallas of spreading 
doom and gloom. Indeed, the Dallas Fed 
is well known for a study showing that 
poverty in America is largely a sta- 
tistical misunderstanding. 

Perhaps not surprisingly, that take on 
poverty never passed master with toe 
economics establishment But the same 
researchers. W. Michael Cox and Rich- 
ard Aim, are at it again. This time, they 
are apt to raise fewer hackles with their 
paean to toe virtues of technological 
change andproductivity growth. 

“Time Well Spent The Declining 
Real Cost of Living in America,” an 
essay that is part of toe Dallas Fed's 
1997 annual report, is short on hard-core 
analysis. But toe tben-and-now statis- 
tical comparisons, showing how much 
mere toe average American can buy 
with so much less effort, are loads of fun 
to check out 

For the record, the Dallas Fed econ- 
omists are not toe first to take issue with 
toe idea that prices are far higher today 
than they were, say, a century ago. In- 
deed, the argument about long-tenn price 
comparisons is well-known to Econ 101 
students as toe Sears Catalog Paradox. 

If prices are really so much higher 
today, toe premise goes, it follows that 
most people would prefer to spend 
$1,000 cm goods from a century-old 
Sears Catalog at 1898 prices than go on 
a $1,000 shopping spree for today's 
goods at today’s prices. 

In fact, most people would choose toe 
other option, while it would be nice to 
be able to buy a pound of nails or a 
dozen spools of cotton thread for a few 
pennies from toe old catalog, hardly 
anyone would want to own toe primitive 
sewing machines or bicycles from the 

From Canada, 
Contradiction 

Continued from Page 16 

takeover traffic is not all one way. Earli- 
er this month Canada’s Northern Tele- 
com Ltd. announced it had acquired 
U.S.-based Bay Networks Inc. for $9.1 
billion. The severe recession of the early 
1990s forced Canadian companies to 
restructure with the results that many 
are stronger than ever, according to ana- 
lysts. hi fact, one of the reasons toe 
country’s economy is now forecast to 
outperform those of other industrialized 
countries is because it flagged so badly 
early in toe decade that the climb back 
from recession is proving a much steep- 
er one. 

For further information about investing 
in Canada: 
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1898 catalog at any price. (For toe sake 
of this discussion, set aside their value 
as collectibles.) 

Besides, many of the things tfa»f make 
life pleasant, even bearable, simply wer- 
en't for sale in 1898. “No amount of 
income would make my life better if I 
couldn't buy my arthritis drags,” pointed 
out Paul Krugman, an economist at the 
Massachusetts Institute of Technology. 

On the other hand, noted Mr. King- 
man, toe author of “The Accidental 
Theorist,” the Sears Catalog Paradox 
misses part of toe point because it looks 
backward rather than forward. While no 
amount of money could buy toe variety 
and quality of goods in 1 898 that Amer- 
icans takefor granted in 1998, staples — 
food and shelter — certainly have risen 
in price since the 19th century. 

Brad DeLoog, an economist at the 
University of California at Berkeley, 
puts it another way. As new, improved 
products come along, he notes, “toe 
rich substitute out of whatever luxury 
goods they were consuming like ban- 
dits. ' ’ Butapeasant in, say, Haiti, would 
happily give up access to anti-skid auto- 
mobile brakes or three-dimensional 
computer games that he cannot possibly 
afford in return for rice, cooking oil and 
shoes at 1898 prices. 

Mr. Cox and Mr. Aim do not mess 
around with such ambiguities. They 
have a simpler point to make — namely, 
that * ‘the real cost of living isn’t meas- 
ured in dollars and cents but in hours and 
minutes we must work to live.” 

By this yardstick, tiving has become a 
lot easier. Consider toat staple of modem 
life, toe television set Bade in 1971, the 
average worker had to toil 174 hours to 
earn enough money for a 25-inch color 
receiver. In 1997, a much more reliable 
TV cost just 23 hours on toe job. 

Or consider toe 3-pound chicken toat 
every American used to put in his pot 
before Pizza Hut opened at toe malL 
That chicken cost $3. 15 in 1997, almost 
triple the price in 1919. But it took toe 
average worker just 15 minutes to earn 
that chicken, compared with 158 
minutes in 1919. 

What has happened, of course, is toat 
technology, education and machinery 
have made workers far more productive 
than their counterparts of 20, 50 or 100 
years ago. Mass-produced bits of silicon 
have replaced exquisitely formed (yet 
short-lived) vacuum tubes in televi- 


sions. Chickens, which used to scratch 
out a living behind a bam. are now 
scientifically assembled from vegetable 
protein and antibiotics. 

About toe only items in the United 
States that have become more expensive 
in terms of work time are movie tickets 
and college degrees. But in both cases, 
toe Dallas Fed economists assure us, toe 
product has been improved. 

Who, after alL would rather watch a 
bunch of actors in shades of gray when 
they could watch Godzilla take a bite 
out of the Empire State Building in 
glorious Surroundsound? And who 
could resent toe $150,000 price tag of an 
Ivy League education that lands them a 
ticket on the Wall Street gravy train? 


If Mr. Cox and Mr. Aim had stopped 
about here, few would be inclined to 
quibble. But they did not resist tossing 
in a bit of ideology. This life-enhancing 
bounty of the modern economy, they 
contended, depends on the wide dif- 
ferences in living standards between 
rich and poor. 

“Without society’s wealthy, fewer 
new goods and services would find their 
way to toe rest of us," they wrote. “Far 
from being a blight on society,” they 
add, “unequal income distribution is 
instrumental in driving society forward. 
It’s a natural resource.” 

Marie Antoinette could not have said 
it better. 
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World Roundup 


Goalies, Beware 

hockey The National Hockey 
League board has approved rule 
changes aimed at increasing goal 
scoring. A significant change sure 
to be unpopular with goaltenders, 
the goal One will be moved two feet 
(30 centimeters) further into open 
ice to 13 feet out from the arena's 
end boards. ( Reuters ) 

Douglas Is Knocked Out 

boxing Lou Savarese. beaten in 
two of his previous three fights, 
scored a stunning first-round knock- 
out of the former world heavy- 
weight champion Buster Douglas in 
an International Boxing Association 
heavyweight title fight Thursday at 
the Foxwoods Resort Casino in 
Ledyard, Connecticut (AP) 

NBA Players in Court 

Greg (Cadillac) Anderson, 34, 
who played for the Atlanta Hawks 
last season, was indicted by a fed- 
eral grand jury on four drug and 
money laundering charges. Ander- 
son, 34, was a No. 1 pick of San 
Antonio in 1 987 and also played for 
several other NBA teams. (AP) 

• The Charlotte Hornets forward 
Anthony Mason pleaded guilty to 
endangering two teenage girls after 
prosecutors dropped sex abuse and 
statutory rape charges. He must 
serve 200 hours of community ser- 
vice. (AP) 


Zvereva Ousts Graf in 3d Round 


By Jennifer Frey 

Washington Post Sovie t 

WIMBLEDON, England — Steffi 
Graf bade good-bye to Wimbledon on 
Friday afternoon with a small left- 
handed wave to the Center Court crowd 
but with little emotion, as any hopes of a 
dramatic comeback here were 
by a stunning third-round loss to Nata- 
sha Zvereva — who had never beaten 
Graf in 17 previous meetings. 

Uncomfortable and tense on the court 
where she bad won seven singles’ titles, 
Graf played flat tennis, had limited mo- 
bility and seemed at a loss as to why she 
could not beat Zvereva this time. 

Broken in the first game of both sets, 
Graf lost, 6-4. 7-5. despite the fervent 
support of a Center Court crowd that 
clearly considered her the sentimental 
favorite. 

Teary-eyed and emotional after win- 
ning her first match of Wimbledon earli- 
er this week, Graf was surprisingly 
steadfast in defeat, and, if anyt hin g, she 
appeared more determined to continue 
her long, often rocky, comeback from 
knee surgery last year. 

Now 29, Graf did not promise that she 
would be back at Wimbledon next year. 
She has said that another injary very 
likely would send her into retirement, 
but she spoke positively about her up- 
coming commitments, and the U.S. 
Open this falL 

“It’s a long year right now,” Graf 
said, when asked about her Wimbledon 
plans for next season. “I definitely 
couldn’t say right now. It would be nice 
to play again, and hopefully be in dif- 
ferent shape and enjoy myself. 


“But I’ve learned enough to take 
what's coming up next So I don’t 
know." 

Zvereva, a 27-year-old from Minsk, 
Belarus, flipped her racket in joy and 
bowed deeply to her friends and family 
in (he crowd after Graf hit a final back- 
hand return into the net, and the two met 
at the net for a warm handshake. 

And when she retreated to the play- 
ers' locker room, Zvereva had to get 


Wimbledon 


down on her hands and knees — lit- 
erally — and crawl into her cubicle to 
get away from the gentle teasing of the 
other playets on the tour. 

“It was really quite embarrassing,” 
Zvereva said. 

’‘Everybody was in the locker room 
laughing at me. They’re like ’What 
happened? Whar’s wrong with you? Are 
you sick?* and touching my forehead," 

Zvereva’s long history of failure 
against Graf dated back more than 10 
years, to the 1988 French Open Finals 
and quite easily the most humiliating 
tennis moment of Zvereva’s career. 

At i 7 and playing in her first Grand 
Slam singles’ final. Zvereva lost, 6-0. 6- 
0, to Graf in the most lopsided final in 
French Open history. 

On Friday, though, Zvereva played 
what she considered to be the best match 
of her life as Graf felt unexpectedly 
nervous and tight on court. 

For the first time in as long as she 
could remember, Graf failed to break 
her opponent’s serve a single time, and, 
try as she might, she never relaxed 
throughout the match. 


Zvereva broke Graf at 5-5 in rite 
second set, and die crowd hummed with 
nervous anocipaiion during the ensuing 
changeover. 

Sensin g that Grafs demise was im- 
minent , fans called out “Go Steffi!’’ 
and "C’mon Steffi!” as the two took 
their places for the final game. 

And though Graf quickly pushed 
Zvereva to 15-40, she lost two break 
points, after reaching two difficult shots 
m the comer, and failed again on 
Zvereva’s second match point oppor- 
tunity. Not certain how Graf would re- 
spond to the defeat — Zvereva was well 
aware of Graf’s difficult comeback, and 
recent her comments about retirement 
— Zvereva felt honored with Graf look- 
ing into her eyes as they stood at the net, 
and complimented hex on the long- 
awaited victory. 

"Coming from her, right away after 
the match, it was very important,” 
Zvereva said. “Plus she looked into my 
eyes, which is never better. That meant a 
lot to me.” 

Graf’s loss opened up the draw for 
another fan favorite, Monica Seles, who 
was scheduled to play on Court l in die 
afternoon but did not take the court until 
early evening. 

Weather problems plagued the tour- 
nament for the third time in fifth day, 
with second-seeded Lindsay Davenport, 
sixth-seeded Pat Rafter and both No. 14 
seeds — Sandrine Testud and Goran 
Ivanisevic — the only seeded singles* 
players to finish play before the courts 
were covered for a second time Friday. 

Ail won their third-round matches 
save for Ivanisevic, who completed his 
second-round victory. 



Natasha Zvereva of Belarus proclaiming her straight-set victory Friday. 


Surging Yankees Collect 
3 Victories Over Braves 


The Associated Press 

■ David Wells pitched a six-hitter as the 
New York Yankees sent a clear message 
that there’s nothing fluky about their 53- 
19 mark — the best record in the major 
leagues — by taking three of four games 
from the Atlanta Braves. 

“I think we've won enough games 
that when we do win, we don’t surprise 
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ourselves,” said Joe Tone, the Yan- 
kees’ manager, after New York’s 6-0 
victory. “It makes you feel good to beat 
the team with the best record in the 
National League, a team dial’s been 
winning year in and year out” 

Chad Curtis hit a two-run homer and 
Paul O’Neill had a two-run triple as the 
Yankees broke the game open with a 
five-run sixth inning. 

; New York won two games in Atlanta 
by a combined score of 1 6-6 after split- 
ting two at Yankee Stadium. 

- TtBo«*»CiriN4For the second straight 
day, Sammy Sosa homered against AL 
pitch in g while his team lost in Detroit 

• Sosa’s homer leading off the seventh 
broke the major-league mark for most 
homers in a month. Sosa's 19th homer 
in June and 32d of the season moved 
him past Detroit's Rudy YarkTwbo. hit 
18 homers in August 1937. 

• “I’m happy I’m in the book, but for 
rhe it don’t me an nothing right now be- 
cause we lost the game,” said Sosa. 

Tony Clark's three-run homer in the 
seventh brake a 3-3 tie and gave Detroit 
a two-game sweep of visiting Chicago. 

Indians ft, Canfinats 2 Mark McGwire 
homered in an AL park for the second 


straight game, but his team lost — for the 
second straight game. McGwire hit a 
461-foot blast off Dave Burba in the first 
inning, his 35th home run this season. 

Asked to talk about his homer, McG- 
wire said, “No. We lost” 

But Cleveland's Jim Thome, a friend 
of McGwire, was eager to praise him: 
“If there’s one guy in baseball who we 
want to do it, it’s him,” Thome said, 
referring to McGwire’s chance to break 
Roger Mans's record of 61 homers in a 
season. 

Thome hit a two- run homer in the 
fifth and a bases -empty shot in the 
eighth, his 21st of the season. 

Rangers 9, Diamondbacks 4 Will 

Clark and Ivan Rodriguez drove in three 
runs each in Phoenix, and Todd Van 
Poppel won for the first time in nearly 
two years. 

Angels 3, Dodgers 2 At Dodger Sta- 
dium. knuckleballer Steve Sparks, 0-8 
in die minors before being called up by 
Anaheim two weeks ago, won his third 
consecutive start Sparks, who missed 
all of 1 997 after elbow surgery, allowed 
one run and four hits in seven innings. 

Padres 6, Mariners o In San Diego, 
Steve Finley doubled twice and scored 
both times, and Tony Gwynn drove in 
two runs for the Padres for the victory. 

Blue Jays i , Expos o Woody Williams 
(8-3) pitched a five-hitter for his first 
career shutout, .and .Mike Stanley 
homered as Toronto won in Montreal. 

■lets 3, Orioles 2 Carlos Baerga 
singled home the winning run with two 
outs in the ninth inning as New York 
swept the two-game home series. 

Martins^ Devil Rays f Livan Hernan- 
dez pitched an eight-hitter for his 
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David Wells winding up in Atlanta. 

second consecutive complete game for 
the host Marlins, who swept the first all- 
Florida series. 

Athletics 5, Giants 2 In San Francisco, 
Rickey Henderson hit a two-ran single 
in the fourth inning as Oakland won its 
second straight. 

Red Sox 7, PhUiies 5 Bret Saberhagea 
limited host Philadelphia to five hits and 
no earned runs in six innings as Boston 
snapped a three-game losing streak. 

Reds 7, write sox 5 Pokey Reese hit a 
thnec-mn homer as Cincinnati snapped an 

1 1 -game skid by winning at Chicago. 

Brewers 9, Twin* 2 Cal Eldred al- 
lowed two runs in 7!A innings and vis- 
iting Milwaukee scored three runs, with 
the aid of three Minnesota errors, in the 
top of the first. 

Royals 6, Pirates f In Kansas City, 
Jeff Co nine and Larry Sutton each 
homered against Pittsburgh. 

Rockies 6, Astros 5 Kurt Abbott 
doubled off the wall in left-center, scor- 
ing Vinny Castilla with the winning run 
as Colorado swept the two-game NL 
series against Houston in Denver. 


Formula One High- Stakes Overtaking 


Look for More Exciting Off-Track Tactics at French Grand Prix 


By Brad Spurgeon 

inter national Herald Tribune 

P ARIS — American motor racing 
fans often complain that Formula 
One is boring because there is so 
little over taking , This year, overtaking 
has become more difficult than ever and 
that is what has made this Grand Prix 
season so exciting. 

With drivers searching desperately for 
a way to pass, the races have become an 
exciting, dangerous, comedy of errors. 

As the season reaches its halfway 
point this weekend at the French Grand 
Prix, it is clear that because overtaking is 
increasingly risky and, potentially, coaly 
to drivers, the most effective way to do it 
is off-track — through pit-stop strategy. 

Modem Formula One cars are highly 
dependent on down-force, the aerody- 
namic effect that pushes a car to the track 
and helps in cornering. Other cars can 
interfere with that down- force, so when 
cars get close enough to overtake, they 
often become uncontrollable. 

Another difficulty is the sinuous, narrow 
composition of most Formula One trades. 
These problems weigh on drivers* minds. 

Jacques Villen eave, the world cham- 
pion and former IndyCar champion, 
said before the Canadian Grand Prix 
three weeks ago tharpaxt of the problem 
was attitude. 

He said that in 1996 when he arrived 
in Formula One from IndyCar, where 
overtaking is incessant cm oval tracks, 
“the only thing people could tell me 
was that overtaking was impossible, and 
that yon shouldn’t even bother to fry.” 

"If you go into a race in that spirit,” 
he added, “all you think of is when to 
make the next pit stop, to give yourself a 


chance of overtaking someone.” 

But, as VUleoeuve was to discover three 
days later, the narrow tracks do not help. 

During the Canadian Grand Prix. Vil- 
leneuve tried to pass Giancario Fis- 
ichelia, who was second, on a treach- 
erous comer. He did not have enough 
room, and was too close to the edge of 
the track. His brakes locked and he went 
into the sand trap. When he re-emerged, 
he was struck from behind by another 
car and finished the race in last place. 

Hsichella also knows well the cost of 
overtaking. During the Spanish Grand Prix 
in May, he attempted to overtake Ferrari’s 
Eddie Irvine by braking late at the end of 
the straightaway. But the Ferrari driver also 
braked fate, their cars collided and both 
out of the race. The stewards fined 
i $7,500 far dangerous driving. 

Two races later in Monaco, Irvine 
attacked Heinz-Harald Frentzen on a 
hairpin turn, pushing him off the track 
and out of the race. 

The hapless Frentzen would again be 
shoved off by a Ferrari in Canada when 
Michael Schumacher, coming out of the 
pit lane, drove across Frentzen’s path. 
Schumacher, who claimed he did not 
see him, was penalized 10 seconds bat 
still won the race. 

If be had come out of the pits behind 
Frentzen, who was in third. Schumacher 
would have lost precious time trying to 
overtake him. 

At the Argentine Grand Prix in April, 
Schumacher won the race after gaining 
tiie lead through a collision with David 
Coulthard on lap five. 

In Monaco, in an exciting but costly 
sequence, Schumacher overtook Alex- 
ander Wnnz on a hairpin curve. Wuiz 
immediately passed again. At the next 


comer, Schumacher attacked and the 
two cars banged wheels. Schumacher 
passed Were, but both cars had dam- 
aged suspensions. Schumacher made a 
long pit stop and finished last 
Hie damage to Wurz’s car did not 
become apparent until after his next pit 
stop, when gravity intervened. With his 
tanka now frill of gas. the bottom of the 
car scraped the ground. Wurz lost con- 
trol. ran into the wall and ended up in the 
tire barriers with a destroyed car. 

Drivers used to ride in slipstream of 
the car ahead and then slingshot past 
‘ 'As long as we remain so dependent 
on down-force, the more difficult it is 
going to be to follow people around 
comers," said ViUeneuve, adding that 
the cars are now so aerodynamically 
efficient down the straight that “a fol- 
lowing driver cannot get a tow.” 

O VERTAKING is increasingly 
done when the leader goes into the 
pits for fuel and a tire change and 
returns to tbe track in second or third place. 
The new leader then tries to make a shorter 
pit stop, or one fewer than his opponent. 

Alain Prost, a quadruple world cham- 
pion and now a team owner, called for a 
return to the days whea refueling was 
outlawed. Races then were not, as they are 
now, decided by two or three sprints. 

“At the moment, the cars are always 
light with fuel and always on fresh 
tires,” he said. "We need to come hack 
to what we had 10 years ago. Back then, 
drivers were more important because 
they bad to think about the set-up, not 
only for practice and qualifying but also 
in having something different for the 
race. When you are carrying 200 liters 
of fuel, you have to think carefully.” 
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Tes* 003 020 202-9 TJ fl 

Arizona 002 800 011—4 6 2 

Von Poppet X Hernandez (9) and i. 
Rodrigues Tetemoca Dwulnad (63, 
Eznhrae (83, W. Balks (9) and Miter. 
W— Van Poppel 1-1. U-Tetemoav 2-2. 
HRs— Arizona T. Lae (15), MBerCl). 

A non eta 000 003 000-3 3 1 

Us Angeles 101 BOO 001-2 5 0 

Spate. DeLuda (S3, Peittval <9] and 
Nevtat; DJteyea McMkhael (5). Guthrie (7) 
and C. Jobneon. W— Sparks, 343. L— O. 
Reyn. 0-4. S w Pei ttv al Q43. 
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CENTRAL LEAGUE 
HJrasWmo 2, ChuntcN 1 
Ybkuttl. HonsNnO 
FRIDAY RESULTS 

MORCLEAflUC 

Seam 1L Dotet 7 
Nippon Ham 5, Orix l 
KrtatsvX Lotte 1 


CRICKET 


■BflBWIHIVLtMaa 

THHRMTlUreiinULMr 
FRXUY CAOWnDOE. ENGLAND 

Sooth AMem 394-1 dec and Ml 4) doctored 
British U ntveraffies 1 99 aid 109-3 
Match ended In o draw. 



Colorado X Washington 0X1 1 
STMonos; Eastern Csterence: D.C 
29 potntsr NY-NJ 2 S Cotombus 24; Tampa 
Boy 1Z MJanf J J; New England JH IWfNni 
CeaferoaoBi Los Angeles 37 poHs Otfeoge 
31; Galas Co bra do 1 7; San Jose IS Kan- 
OS Oy 14. 


TENNIS 


Wimbledon 


THURSDAY KLOMXM 

■8COMD BOUND 
MM '8 SDmiS 

NRuta Uste Gar. dst Heart Drttk- 
mm Gcr. 6*4 6 - 3 , wayne FariNra 

S. AL def- Albert Coafe Spu 7 -S, 64 M. 


Todd Woodbridge, Australia, ML Wayne 
Stock, Zimbabwe. M, 3-d, 6-3, 6-Z 
vnmi's omu( 

Venus WQDarts (73, U.S. del. Bertaro 
Srtet Austria 6-1.6-2; Cam Block, Zlm. del 
Patfy Schnyber OH. Swttz. b-7 0-73, 7-5. &J. 

Irina Sptrtea (10), Romania def. Barium 
RHtner, Germany, 64, 6-4. 

FRUQT RESULTS 

m'SHNOUS 
neons ROUND 

Goran tvmisevk: (14), Cre. dot Andrei 
Medvedev, UXr, 6-3, 7-6 (7-4), 4* 641. 

Dante Ytoceto Qedi R. ttet Mait-Kmrln 
GoeUnec Ger. 6-4, 7-& 6-3. 

Patrick Rafter (6), Australia del Magnus 
Gustafson Sweden. 6-3. 6-7 (7-95,6-2,6-1. 

WOraWMILH 
THIRD ROUND 

Natcaha Zvereva BeL del Steffl Graf (4). 
Gar.6-4.7-S Lindsoy Davenport 00. UA, def. 
Maria Atejutta VMa Vfcn. 64 1-4 0-2. 

Miriam Oramans. Neth. dec Mariaon de 
SwardtS-At, 6-4, 7-5; Sandrine Tested (14), 
Fr. del Lori McMeL US. 84 7-6 (9-7). 

Magut Sana Spain, def. Hooka Saw- 
matsu, Japan, 6-4 5-7, 6-0. 


TRANSITIONS 


■MOIBHl 

, NffUMML BASKETBALL A830CWT1M 
TOKerro— Traded F Moran Comby to 
NeerYarictorF Ondes Oakley, rigfabto Sean 
Mata amt ash. 

uocnr 

NATlOliAI. HOCKEY LEAGUE 
HML BOARD OP OOYERROBS-AppiWed Alt 
Wfftoms as new owner of Tampa Bay. 


The Week Ahead 


Satuhpay, June 27 


ATM.STICS, Hew Dew, India — (TC 
International Meet New DetH. 
csucKsr.GaBaSri Larte— Sri Lanka vs. 

New ZetenL Independence Cup- 

ooiA Kar n efca Japan — man. Mtruno 
Open; MBd, Japan — women Japan Wom- 
en's Opera Pari* — men Peugeot Open de 
Front* Lemom IHnois — men Western 
Qpera Orion New Jersey — senkwuCafiBoc 
NFL Classic Someo Point New Jersey — 
women ShopRite Classic 
icaHoaxrr, BuftokvNewYtek— NHL 
Entry Draft 

nuaBY union. FU — FIJI vs. France, 2d 
test Aoddand, New Zealand— New Zealand 
vs. England 2d test 

cococa various slten Fmnce — World 
CopflnatwtoJairTZ. 

trims, Wlmbtedon England — men 
women The OvnoptoraMps, to July 5. 

Sunday, June 28 


HONK M eo w , Corrogh, Ireland — Ir- 
feft Derby. 

MOTOR MCDSO, Mogny Coars, France 
— French FI Grand Prte Lou (ton New 
Hampstohe— Indy Rating League event 

MOTORCYCLS RACISM, Assefl, HoL 

kmd — Dutdi Grand Prix. 

hUobt unkxs. Wanganat New Zeo- 
Iml— New Zeakiid A vs. Tonga. 

. Monday, June 29 


oto exn ; Gate Sri Lanka — India n 
New Zealand Independence Cup. 


Tuesday, June 30 


No major entries. 

Wednesday, July 1 


athletrs. Paris — Grand Piti meet. 
CRICKET, Colombo— Sri Lanka vs. India 
independence Cup 

Romo, Henley on Thame* Engkwid— 
Henley Royal Regatta to July 5L 

Thursday, July 2 


CRICKET, Manchester, England — Eng- 
land vs. Sooth Africa 3rd test to July 6. 

ooia KJta-Gunma, Japan — men PGA 
PTdorthropy. to July Sr DubGn Ireland — 
men, Murphy's Irish Open to Jtrty & Cnsn- 
vrett, Camiecttari— men Harttoni Open to 
July 5t KoWer, Wisconsin — women UA 
Women's Open to Jiriy s. 

Friday, July 3: 


oojlf. icMraha, Japan— women, Tolioto 
Lnfiedlo Juty& Howard Country, Mcoytond 
-- sentore. State Fam Ctasslc to Juty 5. 

Saturday, July 4 


horse rac mg. Sandown England — 
Ecflpsw Stakes. 

cidoket, Colombo— India ve. New Zea- 
land Independence Cup. 

Sunday, July 5 


JCnteXTic*, Lka. Austria— ZipferGugl 
Grand PriJt Budapest Hungary — Interna- 
ffanalmeet. 

CRICKET, Colombo — Sri lanke u. Now 

Zeokmd Independence Cup. 

HoroitCTczje racuso, Danbigten 
England— Brifisft Grand Prix. 

■two, Nagoya Japan— Nagoya Grand 
Sumo Tournament to July 19. 



LIVE - 1st Group A v 2nd Group B 21 .00 (CET) Saturday 
LIVE - 1st Group C v 2nd Group D 16.30(cet) Sunday 

Every minute of all 64 games 

of the World Cup only on Eurosport 


/Jim s PORT 

* . * 

** * 


Eurosport, Europe’s No.1 Sports TV Channel, available on cable and satellite 
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World Cup Briefs 


U.S. Women Draw 


With Germans, 1-1 


Cindy Parlow’s goal in the 76th 
minute gave the U.S. women’s soc- 
cer team a 1-1 draw with Germany 
in an international match in St 
Louis on Thursday night. 

Pariow scored on a scramble in 
front of the German goal, beating 
the goalkeeper Kersten Stegmann, 
who had entered the game seven 
minutes earlier. 

The tie snapped a nine-game 
American winning streak. The last 
U.S. loss was a 4-1 defeat by Nor- 
way on March 19. 

After a scoreless first half, Ger- 
many took a 1-0 lead when Melanie 
Hoffrnann scored the first interna- 
tional goal of her career. She beat the 
U.S. goalkeeper Brians. Scurry from 
16 meters oat in the 50th minute. 

(AP) 


Match-Rigging Alleged 


FIFA is investigating allegations 
of match-rigging in the Nigeria- 
Paraguay game, Nigerian newspa- 
pers reported, but a FIFA spokes- 
man in Paris declined to comment 
on die reports on Friday. 

Nigerialost, 3-l.on Wednesday to 
Paraguay, which had not managed to 
score in its first two group marches. 
The Nigerians fielded a mostly 
second-string team. 

Nigeria's loss meant that Spain, 
despite crushing Bulgaria, 6- 1 , was 
e liminated from the tournament. 
Spain needed Nigeria to win to ad- 
vance to the second round. 

The chairman of the Nigeria 
Football Association, Abduhnu- 
tnini Aminu, dismissed die alle- 
gations. 

* ‘The players tried their best but 
the God of soccer did not certainly 
smile on them," he said 

Nigeria's coach. Bora 
Milutinovic, justified his decision 
to make changes to his team for the 
final group match because he did 
not want to risk losing players for 
the second round who had yellow 
cards. (AFP) 


Sao Riulo Pulls the Plug 


Electricity consumption drops 
sharply in Sao Paulo when the 
Brazilian team plays World Cup 
matches, according to the Brazilian 
utility Cia Paulista de Forcae Lnz. 


The utility, known as CPFL, said 
ly that consumption had 


Thursday 
plummeted from 2,580 megawatt 
hours to 1,929 megawatt hours be- 
tween 10:45 AJvL and 1 PJML on 
June 10. when Brazil was playing 
Scotland in the World Cup opener in 
Saint Denis, France. 

At halftime, energy consumption 
rose by 40 megawatt hours, but 
quickly dropped back when the 
second half started. It rose again 
after the game ended 

The pattern was repeated on July 
16 and 23, when Brazil played Mo- 
rocco and Norway, the power com- 
pany said 

Brazil comes to a virtual stand- 
still during World Cup matches, as 
offices clear out early, factories 
stop, shops close and streets are 
emptied. ( Reuters J 



30 England Fans Are Held 
After Clashes With Police 



the ^ <>rld ; 
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LENS, France — At least 30 English 

soccer fans were arrested Friday after 
clashes with riot policemen outside Fe- 
lix Bollaert stadium here before the 
World Cup match between England and 


fiat was injured after be was hit in the 
neck by a bottle, witnesses said ; 

Two young Frenchmen were later 
arrested for provocation 
At least 20,000 English fans, more 






Colombia, the police said 
In nearby Lille, ab< 


were expected 
; placed under 


DwiDojWPwL—toidflM 

Masashi Nakayama shooting past Jamaica’s Aaron Lawrence for Japan’s first-ever World Cup goal on Friday. 


First Victory Is Jamaica’s Last Word 


The Associated Press 

LYON — Jamaica won its first-ever 
World Cop march on Friday, with 
Theodore Whitmore scoring twice to 
secure a 2-1 victory over Japan. 

In a farewell battle of tournament 
newcomers who were already elimin- 
ated from second-round competition, 
Whitmore scored in the 40th and 54th 
minutes in the first World Cup victory 
by a Caribbean nation since Cuba. beat 
Romania, 2-1, in 1938, also in Fiance. 

The loss ended a hard-luck tourna- 
ment for Japan, the 2002 World Cup co- 
host, which proved in its three games 
that it can do everything except scone. 
Once again, the Japanese play on de- 
fense and in midfield was competent 
and sometimes masterfuL 

But the team lacked a quality striker 
to finish off the chances and left France 
with only one goal in three matches — 
Masashi Nakayama ’s strike in the 74th 
minute. 


Coach Takeshi Okada took the blame 
for Japan ’s dismal performance and im- 
mediately resigned on Friday. 

“I will quit as professional coach," 


Jamaica 3, Japan 1 


he said. “When a coach foils to achieve 
what he sets out to do, he should quit It 
is my responsibility. I was not able to 
draw the best out of the players in tins 
match.” 

Whitmore opened the scoring by cap- 
italizing when his teammate Stephen 
Malcolm and the Japanese defender Yu- 
taka Akita collided while trying to play 
tire ball in the penalty area. Whitmore 
then drove his 12-meter shot past die 
defender Naofci Soma and to the right of 
Japan's goalkeeper. Yoshikatsu 

Kawaguchi. 

Whitmore added his second when the 
Japanese defense gave him space to take 
Frtzroy Simpson’s pass down the right 


wing. Tbe midfielder span the defender 
Nona Omura around and nailed a left- 
footed drive. 

Japan hit the post and forced Ja- 
maica’s goalkeeper, Aaron Lawrence, 
to make several solid saves in the 
second half. The Japanese finally broke 
through when Naoki Soma’s long ball 
was headed by Wagner Lopes to Na- 
kayama, whose shot from 8 meters eas- 
ily beat Lawrence. 

Jamaica was content to play a long- 
ball strategy in the early minutes, then 
stepped up the attack when die Japanese 

grew fmstrated- 

Whitmore’s second goal came im- 
mediately after a missed Japanese scor- 
ing opportunity, when its deflated de- 
fenders were caught off guard. 

Jamaica had a goal disallowed in the 
15th minute when Ian Goodisoo, who 
headed in a comer kick from Simpson, 
was apparently cited for pushing try the 
Austrian referee, Gunter Benko. 


.about 30 people were 

detained after fights broke out between 
English fans and locals when bars 
closed, officials said. Mere than 10,000 
En gland fans gathered in Lille 'before 
the match. 

Tbe French television channel. LC3 
said the majority of those detained were 
English fons, including some known 
hooligans. Four people in Lille, includ- 
ing a taxi driver, were slightly injured, 
the reports said. 

About 30 English fans were seen 
fi ghtin g among themselves in a central 
square in Lille before being dispersed 
by the police. No arrests or serious 
injuries were reported. 

Riot policemen closed down several 
bars where English fons were gathering 
and throwing beer cans and glasses at 
bystanders of North African origin. 

Thousands of fons poured into foe 
small northern town of Leas, and some 
torew bottles at police in several in- 
cidents as tension rose in the build-up to 
the crucial game for England. 

Police charged supporters after 
bottles were thrown in the area around 
tbe central train station. One England 


heavy security after violence involving 
German and Ehgiisl * ’ 


sh hooligans earlier in 

the tournament • 

Bars, restaurants and shops m Lens 
were banned from selling alcohol from 
Friday morning to Saturday morning, fit 
Lille, alcohol sales were allowed only 
until 10 P.M. 

In other disturbances, 52 soccer lank 
were taken into custody Thursday night 
for running amok in the North Sea port 
of Ostende, Belgium, after arriving by 
ferry. Fifty were to be deported Friday, 
while two others were to appear before 

an investigating judge. ' 

Lens was foe scene of rioting by 
German fans last Sunday. A French 
policeman who was hit in the head with 
an iron bar remains in a coma. 

The French newspaper Le Monde cm 
Thursday cited an intelligence memo as 
saying German extremists planned to 
travel to Lens "to combat me English 
enemy and try to gain the title of 7 best 
hooligans of Europe.’ ” 

Prince Charles and his son Prince 
Harry were to attend the Eagla n d- 
Colombia match on Friday. ’ 

(Reuters, ArJ 






SOCCER: In Round 2, It’s All or Nothing 




Continued from Page 1 


defenses and to strike with deceptive 
speed on the ground. 

So the Italian players who partied into 
the early morning after qualifying for 
the second round had better be in a 
business mood at Stade Velodrome. 

ft is normal for Italy to start nervously 
and gather confidence as the tournament 
advances, but defensively it is vulnerabfe- 


Aiessandro Nesta, Italy’s young cen- 
ter back, was the casualty of 


Argentina and Its Defense Stay Peifect 


The Associated Press 

BORDEAUX — Argentina kept a 
perfect World Cup record Friday, beat- 
ing Croatia 1-0 to win Group H, and the 
South Americans’ stifling defease re- 
mained the only one not to concede a 
goal in the first round. 

And a defender made the difference 
up front, too. In foe 36th minute, a deep 
pass from Daniel Ortega was deflected 
into the path of foe defender Hector 
Pineda on the left With the Croatian 
defense swarming, Pineda took his time 
to put tbe ball past Drazen Ladic. 

Both teams were already assured of 
advancing to tbe second round, so only 
first place in the group was at stake. 

The best chance in the lackluster 
Croatian performance came in the 63d 
minute when the substitute Goran 
Vlaovic unleashed a 27-meter drive that 
crashed into the post, with the goal- 
keeper Carlos Roa well beaten. 


Far most of the match, Argentina 
provided the action. On foe stroke of 
halftime, Marcelo Gallardo almost ad- 
ded a second goal, when he hit a free 
lock into foe wall and was allowed to 
line up the rebound from 12 meters, 
forcing a save from Ladic. 

In the71st minute, the defender Roberto 


ABaKN7INA 1 , CROATIA O 


Ayala sialomed through the Croatian 
defense and his curling right-foot shot 


defender Slaveo Bilic was given a yel- 
low card for pulling down Batistuta 
close to foe penalty area. 

Two murates later, Ortega committed a 
simHarfoaJ in foe midfield on Dario Simic 
and was given a yellow card. Argentina’s 
Ayala gota yellow card fora late tackle on 
Aljcxsa Asanovic in foe 35th minute. 

And in foe 44th minute, Zvonimir 
Soldo got one for a body check on 
Ortega, which means he will be sus- 
pended for tbe second-round game. 


went just on the wrong side of foe post. 
Gabriel Batistuta, the joint top scorer 


iej( 

in tbe competition with four goals, had a 
mediocre game and he was easily held 
in check by the Croatian defense. 

Croatia’s Davor Suker was limited to 
a long-range header, but little else. 

Croatia was forced to commit several 
fools to keep the South Americans at 
bay. In foe 21st minute, the Croatian 



fielder Juan Veron. And in the 59th 
minute, Robert Jami got yet another for 
protesting a referee’s decision. 

Croatia was boosted by the return of 
Boban, who sat out foe Japan game with a 
pulled leg muscle. After routing Jamaica 5- 
0 and defeating Japan l -0, Argentina needed 
only a draw to finish atop the group. 


foe first 
_ Lt 

knee. His replacement, the veteran 
useppe Bergomi, has been to three 
World Cups, so he knows what to do if 
he has foe swiftness left to do it But 
Nesta is the fond defender that Italy has 
lost through injury, after foe goalkeeper 
Angelo JPeruzzi and the defensive sfrtjng 
man Cira Ferrara. 

With a midfield that is industrious 

rather than imaginati ve^ Italy probes and 

awaits inspiration from Alessandro Del 
Piero or Roberto Baggio, and foe fin- 
ishing power of Christian Vieri. 

Like Italy, which Brazil beat on penalty 
kicks to win foe last Wbrid Cup, in 1994, 
Acre is always a sense of foe Brazilians’ 
slowly finding foe pace of their game. 
There has been little samba so for, wily a 
glimpse or two of Ronaldo's majestic 
might and a suspicion that Brazil without 
foe injured Romano Jades a player of 
cunning and leaves too much on Ronaldo's 
willing, but still youthful, shoulders. 

Nevertheless, Chile has been made to 
play aggressively to stay in foe contest, 
and must find replacements in midfield 
for foe suspended Francisco Rojas, Nel- 
son Panaguez and Moises VillarroeL 
On Sunday, the ’‘Marseillaise'* will 


three victories in three matches, Les 
Bleus have aroused feelings for the game 
that have been latent too long in tbe bent 
country. Even without Zinedine Zidane, 
foe most gifted Frenchman, who will be 
serving the second part of a two-match 
suspension, France ought to pick the tight 
lode of tiie Paraguayan defense. 

Nigerian pace and power, which is why 
Spain has retreated painfully home to foc$ 
its angry supporters, needs to remain coa- 
Generated on Sunday and not become 
arrogantly over-confident against Derf- 
mark. The Laudrup brothers and the goal- 
keeper Peter Schmeichel are possibly thft 
only ones close to the status of Great 
Danes, Nigeria has so much ability and 
spirit that this should be Africa's route to 
foe quarterfinals In a tournament tear oth- 
erwise has swept out the rest of the con- 
tinent aod foe whole of Asia, too. ' 

On Monday, foe Netherlands and 
Yugoslavia create a test of technique 
and temperament in Toulouse between 
two sides that pass foe ball as elegantlj' 
as any and whose movement is artistic. . 

Germany, finding form as it always 
does when the contest is most exacting* 
is back to foe future wjfo foe veterans 
Lolhar Matthaus and Jurgen Klinsmann; 
remnants of foe 1990 World Cup cham- 
pion. They had better watch Mexico oh 
Monday, because tire spirit has moved 
this team to come from behind in ail throe 
group matches, saving causes that lesser 
competitors would have surrendered. 

Last, but never least at World Cups, is 
Argentina. Its victory by foe only goal of 
a game against Croatia on Friday coa- 
finned that it has the solid toughness of 
defense, the trustworthiness of Gabriri 
Batistuta and foe combination of youfo 




ring out again as France meets, and will 
defeat, Paraguay in Lens. With 


surely 


and experience to ignite another char- 
ter foe ultimate trophy in world 


lenge 

sports. 


WORLD CUP 
TICKETS 
WANTED 


ALL MATCHES 
FRANCE 

U 33 ( 0)140 50 35 45 


We buy 

World Cup 
Tickets 

Best prices paid 
TeL : +33 ( 0)1 43 29 7128 


Second-Round Rivals to Reckon With Some Ghosts of Games Past 


eonfnJrt thr SuffFrnm DupuscAn 

Soccer history looms over foe first two 
second-round matches Saturday, as old ad- 
versaries meet with a place in the quarterfi- 
nals at stake and some scores to settle. 

Italy v*. Norway, MmmU*, Saturrtsy, 4:30 

pjul Four years ago in New Jersey, Italy and 
Norway met in the final match in the group 
stage. Italy needed to victory to advance. 
Norway needed only a draw. The Italian 
goalkeeper, Gianluca Pagliuca, was sent off 
after 21 minutes, but Italy, playing with 10 
men. won and went on to reach foe final. 

Tbe defender Guiseppe Bergomi. who 
will replace foe injured Alessandro Nesta. 
was sent off in Italy’s 2- 1 defeat in Oslo in 
foe qualifiers for foe 1992 European 
championship. That loss cost foe Italians a 
place in foe tournament 

Neste's absence could cause a problem. 
He would have been foe natural candidate to 


mark Tore Andre Flo, Norway’s towering 
but nimble striker. Cesare Maldini, foe Itali- 
an coach, must choose between foe less 
mobile Bergomi or Captain Paolo Maldini. 
who normally plays in a wider position. 

Maldini bos not said whether he will 
start Roberto Baggio or Alessandro Del 
Piero in attack alongside Christian Vieri, 
joint top scorer in the competition. 

>«ril n. Chita, Paris, laturtaft 9 ML 
The last time these teams met in World 
Cup competition was in Rio de Janeiro in 
1989, when the Chilean team walked off 
in the second half after a firecracker 
thrown from tbe crowd landed near the 
Chilean goalkeeper, Roberto Rojas. 

FIFA judged mat Rojas had feigned in- 
jury, banning him for life and Chile from foe 
1994 World Cup qualifying competition. 

This game, between two reams known 
for their strong attacks and suspect de- 


fenses. is potentially one of foe most ex- 
citing of the tournament. 

Chile has Ivan Zamorano and Marcelo 
Salas, while Brazil fields Ronaldo. Salas 
has three goals so far, but Ronaldo has 


Was kind Matches 


only one and Zamorano, his Inter Milan 
teammate, has yet to score. 

Brazil’s coach, Mario Zagallo. said that 
the defensive midfielder Cesar Sampaio. 
who was suspended for foe Norway game, 
would return. Aldan, who missed foe Nor- 
way gome to avoid the risk of a second 
yellow card, will also be back to partner 
Junior Baiano in defense. 

Demised will make way for Cesar Sam- 
paio unless Sebeto, who was hurt in prac- 
tice on Thursday, fails to recover in time. 

The Chileans have to replace three play- 


ers who arc suspended for picking up two 
yellow cards: the right-back Moises Vii- 
laroel foe left-back Francisco Rojas and foe 
defensive midfielder Nelson Rarreguez. 

Coach Nelson Acosta is expected to re- 
place Vjfraroe] with Fernando Cornejo. Ro- 
jas with Mauricio Amos and Pan aguez with 
cither Miguel Ramirez or Luis Musni 

Franc* vs. Paraguay, L*n*. Sunday, 4:30 

P.M. Paraguay and France have met only 
once before, in foe 1958 World Cup in 
Sweden, when Just Fontaine scored a hat- 
trick in a 7-3 French victory. 

France won all of its group matches; 
Paraguay is unbeaten and conceded only 
one goal. France meets a side that, apart 
from Jose Lois Chilavert, has no real star 
and is greater than the sum of its individual 
parts, with teamwork its hallmark. It also has 
no problems with injuries or suspensions. 

Zidane, the French midfield 


star, is still suspended and foe striker Chris- 
tophepugarry is injured. Aime Jacquet, foe 
French coach, must decide whether to play 
Bernard Diomede, impressive against Den- 
mark, or Robert Pires in midfield or both. 

Nigeria n. Dwmwk, Saint Dante, Sun* 

day, 9 P.M. The impressive Nigerians have, 
m patches, played foe besr soccer of the 
tournament, while foe Danes, in spite of 
occasional flashes from foe Laudrup 
brothers, have disappointed. But at one 
crucial position the Danes have an- ad- 
vantage; goalkeeper. Peter Rufai, thel$- 
genan keeper, has looked shaky and fate 
been reluctant to jump to gather crosses 
and comers, an area in which PWer 
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lunicrs, an area in which Peter 
Schmeichel of Denmark excels. 

Nigeria may be without the striker Daniel 

Amok ac hi whn Martori I.. 


c— “***•«/ w vriuioui uiesavacTLmtB* 

Amokachi, who started foe early marches 
but is injured. The Danes will be without 
Miklos Molnar, who is suspended. 4 
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Feuding and Unhappy, 
The Yanks Go Home 

Somehow, fhe World Cup Will Continue 


By George Vecsey 

New York Timet Service 

NANTES, France — Say good-bye to 
Ibe American World Cup team. Jt was to 
soccer what American cheese is to food: 
bland, formless, ultimately harmless. 
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;day night with a 1-0 loss to Yugoslavia, 
which is no shame, because Yugoslavia 

i- V*wu»»PeiMT 

.has the firepower of a semifinalist team 
.However, the Americans had already 
'identified themselves as mushy in pre- 
vious losses to Germany and Iran. 

- The team had little in common with 
the team that qualified from a grueling 
.Two-year tournament in the Americas. 
That team was dismantled by the coach, 
‘Steve Sampson, in recent weeks. 

'. Sampson’s reward for such last- 
minute tinkering will surely be his free- 
dom to seek new challenges in the won- 
derful world of work. The officials of 
the U.S. Soccer Federation called a 
'press conference in the wee hours Fri- 
day to insist that Sampson had not been 
dismissed, bat that a decision would be 
;made within 30 days. 

Sampson’s departure will come too 
late for the cadre of veterans who held 
^he team together for much of this de- 
cade but were discarded in recent 
months. 

\ In recent days, Alexi Laias made 
grumpy remarks about the demise of the 
team. To combat the rautterings, Alan 
■Rothenberg, president of the federation, 
addressed the players Wednesday. He 
said there was no threat involved' “I 
just told them to think about what you 
say. Don’t say anything you might re- 


gret” But in the land of liberty, fra- 
terniti, egaliti, a few of the lads felt they 
had the freedom to say a few words after 
the game. 

“We’ll all get older, and we'll all 
have scrapbooks,” said Leilas. “I’m sat- 
isfied with myself, even though I didn’t 
play a minute here. I’ll be satisfied with 
my scrapbook. I’m comfortable that I 
have the respect Steve has to be sat- 
isfied with his scrapbook.” 

“For one reason or another, this 
whole thing was a shambles,’ ’ said vet- 
eran Tab Ramos, who noted that 17 
players saw action in die first two 
games, and “everybody felt he should 
pfcgr” 

Rothenberg and his associates talked 
up the futnre of U.S. soccer. Sunil Gu- 
lati, vice president of the federation, 
said the United States used to have a 
pool of 20 players but now has 100 good 
players available. 

Rothenberg said that even though the 
United States had reached the second 
round in 1994, this year's three-and-out 
performance was in some ways an im- 
provement He must have been watch- 
ing Nigeria or Mexico. The U.S. team 
basically could not pass or shoot. 

But the lads did qualify for France, 
which allowed hundreds of Americans 
to wander around this lovely Loire es- 
tuary town, eating crustaceans and 
wearing their Sara's army T-shirts. 

Some of the lads take a brief vacation 
before their European clubs start again. 
Others will play for their Major League 
Soccer teams as soon as Saturday. 

In the meantime, there are more crus- 
taceans in Nantes, and 16 good soccer 
teams start the second round Saturday. 
Oddly enough, without the Yanks, the 
world keeps spinning. 
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Romania’s goalkeeper, Bogdan Stelea, making a diving save Friday as Zoubele Baya of Tunisia races past 

Romania Takes Top Spot in Group G 


Reuters 

PARIS — Romania, already sore of a 
World Cup second-round place, 
clinched the top spot in Group G after 
Viorel Moldovan, a substitute striker, 
scored a late goal fora 1-1 draw Friday 
with Tunisia. 

Romania now plays Croatia on Tues- 
day in Bordeaux. 

Moldovan hit his goal in the 7 2d 
minute, after coming on the field just 
five minutes earlier. 

The Romanians had dyed their hair 
yellow, one of the colors of die national 


flag, to celebrate their success in se- 
curing a place in the round of 16 teams. 
Coach Anghel Iordanescu bad re- 
portedly promised to shave his head if 
they won the group. 

They made five changes to their start- 
ing lineup, missing suspended defender 
Julian Filipescu but resting a number of 
other key players, including strikers Ad- 
rian Die and Moldovan. 

But any hopes of a stroll on a warm 
evening in Paris were quickly dashed. 
Tunisia, backed by noisy support in the 
Slade de France, scored its first goal of 


the tournament after 10 minutes. 

Hie Romanian defender, Christian 
Dulca, wrestled striker Adel Sellimi to 
the ground, and Skander Sou ayah con- 
verted the resulting penalty. 

The speedy Tunisian attackers con- 
stantly threatened the Romanian de- 
fense in the first half. 

Tunisia had fired its coach, Henryk 
Casperczak, earlier in the week, placing 
Ali Selmi in temporary charge, and the 
team’s spirited performance was a great 
improvement on earlier losses to Eng- 
land and Colombia. 


England 
Soars Past 
Colombia, 
Into Round 2 


Reuters 

LENS, France — England, revital- 
ized by the midfielder David Beckham 
and the striker Michael Owen, 
swaggered into the second round of the 
World Cup with an impressive 2-0 vic- 
tory over Colombia on Friday. 

First-half goals by Darren Andenon and 
Beckham put England firmly in charge 
and helped ease them through their final 
Group G match. 

Colombia was eliminated from the 
tournament after its second defeat. Eng- 
land finished in second place in the 
group, behind Romania, which played 
to a l-l draw with T unis ia on Friday. 

The two scorers had started the World 
Cup competing for the same wide mid- 
field position, but they worked perfectly 
in tandem as Andenon hit his first Eng- 
land goal since May 1996 and Beckham 
his first ever. 

Andenon struck the first goal after 20 
minutes when he collected a poor 
beaded clearance by Jorge Bermudez, 
from a Gary Neville cross, and hir a 
rising shot inside the near post from a 
narrow angle. 

This strike was equaled, if not sur- 
passed, by Beckham’s goal. Taking a 
free-Jcick 25 meters out, after Leider 
Preciado had fouled Paul lnce, Beck- 
ham produced an arcing shot that 
cleared the wall and dipped inside Farid 
Mondragan’s right posL 

The English team put its disappoint- 
ing 2-1 loss to Romania firmly behind it 
as the Colombians rarely got close to 
David Seaman's goal. 
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Jamaica X Japan 
Jamaica: Theodora Whitmore 39, 54. 

Japan: Masashi Nokayana 75. 

JUNE 20.M BORDEAUX 
Argentina 1, Croatia 0 
Argentina — Hector Pineda 36. 
x-won group 

y-qua rifled for second round 

The second round, knockout notion, opens on Saturday 
with the Mroducdon of the luddan-Oeelfi "golden” god. 
When roeteh ee era dream dur 90 minutes, l ea n s start to 
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Second Round 


Germans Apologize for a Rowdy Few 

International Herald Tribune 

M ONTPELLIER, France — On Vantage Po in f/C Kristopher C larky 

a patch of wont grass leading 

to La Mosson Stadium, be- nounced it will donate money to Nivel’s Bierhoff and Jurgen Klinsmann 
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International Herald Tribune 

M ontpellier, France — on 
a patch of wont grass leading 
to La Mosson Stadium, be- 
tween two of tbe many police check- 
points in Montpellier on Thursday, a 
group of Germans sat with a handwrit- 
ten sign in French by their feet. 

The sign read, “Sony for Lens.” 
Postwar Germany has spent many 
decades showing contrition to its neigh- 
bors. It has evolved into a firmly demo- 
cratic society with a population that is 
generally well-educated and open to 
other cultures and, because of the 
weight bf Germany’s increasingly dis- 
tant past, still quicker than most others 
to engage in self-criticism. 

On the day Germany clinched first 
place in Group F with a 2-0 victory over 
Iran, there were many public gestures of 
solidarity from its fans and officials for 
the French policeman Daniel Nivel. 
Five days after German hooligans at- 
tacked Nivel in Lens, leaving him in a 
coma after Germany's match against 
Yugoslavia, there were apologetic mes- 
sages on display in tbe stands and on the 
World Cup web site. Germany's foreign 
minister, Klaus Kinkel, visited Mont- 
pellier’s lively meeting point, la Place 
de la Coraedie. to express his regret over 
the incident and his support of the 
French police, who were out in force 
here on Thursday. 

One German tabloid newspaper, the 
same it should be said that published 
graphic photos of the beating, has an- 


nounced it will donate money to Nivel's 
family and has opened an account for its 
readers who wish to make their own 
donations. A group of former German 
players, including Franz Beckenbauer, 
have announced that they will play in a 
charity game on the day of the World 
Cup final to raise more funds for Nivel’s 
wife and two children. 

A poll conducted by German tele- 
vision network RTL found that 62.1 
percent of its viewers agreed that the 
German team should give the Nivel 
family its bonus from the World Cup. 

This is what happens when you find 
yourself in harm’s way in die midst of tiie 
planet’s most popular sporting event, and 
that is not to belittle the German response 
and certainly not to minimize Nivel's 
(ife-threatening injuries. But with report- 
ers and cameramen poised to chronicle 
every substitution and goal, it is inev- 
itable that those on the periphery of the - 
spectacle who suffer or triumph will get 
pulled into the well-lit arena, as welL 

Hooligans, essentially terrorists with- 
out manifestos or missiles, are attracted 
to that light. 

Many of the people of Montpellier 
had seen the horrifying television foot- 
age of Nivel lying in a pool of blood, and 
several hours before the match between 
Iran and Gennany, there was clearly 
more interest in whether there would be 
more violence than whether Oliver 


Bieihoff and Jurgen Klinsmann would 
put Gennany into the second round. 

“Everyone I know is very nervous 
here," said a hotel proprietor. 

This is not how Montpellier residents 
expected to feel when they put up their 
welcome signs and set up a giant-screen 
television in the Place de la Comedie. (t 
is hard to be festive when you don’t 
know if your guests are to be trusted, but 
ultimately, the French and German au- 
thorities did a good job of redirecting 
the focus onto the field. 

Border police stopped 14 fans from 
crossing into France — nine of whom, 
according to Reuters, were on a police 
computer list of potentially dangerous 
supporters. There were checkpoints 
after toll booths on the highways leading 
into Montpellier; checkpoints around 
the stadium and checkpoints at tbe 
gates, where national police searched 
every fan more carefully than usual. 

In tbe end. the Germans would win, 
defying their average age of 3 1 by gath- 
ering strength as the match wore on and 
getting two goals in the second half 
from Bierhoff and Klinsmann. 

The fans streamed back into the streets 
content, and a group gathered at the Place 
de la Coraedie. It was nearly 2 A.M. and 
they were singing, loudly but peacefully, 
bat they were not alone. On the other side 
of the square, scores of policeman were 
si tting in their vans and listening. 
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A No-Scunge Holiday 


M IAMI — This year, why not hold an old-fashioned 
Fourth of July Picnic? 

Food poisoning is one good reason. After a few hours indie 
sun, ordinary potato salad can develop bacteria the size of 
raccoons. But don’t let die threat of agonizingly painful death 
prevent you from celebrating die birth of our nation, just as 
Americans have been doing ever since that historic first July 
Fourth when our Founding Fathers — George Washington, 
Benjamin Franklin, Thomas Jefferson, Bob Dole and Tony 
Bennett — landed on Plymouth Rock. 

Step one in planning your picnic is to decide on a menu. 
Maltha Stewart has loads of innovative suggestions for 
unique, imaginative and tasty summer meals. So you can 
forget about her. You’re having a “traditional” Fourth of July 
picnic, and that means a menu of hot dogs charred into 
cylinders of industrial-grade carbon, and hamburgers so un- 
dercooked that when people try to eat them, they leap off the 
plate and frolic on the lawn like oners. 

Dad should be in charge of the cooking, because only Dad, 
being a male of the masculine gender, has the mechanical 
“know-how” to operate a ^ p — — ^ — — — — 

piece of technology as com- _ , . , 

plex as a barbecue grill. To be Don t let the 


%&'££££ J& threat of painful 

following materials: d eath prevent yoi 

Four percent “rust-resist- «. r » , 

ant” steel, 58 percent rust, 23 Celebrating, 

percent hardened black grill 


scringe from food cooked as far back as 1987 
should sever be scraped off, because it is what is 
holding the grill together). 15 percent spiders. 

If the grill uses charcoal as a fuel. Dad should remember to 
start lighting the fire early (no later than April 10) because 
charcoal, in accordance with federal safety regulations, is a 
min eral that does not bum. This is why many dads prefer the 
modem gas grill, which ignites at the press of a button and 
bums with a steady, even flame until you put food on it, at 
which time it runs out of gas. 

While Dad is saying traditional bad words to the barbecue 
grill, Mom can organize the kids for a fun activity: making old- 
fashioned ice cream by hand, the way our grandparents' 
generation did. You’ll need a hand-cranked ice-cream maker, 
which you can pick up at any antique store for $ 1 ,875. All you 
do is pot in the ingredients, and start cra n k in g? It makes no 
difference what ingredients you put in. because — I speak 
from bitter experience here — no matter bow long you crank 
them, they will never, ever turn into ice cream. Scientists laugh 
at the very concept. “Ice cream is not formed by cranking,” 
they point out “Ice cream is formed by freezers.” 

When the kids get tired of trying to make ice cream (allow 
about 25 seconds), it's time to play some traditional July Fourth 
games. One of the most popcdar is the “sack race.” All you need 
is a bunch of old-fashioned burlap sacks, which you can obtain 
from the J. Peterman catalogue for $22750 apiece. Cali the kids 
outside, have them line up on the lawn and give each one a sack 
to climb into; then shout “GO!” and watch the hilarious antics 
begin as, one by one, the kids sneak back indoors and resume 
trying to locate pornography on the Internet. 

Come nigh trail, though, everybody will be drawn back 
outside by the sound of loud, traditional Fourth of July 
explosions coming from all around the neighborhood. These 
are by the fact that various Dads, after consuming a 

number of traditionally fermented beverages, have given up on 

conventional charcoal-light- 


The Beauties of a ‘Frivolous’ Machine 


By Michael Kimmelxnan 

New York Times Service 


N EW YORK — One good thing about 
“Die Art of the Motorcycle” at the 
Guggenheim Museum is that by the time it’s 
over everyone should finally be sick and 
tired of jokes about the museum as a big 

go I drove a scooter in Cozumel Mexico, 
Qoce, and as aboylpedaied around Manhattan 

on a banana bike, the kind that had the* Easy 
Rider” handlebars — or in the biker lingo of 
the Guggenheim’s he-man-size exhibition 
catalogue, “ape hanger” handlebars. 

Having thus established my bona tides, let 
me make the following observations: 

1 . The show, historically speaking, covers 
the ground between an 1808 French ve- 
locipede with a steam engine beneath the 
seat (ouch!) and a sleek new MV Agusta. 
With 1 13 motorcycles, it is much too big, bat 

many of the bikes in it really are great to look 
at and you don't have to have a tattoo or 
know what a smgle-overbead-cam valve 
gear with enclosed rockers is to admire 
them. 

2 . Frank Gehry’s installation of the ex- 
hibition, which includes shiny stainless-steel 
panels along the rotunda side of Wright’s 
ramp, miraculously dematerializes the ro- 
tunda and suddenly makes the inside of the 
museum resemble a machine: an apt meta- 
phor. At the same time, the panels nod to 
Gehry’s Wright-influenced, titanium-clad 
Guggenheim in Bilbao, so the whole effect is 
a kind of spiral of allusion. 

3. Yes. itis weird to find motorcycles in the 
Guggenheim, which has never done anything 
quite like this before, but American art mu- 
seums have always shown objects of design. 
And anyway, much of the art in the Met- 
ropolitan, never mind the Modem or the 
Cooper-Hewitt, originally had a practical 
purpose, whether it was a bowl or a chariot. 
Motorcycles, better than many things, illus- 
trate technology and taste as they have 
evolved together in the 20th centnry , winch is 
an issue basic to modem art. Looting at one 
893 Millet £ 
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Die 1948 Indian Chief “encapsulates America’s extravagant postwar spirit. 


people, has been stretching in new direc- 
tions, which isn’t bad. Listed as the main 


of the earliest bikes here, an 1893 Millet from 



1920s. It made abstractions out of close-ups 
of churning engines like the Millet’s. 

4. Besides, the Guggenheim under 
Thomas Krens, to the consternation of many 


curat o r for this show, he has lately been 
tooling around on a BMW motorcycle, so he 
ran now officially be regarded as the biker 
outlaw of museum directors. 

5. Apropos of BMW, there have been 
complaints in the press about the company’s 
sponsorship of * ‘Die Art of the Motorcycle’ ’ 
— and one can’t help wondering which came 
first, the idea for tire exhibition or the real- 
ization money would be available for 
such a show. The museum is quick to counter 
that amo ng die bikes on view, 6 are BMWs, 
10 are Harley-Davidsons, 9 are Hondas. 
OK, corporate support doesn’t necessarily 
mean corporate noodling in curatorial de- 
cisions. But the true test of any show’s 
credibility is what it adds to the sum of 
h uman knowledge and happiness. Which 
brings me to: 

6. The catalogue, a curious document. 
Clearly it wants to be scholarly. One essay 
informs us that “Neither writing nor riding 
is possible without a certain violence. As the 
writer inscribes paper with ink and words, so 
the motorcyclist cots a line through sheer 
space using angles and velocity as letters and 
punctuation.” 

So we take this show seriously at a certain 


peril, which is fitting because motorcycles 
are frivolous to begin with: They're about 
irresponsibility, about not conforming, 
about getting away. Or at least they’re about 
embracing the image of nonconformity. Mo- 
torcyclists are also famous for riding in 
packs and dressing alike. Every society has 
its rules, even Hell’s Angels. 

That’s just one cultural clicbti motorcycles 
neatly reflect An early American bike, the 
bright orange and white 1911 Flying Merkel 
summons to mind tinted postcard unages of 

barber shop quartets, brass bands and summer 

fairs. The huge 1948 Indian Chief, the apex of 
mid-century kitsch (pinstripes, decals, big red 
swooping fenders), in the same way encap- 
sulates America’s extravagant postwar spirit 
ft’s the motorcycle equivalent of tire Fon- 
tainebleau Hotel in Miami For another rea- 
son I like British bikes. They tend to be black 
and practical with sturdy engines and no 
frills, and, so I’m told, they’re a pain to tick- 
start. They evoke the ethos of tinned food and 
vast unhealed manor houses. Take the 1926 
Brough Superior SSI 00, massive and not 
obviously beautiful but very elegant on its 
own terms. (It’s T JL Lawrence’s bike.) Like- 
wise, the classic 1939 Triumph seems to 
embody pragmatism on two wheels. 

The exhibition has sales brochures and 


magazine ads to illustrate the ®arfcetagof 
SeTto different countries to sod diverse 
testes. Id the early ’60s,fbrin^nce, Ja^e : 

companies, in the aftermath of ' 

bv British manufacturers Ute Tnimpb and . 
Kean makers like Hariey-Davidspa, 
madea marie with bikes geared to a growing 

with efficient tittle vehicles like the Super 
Cub. The company’s famous slogan was. 
“You meet the nicest people on a Honda. 
Then it became “The new American mo- 
torcycle gang.” Tbe standard view of Japan is 
that fr has alwaysadapted other cultnres, men 
often surpassed them. Dial's what you see 
here in later years,. well wheaJ^nese 

man ufacturers nnmidted stopped-down 
American muscle bikes of the ^0s and 80s. 

These muscle bikes are ugly, bat t hat’s th e 
point, I suppose. Aesthetically, J prefer a 
stylish eccentric like the streamlined 1930 . 
Bench Majestic 350, canary yeflow and: ; 
blue, the engine and wheels wrapped in bul- 
let-shaped fairing with vents on Ore sides. 

Even when the French uisri. to imitate ; 
American sw agge r they remained French. 
The 1933 Dollar is a tough, conmaa bike , 
with an Indian-head gas cap and aecaL but 
the Jaeger clock with its dandyish Roman 
numerals is a Gallic giveaway. 

I must mention the show-stopper, a 1925 
Boehmeriand. a Czech novelty reSfcp&lihg a 
circus prop. Red and yellow, it has asidoar 
in the shape of. a rocket and is bigger man 
many automobiles. The museum label says :. 
the bike carries six people. That seems'Iikea 
small exaggeration. Six clowns maybe. _ : 

In die end the Italians, naturally, make fee ' 
really memorable-looking motorcycle?. : 
Check out the enveloping shape of the 1958 
Aermacchi Chimera; the surreal 1995 April- 
ia Moto 65, designed by Philippe Starck, 
which resembles a wasp, and the MV Agusta 
F4, whose frame and exposed machinery can 
bring to mind the body of a sleek swimmer. 
These are truly beautiful objects. 

And then there is the Vespa. Sophia 
Loren. The Via Veneto, and that unmis- 
takable drone of the Vespa’s engine, like a 
throaty laugh. 1 recall the famous 1953 pho- 
tograph by Mario De Biasi of a woman 
striding toward a group of goggle-eyed Itali- 
an men. Die man nearest to her sits on (what 
else?) a Vespa. To anyone who really knows 
motorcycles, it’s probably one of the least 
exciting bikes in the show. But I don’t care. 
It’s the one I want 
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Remember to start 
lighting the char- 
coal early (no later 
than April 10). 


mg products and escalated to 
gasoline. As the spectacular 
pyrotechnic show lights up 
the night sky. you begin to 
truly appreciate die patriotic 
meaning of the words to 
“The Star-Spangled Ban- 
ner,’ ’ written by Francis Scott 


Key to commemorate the fledgling, nation's first barbecue: 

“ And the grill parts’ red glare. 

Flaming spiders in air. 

Someone call 911, 

There’s burning scunge in Dad’s hair ” 

After the traditional visit to the hospital emergency room, 
it’s time to gather 'round and watch uncle Bill set off the 
iased from a roadside stand operated by 



lights 


body is on pins and needles until suddenly and dra matical ly, 
fee fuse goes out So Uncle Bill relights fee fuse and scurries 
away again, and the fuse goes out again, and so on, until 
finall y, fee ftise bums all the way down, and the firework makes 
a noise “phut" like a squirrel passing gas. Wowl What a fitting 
climax for your traditional old-fashioned July Fourth picnic! 

Next year you’ll go out for Chinese food. 

® 1998. The Miami Herald 
Distributed by Tribune Media Services Inc. 


A JUDGE in New York has ruled that Rudolf Nureyev was 
of sound mind when he decided to give $7 million to his 
Chicago-based dance foundation, rejecting efforts by relatives 
of fee dancer to get the money. “Rudolf Nureyev was a strong- 
willed person who dared to defy a government,” U.S. District 
Judge Denny Chin said. “He was not a person who could be 
manipulated or unduly influenced and this remained true even 
near toe end.” The ruling was a victory for the Rudolf Nureyev 
Dance Foundation, which brought the dispute to federal court to 
get a declaration that it controls the $7 million IhS. portion erf 
the dancer’s $21 million estate. Die trial was to determine 
whether Nureyev was aware of what he was doing when be left 
the money to fee foundation. His family alleged feat a Chicago 
lawyer persuaded a sick and confused Nureyev in 1992 to use 
his U.S. assets to establish fee foundation. Nureyev, who was 
fee director of fee Paris Opera Ballet, died of AIDS in 1993 at 
age 54. The judge noted the testimony of close friends, in- 
cluding fee dancer Charles Jude, who worked wife Nureyev at 
fee Paris Opera Ballet and who said N ureyev thought his name 

would be immortalized if be gave all his money to dance. 


Barbara Ann Scott, the film director Norman Jewison, the 
impressionist Rich Little and the ballerina Karin Kain. In 
ail 14 plaques were unveiled — two posthumously for fee 
comedian John Candy and fee pianist Glenn Gould. 


□ 


The actor Richard Gere has opened in Lausanne, Switzer- 
land, an exhibition of photographs he took during a trip to Tibet 
in 1993. The Elysee Museum said it was the first time fee 
photos had been displayed in Europe. Die black-and-white 

1 & j * — — in 


photos are meant to cortvey the atmosphere of devotion in the 
lives of Tibetan monks. Gere is a convert to Buddhism. 


□ 


□ 


The British television news reader Jonathan HiU didn’t 
want to make a scene when a fly flew into his mouth during a 
live broadcast — so he swallowed it, newspapers reported 
Friday. He said his instinct was to spit out the fly but he felt 
that would disgust viewers. Hill said that as a dedicated 
vegetarian it was the first meat he had eaten in years. “I 
definitely haven’t got the taste for it back now," he said. 


Only four of the 12 living inductees showed up as Canada 
unveiled its own Hollywood-style Walk of Fame in Toronto's 
theater district. The no-shows included the hockey star Bobby 
Orr, the actor Jim Carrey, the race-car driver Jacques 
VQleneuve and the singer Anne Murray. The VDPs who did 
appear were fee 1948 Olympic figure-skating champion 


□ 


“CHiPs” will be back on patrol this fall. Erik Estrada and 
Larry Wilcox will return as California Highway Patrol 
officers Frank (Ponch) PonchereUo and Jon Baker in fee 
movie set for October on the cable channel TNT. The original 
NBC series ran from 1977-83 and shows in reruns on TNT. 
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CUSTER AND CRAZY HORSE — Montana glared 
up for a weekend of ceremonies at ibe Little Bighorn 
Monument for the 122d anniversary of the battle. 
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use your head 



and use AT&T Direct" Service. With tne workfs most po-werfu! network, you get fast, dear, reliable connections from anywhere. Plus you'll always have the option of an operator spciJs your language. 
Ail it takes is your AT&T Calling Card or credit card and you're well cr your way. It's a real no- brain cr. 
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For easy calling worldwide: 


AT&T Access Numben 


I. Just deal the AT&T Access Number for the country 
you are easing from. 


2. Dial the phone number you're calling. 

3. Dial your card number. 



Austria 


„ 022 -M3 -9 1 1 


Ujwn* .^O-SW-100.10 

tech ItopuUk* 00-42-000-101 

Cairo) ^ SiOJKOO 

OJOb-WMir 


— BC40W1II 

IndvdO l4«KSb-0S0 

hnwl — taOO-M.t4.f49 

ftah*. 172-101 1 

tMxrhMlI* 0800 - 02 2-9 1 1 1 

Rimh«*(HBKM)' 75S-5W2 


ScMKd ArabU 9 1400-IA 

Spain, -fWWt-W-ll 

Sweden ...O20.79MII 

SriBtfM* I 

United Klnfdwn * * 060049 -»l 1 
Unto* Kbiwlom ^ + 050049 -00 1 1 




Ge r man y ..01^04010 

For access numbers not listed above, ask any Operator for ATfcT Direct Service, or visit our Web site ac 

wwwatt.com/traveler 


ATsT 

!t *s all within your reach- 
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